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as the capital of the Jewish state. 

Government officials add there 
was mounting frustration among 
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of Lebanon, formally re- 
Monday that the United 
France and Italy Increase 
orw of their multinational 
contingents in Leba- 

^Mr. Geymayd said be was mak- 
the request io help his govwn- 
flfcflrsiop a deteriorating internal 
security situation in the country. 
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> -vcitr % - Mr. Gemayal met with the am- 
.'Tc p ‘ iseiadcffs of France and Italy and 
2-y i , ‘ v l,fl Bsn .tfcjth a senior official from the U.S. 
x Sj^fcrfjassy; the three make up a 

■ vj ^ Kn^MnniHee overseeing the 4,100- 
; ■ .' 1 V? cl ^b 1 wnbcr. peacekeeping force. 

r w# ^According - to , the stare- run 
...% v n i. r J|orut radio, Mr. Gemayel asked 
- convey to their govern- 

■ • -'■-Tat-e' ^Qis Jus. appeal for additional 
Qpqpsi i^to help, the Lebanese 
®rny. spread its authority and end 
ft? wnnoB in the mountains.” 

Jin his request, the president did 

rify how many more sol- 
wonted hut senior govern- 
K sources said be was hoping 

r.-^^^ncalJeast 5,000 more. 

««*«i to* iJSOW multinational pi 
i*. which indudes 1300 

i ,v . brines, is stationed exclusively in 


'.e 'es MinT^^Sw Beirui area. While the Leba- 
«?pita] is now quiet, the so- 
r-..' j4 situation in the countryside 

- *5* Shifcii been declining for the last 

r'£e7^ F ; ) **5?nilL .. 

--V 7ii ^ Chuf mountains souih- 

;• 7‘;r®Kwa'0t , 'Bdn , t, -an area still occu- 

- ^ ; yVpi, l>y the Israeli Army, there are 

guafights, kidnappings 
artillery, duds between rival 
: ^‘^'‘“'■i^Maronite Christian and Druze mil- 

: v, :V^ Mf ^Ot&s. :. 

“ J*' a fighting: between the moun- 

!3 a i tam ■ villagers threatens to under- 
rv " :r,? lv ■•“*'“' 1 . mine the credibility of the Gemay- 

muj' 1 government 

SQqr.’-Mr, Gemayel is also seeking the 

— removal of Israeli; SyTian and 

v . Pales tine Liberation Organization 
‘OWI/orbes from Lebanon. 

- TOt ' .He met Monday with Prime 
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met Monday 
“"Minister Sbafiq al-Wazzan and his 
Freds fop foreign pcaicy advisees to dis- 
PflritK ouss feport*^ demands by the :1s- 
racaw Mc |j ca hinei that negotiations over. 

an Israeli Juilkjut should be.heldin 

rwfffrtnit and' JOTsafeDr.ahd should 
^ deal "with matters of a “political 
r! bS£ find security^nature.” 7 ' 

Govenuscnt sources said it was; 
T-i ti. BPnerafly apeed that an Isradi 

* ■ ***" IntiAPrfnr rimi nli ' ri trtyio to Wan kal# 


re- 


■ quest for negotiations to be held in 
jdie rival capitals would be totally 
y^uflfanaccepiabfc since it would imply 

*^ 7!™:i£>l» chaTiese rw%iution.of Jerusalem 
»Ato ■ . 

... z*3f*' 3 * i‘ ■ . 
syiSBIlffSB^p^ 


advisers over what they believed to 
be either the inability or nnwilling- 
ness of (he Reagan administration 
to pressure the Israelis into res- 
tricting the negotiations to security 
matters and in a framework that 
would not cause Lebanon prob- 
lems with its Arab neighbors. 

' The Lebanese officials said they 
feared that without some concert- 
ed and high-level action by the 
Reagan administration, the mo- 
mentum for withdrawals would be 
lost. 

There was a widespread feeling 
among senior Lebanese govern- 
ment of ficials that the Israelis were 
trying to link negotiations for their 
withdrawal from Lebanon to the 
plan. 

ffiriaU say they believe the 
Israelis -want concessions from the 
Reagan administration mi its de- 
mands for an Israeli pullout from 
the West Bank and Gaza Strip in 
return for a more conciliatory Is- 
raeli posture vis-a-vjs Lebanon. 

Failing that, the officials say 
they believe the Israelis will drag 
out the negotiations on Lebanon 
into the 1984 U.S. presidential 
election year, when they might be 
less vulnerable to U.S. administra- 
tion pressures. 

■ Arafat Briefs Officials 

Palestinian sources said that 
Yasser Arafat, leader of the Pales- 
tine Liberation Organization, 
briefed Jordan- based guerrilla offi- 
cers on the results of his talks 
Monday with King Hussein, The 
Associated Press reported from 
Amman. Jordan. 

• Mr. Arafat was expected to fly 
to South Yemen for similar talks 
with Palestinian .officials there in 
preparation for a meeting of the 
Palestine national council, the 
PLO's parliament in exile. 

PLO sources in Amman said 
Mr. Arafat led a meeting of offi- 
cers of a Palestinian brigade based 
in Jordan. ' 

Mr. Arafat- arrived m Amman 
on Saturday , from Damascus; 

: where Jhe attended a meeting of the 
60- member Palestine central. coun- 
dL He helff another round of talks 
with King Hussein on Moaday-. 

King Hussein headed* a seven- 
mail Arab League delegation that 
visited France this month to rally 
support for the Arab peace plan 
announced in Fez, Morocco, in 
September. 
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APPROVAL — Prime Minister Indira Gandhi smiles at 
President Francois Mitterrand, who visited India's Parlia- 
ment Monday. In a speech, the French leader said Paris 
was anxious to improve relations with New Delhi. Page 4. 


By Dusko Doder 

Hfakmg/on Post Service 

MOSCOW — The Soviet news 
agency Novosti said Monday that 
[fie deployment of new medium- 
range U.S. nuclear missiles in 
Western Europe would force the 
Soviet Union to switch to on ‘•in- 
stantaneous” retaliatory posture. 

That stance, known in the West 
as “launch on warning,” would 
prompt a Soviet connterstrike if 
monitoring equipment signaled a 
U.S. attack. 

The agency said that the deploy- 
ment of 572 Pershmg-2 and cruise 
missiles in Western Europe, due to 
begin at the end of next year, 
would create a new strategic situa- 
tion. -Their proximity to Soviet 
border^, ^riiles. out the- possibility 
of preventing a conflict, should 
one be started, by nonmHitaiy 
means." 

Novosti, in a story telexed to 
Westenrnews agencies in Moscow, 
quoted Soviet military circles as 
contending that the NATO de- 
ployment would “inevitably de- 
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v Rbona Jane Ritchie leaves London's central criminal court after admitting she passed secrets. 

^British Espionage Cases Multiply; 
-^jjffiPs Call For Full Security Probe 


By Perer Osnos 


fcONDON — Tales of espionage 

JjQUrtdTonh across London Mon- 

' 

V » the most serious case, Hugh 
rdP. £ ; s Jtenbleton, 60, a British citizen 
who most recently taught econom- 



■jr**? most recently taught econom- 
rfff.Wtn Canada, pleaded not guilty 
spying" for the Soviet Union 
since 1956,- in eluding a period up 







rr, , including a period up 

.Wjo J96J, whet he worked for the 
rf jC-Vwrtb Atlantic Treaiv Orcaniza- 


Atiamic Treaty Organiza- 

7f " ^ W 4 * . 7 

^■.iVyritain’s amuney general Sir 
Mkhad Havers,- said that Mr. 
p T' ; V'9 3 ®Wcu» told the police he had 
S*® the Russians: considerable 
v ? { , .A'^®ifietl material over the years 
^^•OBKcninig ' “economics, politics 

1 °*L" 

r^H 5 . defendant,” Mr. Havers 
^d,“is' and was a.spy" 

T v; aitomey general said Mr. 

had daimed to police 
V f j' *®at he met with the new Soviet 
v*^ >wnmunist Party leader, Yuri V, 

' 4 *^° 0°*' ocad'of the KGB, 

15s.-? Mmcow. apartment in 1975. 
saM\Mr. Andropov appeared 
an assessment of world 
- #<*?*** spois and.suggestoi the 
nf ^^^ofessor ran for political office in • 
' jev, t: - 

. ...... 
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Canada, using money supplied by 
the Soviet Union. 

The other cases Monday were ofj 
lesser magnitude. Rhona Ritchie, a 
30-year-old British diplomat for- 
merly stationed in Tel Aviy, admit- 
ted to giving confidential informa- 
tion to her lover, an Egyptian dip- 
lomat, and was given a nine- month 
suspended sentence. 

The telegrams concerned the set- 
ting up of the multinational force 
to police the Sinai when Israel re- 
turned ii to Egypt last spring, and 
in which Britain look part. 

An unidentified British lance 
corporal serving in acmy tojd?- 
gence was the final suspecL He is 
under arrest for allegedly contact- 
ing the Soviet Embassy in London 
during 'the Falklands war. As yet, 
however, there is no indication 
that he actually passed in/orma-. 
lion and the investigation is con- 
tinuing. 

Ordinarily, with the exception of 
the Hambleton case, the otters 
might have passed unheralded. But 
tte recent case of Geoffrey A 
Prime, die Soviet spy who worked 
for years in Britain’s Cheltenham 
center for electronic intelligence. 


has given the country a fit of secur- 
ity jitters. The merest suggestion of 
any Further breaches brings re- 
newed calls for a government 
Crackdown. 

On Monday, members of parlia- 
ment of Prime Minister Margaret 
Thatcher's Conservative Party de- 
manded a full judicial inquiry into 
the “parlous" state of national se- 
curity. 

Among devotees of British intel- 
ligence stories, an echo out of the 
past this weekend stirred consider- 
able interest A new book reveals 
that the British intelligence agency 
MI-5 employed the Tate Stephen 
Ward, long portrayed as a disre- 
putable “society osteopath” in the 
celebrated sex and security scandal 
or the early 1960s that forced the 
resignation of War Minister John 
Profumo. 

Mr. Ward, who committed sui- 
cide in 1963. was apparently re- 
cruited by MI-5 in an effort to trap 
a Soviet diplomat who was in- 
volved with the same call girl. 
Christine Keeler, .as was Mr.- Pro- 
fume. At the time. Mr. Ward in- 
sisted be had an intelligence con- 
nection. but no one believed him. 


■ As President Reagan pre- 

pares to visit Brazil and three 
other Latin American coun- 
tries, officials say they 
perceive a U.S. willingness to 
shift focus. Meanwhile, it was 
announced that the pope plans 
to visit El Salvador and per- 
haps other area nations early 
next year. Page 2. 

■ The Reagan administration' 
has reversed itself in recent 

months cm two decisions that 
might have violated provisions 
of arms control agreements 
with the Soviet Union. Page 3. 

■ When the OAU meeting 

broke up in Tripoli failing 
once again to muster a summit 
quorum, it brought it closer to 
complete collapse than e\er. 
But it may be too early to 
write its obituary. Page 4, 

■ Pakistan should be able to 

hold its first election since 
martial law was declared 
•■within two io three years,” 
President Zia said. Page 4. 

■ President Reagan's chief 
economist said thai 4i will take 
five or six years to bring ILS. 
unemployment down to 1980 

I levels. Page 17. 

■ Part II of the Euromarkets 

special report. Page 7S. 


GATT Ends With Trade Pledge 


Participants Are Skeptical of Effect on Protectionism 


Russia Hints at Change 
In Retaliatory Posture 


mand from the Soviet Union in- 
stantaneous actions in reply, 

“Faced with an infinitesimal 
warning time, the only possibility 
remaining is a nuclear retaliatory 
strike in retribution. There is no 
other alternative. 

“The few. minutes flight of a Eu- 
romrssiie will undoubtedly become 
the first minutes of an all-Europe- 
an and world nuclear catastro- 
phe.” Novosti said. 

The agency, which ostensibly 
has only semiofficial status, is used 
by the Kremlin to advance Soviet 
ideas without giving them the for- 
mal authority earned by Tass or 
Pravda. 

Monday's article went further in 
specifying Moscow's response than 
any previous Soviet pronounce- 
ment on the .subject. Western dip- 
lomats noted, - however, that "it 
coincided with the scheduled 
NATO defense ministers meeting 
in Brussels this week and that it 
1 may be designed to scare West Eu- 
ropean and U.S. public opinion. 

So far. nuclear powers have op- 
erated on the basis or “launch on 
attack** — with the political leader- 
ship reserving the right to order a 
retaliatory strike when it is con- 
vinced that their respective coun- 
tries are being attacked by an ad- 
versary. 

Although the Russians do not 
use the term “launch on warning.” 
the Novosti article clearly referred 
to the concept that is used by the 
Americans. 

Novosti referred to the fact that 
Pershing-2, if stationed in West 
Germany, would hit Soviet targets 
within eight minutes of being 
launched. The cruise missile, al- 
though slower, was said by Novos- 
ti to have the same capability of 
carrying out a surprise strike be- 
cause it is hard to delect. 

While not discussing possibili- 
ties of Soviet equipment failure or 
false alerts, Novosti said that the 
U.S. medium- range nuclear weap- 
ons might be launched deliberately 
or as a result of a “subjective 
human mistake" or a technical 
failure. 

Moscow, it said, would have to 
take this into account and “a re- 
taliatory strike would be carried 
out not only on American launch 
sites, but also on command points, 
communication centers and arms 
stockpiles, many, of which are di- 
rectly situated, as is well known, in 
densely populated areas of West 
European countries." 

INSIDE 
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tntenuii'-na! Herall Trttvpu 
■ GENEVA — Ministers from SS 
industrialized and developing na- 
tions ended a tense, five-day con- 
ference here Monday with a pledge 
to promote the liberalization and 
expansion of world trade. But de- 
spite the final declaration, they 
took lit : !e concrete action. 

Wh. : finally emerged at 3:50 
A.M.. Monday, foih-wng confus- 
ing. »>. ,'.t bitter debate and negoti- 
ation was a document. But 

the agreement on the wording was 
accompanied by widespread ques- 
tioning a,' its effect on growing 
protectionist trends in agriculture 
and industry. Mom participant* 
were *kepticoi. 

Few called the meeting, spon- 
sored b> the General Agreement 
on Tariffs and Trade, successful. 
Some countries, notably Australia. 
>aid the effort to deal with the eon- 
i rovers’-'.’ had completely 

failed, and the final agreement was 
described as “a pack ace of words.” 

William E. Brock, the U.S. trade 
represen ta! i ve. said: “the trading 
system is stifi intact. 

Mr. Brock said that “substantial 
gains were iv.ade in a number of 
key areas." cuing a pledge to pro- 
mote liberal:.: Jiii'P and expansion 
of world trade. Improvements in 
dispute-sculcntenl procedures un- 
der GATT, expanded coverage for 
import-limitation actions known 
as safeguards and proposed studies 
of agricultural trade and the ser- 
vices industry 

But he also conceded that the 
success was "only parti ai” and that 
much remained to be done in the 
months ahead 

“Our work is certainly not fin- 
ished,** Mr. Brock said. 

Although pressed by reporters, 
the U.S. negotiator avoided any 
repetition of warnings he had 
made earlier on tac possibility of 
protectionist legislation in Con- 
gress He said that the Reacan ad- 
ministration would do its best to 
prevent such legislation from ma- 
lerip.lizing in the weeks ahead. 

Congress may even "reserve its 
judgment — for a bit.” Mr. Brock 
said, indicating that a U.S. -Euro- 
pean Community battle over farm 
exports would surface again. That 
would most . Hkely be :>i Brussels 
on Dec 10'vhcri «<jt adminisvi- 
tioii and EC officials will meet for 
a review of trans-Atlantic issues. 

Weary but smiling. Wilhelm 
Haferkamp, the EC commissioner 
for external relations, said Mon- 
day that “we accept and fully sup- 
port the declaration to overcome 

(Continued on Page 2, Col. 6) 
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Arthur DunkeL left, director-general of the GATT agency, and Allan MacEachen. deputy prime 
minister of Canada, ar the five-day, 88-nation trade conference in Geneva, which ended Monday. 

EC, Adamant on Farm Subsidies, 
Worried by U.S . Dumping Threat 


ttmm 

BRUSSELS — The European 
Community emphasized Monday 
that it had given no commitment 
to phase out its agricultural export 
subsidies at the ministerial trade 
talks just ended in Geneva. 

But c European Community of- 
ficial said that the EC was taking 
seriously U.S. threats :o retaliate 
by dumping food surpluses on In- 
ternationa! markets. 

The official. »ho declined to be 
identii'i'id publicly, said that a two- 
year agricultural study agreed to at 
the General Agreement on Tariffs 
and Trade agency's meeting would 
deal only with improving the effec- 
tiver.os of current trade roles. 

A ye ?. rratt LC s>tute:hem issued 
Monday parallel io the commu- 
nique of the Geneva conference 
made it clear shat Common Mar- 
ket countries would not relinquish 
the special status now given to ag- 
riculture in world trade, the offi- 
cial said. 

Thai status was neeotiated in 


the so-called Tokyo round of trade 
talks in the 1970s. 

“If you renegotiate the conclu- 
sions of the Tokyo round on agri- 
culture.'* the official said, “you 
have to renegotiate everything." 

But the official acknowledged 
that the EC was worried that the 
United States, the main critic of 
agricultural subsidies, could deride 
to retaliate by introducing its own 
cash incentives for agricultural ex- 
ports. 

An assessment of the threat 
would be made at bilateral trade 
talks with Washington early next 
month, he said. 

Gaston Thorn of Luxembourg, 
president rf :be European Cora* 
mission t?.’ fit a rlatcnjent that 
iters: ~o and no 

losers at the GATT talks. The 
community, he said, had won a re- 
alistic accord that rigorously de- 
fended the principles of its agricul- 
tural policy. 

■ Australia Criticizes EC 

Deputy Prime Minister Douglas 
Anthony’ of Australia criticized 


Monday the outcome of the 
GATT meeting and the stance of 
the EC. The Associated Pres*; re- 
ported from Canberra - ' 

Mr. Anthony, speaking ji a 
news conference upon his return 
from Geneva, said the talks ware 
“a fiasco.” 

He had argued unsuccessfully to 
have GATT members agree to a 
freeze on further protectionist poli- 
cies. 

“ir I have to blame air.one.” he 
said, “it is the. EEC. which just 
folded its arms at the world and 
said. ’We are the world and we will 
make the roles.’ ” 

“Their intractable position.” 
Mr. Anthony continued, "is too 
much :o cope with for r.- : < i.n^r.- 

tnes. particularly the United 
Slates. The U.S. Congress will r.nw 
pass legislation which will start a 
subsidy war with Europe with agri- 
cultural products.” 

“Congressmen and senators 1 
spoke with said they had just had 
enough of European subsidization 
of exports." he said. 


Savimbi’s Angolan Rebel Forces 
Seem to Be Bigger, Better Armed 
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By Jack Foisie 

tar Angcfes Times Service 

COUTADA DO MUCTJSSO, 
Angola — Jonas Savimbi, now 47, 
has slimmed down a little. To his 
followers, however, he is still a gi- 
ant who is leading his pro-Western 
guerrillas to victory over the Sovi- 
et-backed .Angolan government. 

Without doubt, his fighting 
force is larger and better equipped 
than it was two years ago. As lead- 
er of the National Union for the 
Total Independence of Angola. 
Mr. Savirabi controls the 
southeastern third of Angola. An- 
other third, he contends, ~is in dis- 
pute. 

As a small step toward his goal 
of taking Luanda, the Angolan 
capital Mr. Savimbi has moved his 
headquarters north, close to the 
border of South-West .Africa, also 
known as Namibia. .Angola is a 
large country, however, and Luan- 
da is still far away. 

In a recent interview at his head- 
quarters here, in on area that was a 
game reserve when Angola was a 
Portuguese colony. Mr. Savimbi 
said his armed followers numbered 
35.000 men and women. 

He said 14,000 of them were in 
regular units directly under his 
control and that the rest were guer- 
rillas. Two years ago, he said that 
his army numbered 15,000 armed 
followers, and he gave no break- 
down between regulars and guer- 
rillas. 

Using a situation map to illus- 
trate. Mr. Savimbi sprang from his 
desk, slapped his swagger stick on 
the 'map's red spots between the 
capital and his regular units and 
said. “These are my guerrillas, and 
they have taken prisoners within 
122 kilometers [75 miles] of Luan- 
da.” 

Mr. Savimbi, who met with sen- 
ior Slate Department officials dur- 
ing a recent visit to Washington, 
expressed optimism over his 
group's increased support from 
congressmen in ite United States 
who admire his anti-Communist 
stance, which is unusual for a 
black leader in southern Africa. 

Whatever the size of his fighting 
force. Mr. Savimbi’s units are bet- 
ter supplied than they. were two 
years ago. In I9S0. he sought to 
demonstrate his ability to move 
troops through Angola's trackless, 
sandy hush country by displaying 
two captured trucks, one from 
East Germany and one from Po- 
land. 

During the recent interview, the 
area was full of Soviet trucks, with 


even an armored car or two. There 
was also a generator, providing not 
only lights Tor thatched huts in the 
compound but also, on one occa- 
sion. eoough power for a rock con- 
cert. 

The Savimbi group is one of 
three black nationalist groups that 
combined to overthrow the Por- 
tuguese in 1975. After independ- 
ence. the Marxist Popular Move- 
ment for the Liberation of Angola, 
with Soviet. East German and Cu- 
ban military support, ousted Mr. 
Savimbi’s party and the other fac- 
tion, the National From for the 
Liberation of Angola. 

Mr. Savirabi said the fighting 
against government and Cuban 
forces has increased. “We are in- 
volved in very big battles these 
days,” he said. “Not in the hun- 
dreds. but thousands” of combat- 
ants. 

Since July, he conceded, govern- 
ment troops have succeeded in 
overrunning two of his camps far- 


ther south — that is. to the rear of 
his own headquarters. “The situa- 
tion was very tough, but since Sep- 
tember we are again having the up- 
per hand.” he said. 

Mr. Savirabi is evasive on the 
source of his newly acquired mili- 
tary equipment, but it is thought to 
have come from South Africa. 
Since most of the vehicles are or 
Soviet origin they are believed to 
have been captured by the South 
African Army during raids into 
southern Angola against the 
South-West Africa People’s Organ- 
ization. the black nationalist Nam- 
ibian guerrilla organization based 
there. 

During the recent interview, Mr. 
Savimbi said he had held secret 
talks on three occasions with 
Prime Minister Pieter W. Botha of 
South Africa. The South African 
government has never confirmed 
that those meetings took place. 

Mr. Savimbi said he favored the 
US. initiative for international 



Jonas Savimbi 

guarantees of protection for Ango- 
la if its present government drives 
out the Cubans. But he does not 
want an international peace Torce 
to replace the estimated 15.000 to 
19,000 Cubans helping the govern- 
ment. 

“That would turn Angola into 
another Lebanon." he said. 


Cash-Poor Farms Ensnare Kenyans 

Despite Gains, Many Cannot Alford to Improve Land 


By Leon Dash 

Washington Pass Service 

KIUBWONZ. Kenya — William 
and Joseph Nfisoi and Kipsoimo 
Arap Busienei ore ensnared in a 
poverty cycle of subsistence farm- 
ing, while many of their Kilibwoni 
neighbors, with equal amounts of 
land, gain economic ground each 

RETURN TO 
KILIBWONI 

Second of three ortidei. 

season. The gap between the two 
groups may soon be unbridgeable. 

The lean frames and calloused 
palms of Mr. Busienei and the Mi- 
soi brothers attest to the hard work 
they do most days of their lives, 
but their sweat has yet to produce 
the cash margin they need to make 
their farms profitable. 

The rural poor — people in cir- 
cumstances identical to those of 
the Misois and Mr. Busienei — are 
a constant source of worry io most 
African governments. None of the 
three has considered leaving his 
small farm. But it is from the ranks 
of them and men like them that 


the largest percentage of rural mi- 
grants emerge in the generally 
overburdened cities to look for a 
better life. 

Mnrginallv educated and lack- 
ing job skills, many of these mi- 
grams end up in the shanty slums 
of Africa's capital cities. Govern- 
ments on the continent have nei- 
ther been able to keep up with the 
soda] services these new arrivals 
require nor to effectively holt the 
crime that inevitably spreads with 
the slums. 

Kenya has been more successful 
than many other African countries 
in providing urban amenities for 
its rural population, such its clean, 
piped dunking water, free health 
care and expanding educational 
opportunities, programs that have 
been overlooked or unaffordable 
in many other parts of the conti- 
nent. 

The potential dimensions of the 
problem for Kenya, however, are 
reflected in its limited fertile land. 
That land comprises only 20 per- 
cent of the country's area of 
224,900 square miles (584.740 
square kilometers). Already it is 
brimming over with an estimated 
13 million people on 1.7 million 
small farms. 


It would cost billions of dollars, 
which Kenya does not have, to 
brin« the remaining 80 percent of 
the land, which is either marginal 
or semiarid. into agricultural use. 

The capital. Nairobi, a city of al- 
most one million people, has not 
entirely escaped the migration 
problem. But of immediate con- 
cern to the government is the evi- 
dent alienation of this. migrant un- 
derclass- The depth of the es- 
trangement was recently demon- 
strated when an easily suppressed 
air force coup attempt unleashed 
an orgy of looting, vandalism and 
violence by the Mathare Valley 
dwellers in the wealthier pans of 
the city. 

However, out in Kilibwoni, 184 
miles (295 kilometers) northwest 
of Nairobi — where l worked as a 
Peace Corps volunteer teacher in 
1969 and 1970 — - 1 was impressed 
by the amount of progress in the 
last 13 years and by the daily swirl 
of development-connected activity. 

Almost every' day, my host. Sub- 
chief Cleophas Arap Moro. was off 
to an area chiefs’ planning meet- 
ing, receiving delegations from 
other parts of' Kenya that had 

(Continued on Page 2, G)L 1) 
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Brazilians Hope Reagan Visit Signals Change 


By Jackson Diehl 

Wajkhtgton PastSerricc 

BRASILIA — After i year of 
South Atlantic warfare and eco- 
nomic crisis, government leaders 
in Brazil have begun to hope that 
regional relations with the United 


sarded as punishing U-S. econom- 
ic policies and U5- 


support for 
Britain against Argentina in the 
Falkland Islands conflict. 


sen j 

and decidedly different direction. 


leoivi 

Brazil and other South Ameri- 
can countries reached a high point 
of tension with the Unitea States 
this year because of what were re- 


But with President Ronald 
Reagan scheduled to arrive here 
Tuesday to begin a five-day visit to 
Brazil and three other countries, 
officials say they perceive a Un- 
willingness to shift focus. 

“There is a show of goodwill. 5 ’ 
said a Brazilian official. “It is a 


broader approach, more sensitive 
to Third world interests.” 

For Brazil and South' America's 
other major countries, the U.S* ef- 


fort to repair relations began with 
' "'rited Natic 


its support in the United Nations 
for negotiations between Britain 
and Argentina and with Mr. 
Ragan's sudden decision to travel 
to Brazil, Colombia and Costa 
Rica. . 

But mote important, officials 
here say. has been a new strategy 


by the Reagan administration to 
help the region's economies 
through their worst troubles since 
the Depression of the 1930s. 

Once perceived as insensitive to 


Brazil's "mounting trade problem 
and SSO-billion fai 


Pope Plans First Central America Visit in 9 83 


By Richard J. Mrislin 

Nat York Time Sendee 


SAN SALVADOR — Pope John 
Paul n will visit El Salvador early 
next year, according to a church 
official here. The trip is also ex- 
pected to include stops in other 
Central American countries and in 
Haiti. 


The announcement was made by 
the auxiliary bishop, Gregorio 
Rosa Chavez, during the Sunday 
morning services at the Metropoli- 
tan Cathedral here. He said he ex- 
pected the visit in late February or 
eariy March, but gave no further 
details. 


Other church officials have said 
in recent days that the trip would 
include stops in other Central 
American countries — possibly all 
six of them — and would end at a 
conference of Latin American 
bishops scheduled to be held in 
HaitL 


According to church officials, 
the pope is expected to make three 
formal appearances in El Salvador 
— an outdoor mass, a meeting 


with-dergy and religious workers 
and another with young people. 

The visit would be the pope's 
first to Central America. It would 
occur at a lime when the chinch 
finds itself in an increasingly diffi- 
cult position in the region, under 
pressure both from political forces 
and from the dramatic growth of 
the evangelical Protestant move- 
ment- 

Even as the bishop was making 
his announcement m San Salva- 
dor. the evangelical Assemblies of 
God, led by Roberto Fierra, a Cal- 
ifornia minister, was preparing for 
thousands of Salvadorans to join 
him for a prayer meeting in the 
Rosa Blanca Stadium in the capi- 
tal. The group claims to have 300 
churches ■•»»« a membership of 
200,000 in the country. 

The Catholic Church’s outspo- 
ken denunciations of violence, 
repression and inequity of wealth 
in El Salvador have caused contro- 
versy and brought violent retribu- 
tion. Archbishop Oscar Arnolfo 
Romero was murdered while cele- 
brating mass in March 1980. 

The murder remains a sensitive 


matter here. Some officials — in- 
cluding the former U.S. ambassa- 
dor. Robert E. White, have linked 
Roberto d’Aubuisson, now presi- 
dent of the Constituent Assembly, 
to the archbishop’s killing, which 


could make the government's offi- 
cial Kreetina of the pope a parti cu- 


dal greeting 

lariy delicate matter. _ 

"Hie church remains politically 
active in E3 Salvador and at odds 
with the right Is a letter to 
bishops last summer, the pope 
urged a peaceful resolution to the 
conflict through negotiation with 
the Left. 

When the country’s exiled leftist 
leaders made their most recent 
proposal for negotiations to end 
the war from Mexico last month, 
the proposal was delivered io the 
Salvadoran government by Mon- 
signor Rivera y Dimas, the acting 
archbishop. 

In neighboring Guatemala, 
whose government is also engaged 
in a war against leftist guerrillas, 
there have been similar problems. 

The pope, in a letter to Gua- 
temalan i bis hops there in 1980, 
urged an end to the wave of 


“discord and hatred, 
rized the violations 
rights in the country. 

The church has complained that 
its workers have been harassed and 
threatened and. as in El Salvador, 
some have been killed. 

An additional complication in 
Guatemala is that die country’s 

g resident. General Jose Efrem 
jos Montt, is a “bora again” 
Christian and one of the apostles 
of evangelical Protestantism in .the 
region. 

The leftist Nicaraguan authori- 
ties have been in a running conflict 
with the Catholic Church for 
months. While the church support- 
ed the Sandinisia overthrow of die 
dictatorship of Anastasio Somoza 
in 1979, it has become increasingly 
concerned over the new govern- 
ment's move toward Marxist prin- 
ciples. 

In addition, Nicaragua contin- 
ues to have a handful of priests 
serving in its government, in viola- 
tion of a papal decree ordering the 
priests to remove themselves from 
direct participation in government. 


Despite Progress, Cash-Poor Farms Trap Many in Kenya 


(Continued from Page 3) 


come to see crop management im- 
provements in his Sigjlai district. 


The overwhelming impression 
was one of movement upward. 
Every conversation I bad with 
friends, eventually came around to, 
the maendeleo,' “progress" 


in 


Sw ahili, that made the plights of 
brother Jo- 


William MisoL 42, his 
seph. 39, and Kipsoimo Amp Bu- 
sienei, 39, that much starker. 

The men are also old friends, 
and my conversations with them 
were depressing. 


A decade and a half ago, when 
they were younger and land here 
was one-tenth the current price of 
about $700 an acre, the initial 
start-up costs to get into cash 
fanning were very low. In the last 
decade, the costs of petroleum- 
based fertilizers and rental of a 
diesel- fueled tractor to plow the 
land have substantially increased 
the initial investment. 


The Misoi brothers have evenly 
subdivided their late father's 20 - 
acre ( 8 -hectare) farm, where they 
live with their families. William 
and his wife. Clementina, have sev- 
en children. Joseph and his wife, 
Susanna, have three children. 

Their father had been too poor 
to send either of them to school, 
but today all of their children at- 
tend. William's eldest have made it 
to high school with the help of rel- 
atives. Secondary school fees in 
Kenya range from $200 to $400 a 
year per pupil, well above each 
brother’s yearly income. 

“We still struggle each year” for 
the S 10 for each child's primary 
school uniform. William said as we 
sat- in his traditional Nandi home 
of mud walls and thatched roof. 

It takes $170 an acre to properly 
prepare the land with a tractor and 
then plane fertilize, weed, harvest 
and snuefc hybrid corn for an aver- 
age yield of 15 bags an acre. The 
profit per acre at this year’s prices 
is just $24. Agronomists contend 


acre 


that the yield and profits per 
can be more than doubled by using 
improved planting techniques, but 
that means little to the Misois. 
They cannot afford the invest- 
mesL 

W alking through their farms, I 
saw that the corn was not as far 
advanced as it should be with the 
harvest expected to begin in mid- 
December. “We were late planting 
because we didn’t have the money 
for the seed,” about $5 per bag per 
acre, Joseph explained 

Also, they used an ox-drawn 
plow to furrow the seven acres 
they planted, meaning the most 
fertile soil could not be brought to 
the top. They could not afford any 
fertilizer. Tlxy will be lucky to get 
seven bags an acre for home con- 
sumption. 

Thor neighbor, Mr. Busienei, 
and his wife, Jeplriroag. have four 
children. Mr. Buaeaefs elderly 
mother to look after, four and a 
half acres of land and no money. 


When his father died, Mr. Bu- 
sienei and a younger brother were 
left with six acres of land. The 
brother lives on one, the govern- 
ment took half an acre to buQd a 
road past. Mr. BusieneTs thaich- 
roofed bouse and he has been left 
with four and a half acres. 

One and a half acres are planted 
with corn for the borne and six 
mixed-breed cows graze on the re- 
maining three acres. “They pro- 
duce very little milk, almost noth- 
ing for sale," he shrugged. “There 
is not enough grass on three 
acres.” 

“There is not much else I can 
do,” he said, “but try to earn some 
money from odd jobs here and 
there and provide for my family 
the best I can. My children are 
lucky that they at least can go to 
primary school Like my father, I 
cannot afford to pay.” 

NEXT: Kenya can no longer af- 
ford high support prices to farmers, 
vet it must continue to produce food 
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Korean’s 
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foreign debt. U.S. 
officials have now indicated that 
they will support Brazilian efforts 
to raise new funds and perhaps 
plug gaps with direct Treasury 
loans. 

Mr. Reagan's visit to Brasilia 


and criti- 
of human 


and to the financial center of S&o 
Paulo is viewed by Brazilians as a 
dear vote of confidence in their 
economic management. The result, 
they say. may be the reassurance 
of many U.S. hanks that have re- 
cently shied front lending Brazil 
money. 

Some analysts believe (hat the 
U.S. involvement in Brazilian 
finances and BraziTs strong need 
for continued U.S. hdp will propel 
Brazil toward closer . alignment 
with Washington and its broader 
regional interests. In recent years, 
Brazil has shaped an increasingly 
independent foreign policy stress- 
ing relations with Third World na- 
tions and North-South issues. 

Faced with possible US. expec- 
tations of greater strategic alliance; 
Brazilian officials answer that clos- 
er economic cooperation after Mr. 
Reagan's visit will simply hdp to 
preserve both US. investments 
and broader interests in the region. 
This, they add. must be viewed as 
an end in i tself , 

As the U.S. recession has contin- 
ued. almost every South American 
country has seen the prices of its 
primary products plunge on metals 
and commodities markets and the 
volume of its manufactured sales 
dropoff. 

Many Latin governments blame 
the Reagan administration for 
both high interest rates, with the 
double effect of depressing mar- 
kets and raising foreign debt costs, 
and U.S. protective measures 
against subsidized exports to the 
U.S. marke t. 



TOUR OF DUTY — Helmut Kohl made his first inspection of West German 
day since becoming chancellor. He was accompanied by Defense Minister Manfred ! 
right They toured a base at Koblenz, where the chancellor stopped to talk tira tank crew’ 


GATT Ends With Pledge on Trade 


Nowhere have the tensions been 
worse than in Brazil whose giant 
foreign debt fluctuates by about 
SSO0.Q0Q with every point of 
change in the U.S. prime rate and 
whose exports of a range of prod- 
ucts. from steel and airplanes to 
sugar and orange juice, nave been 
limited or threatened by U.S. mea- 
sures. 

U& trade remains crucial to 
Brazil’s economy. The United 
States is the leading customer for 
Brazilian exports, taking over 19 
percent of the total in the first 
quarter of this year, and it pro- 
vides about one-third of Brazil’s 
non-oil imports. The total trade 
was worth about S7.5 billion last 
year. 

Faced with the necessity of gain- 
ing large export earnings to bal- 
ance its foreign payments and keep 
up with its debt, Brazil this year 
found its attempts to subsidize ex- 
ports stiffly opposed by U.S. offi- 
cials. 

Meanwhile; the Brazilian au- 
thorities saw their sources of new 
foreign financing threatened by 
U.S. efforts to taper off contribu- 
tions to such organizations as the 
World Bank and to “graduate” 
Brazil from eligibility for special 
loans meant for developing coun- 
tries. 

The Brazilian response was 
stated most strongly in September, 
when President Joao Figueiredo 
opened the new session of the 
United Nations General Assembly 
with a speech saying that "“the 
present economic policy of the 
great powers is destroying riches” 
and that restrictions on trade and 
lending were threatening to touch 
off a global economic collapse. 

With the near breakdown of 
Mexico's financial system, the flow 
of U.S. financing to Brazil abrupt- 
ly dried up ' 
the government tar 
funds it needed to meet its obliga- 
tions to the end of this year. 

The only solution, some econo- 
mists here argue, was for the Unit- 
ed States to intervene more active- 
ly on Brazil's behalf and help pro- 
vide the sums the government now 
needs. U.S. banks hold about 60 
percent of the Brazilian debt. 

In that sense, these analysts say, 
the new economic backing and im- 
provement in ties embodied by 
Mr. Reagan's visit has been less an 
initiative by either side than a ne- 
r both. 


(Continued from Page 1) 
protectionist pressures, including 
in agriculture." 

But be insisted — as he had dur- 
ing the previous days — that “this 
is not a commitment to any new 
negotiation or obligation in rela- 
tion to agricultural products.” 

What lay behind much of the in- 
ability to tackle the issues — and 
make trade-liberalization commit- 
ments — was the continued skir- 
mishing between the Community 
and tire United States over tire 
Common Agricultural Policy, 
which the Europeans consider a 
centerpiece of Efc unity. U.S. offi- 
cials insisted that they were only 
interested in whining commit- 
ments to eventually dismantle al- 
legedly unfair export subsidies. 

The solution emerged in the 
form of an “interpretive” state- 
ment. by which the EC dissociated 
itself from language in lire agree- 
ment aimed at bringing export 
competition — and mis was the 
sensitive phrase — “under greater 
discipline.'’ 


meeting somehow would strength- 
en the workings of GATT as a 
trade monitoring organization. 

hie deafunder the° circumstances, " 
a senior official of GATT said, 
adding, “we think we as an organi- 
zation will be busy, but not 
strained in the months ahead.” In- 
deed, in roost of the key areas un- 
der discussion — agriculture, in- 
dustrial safeguards, services, trade 
in industrialized and developing 


countries — the JmnisteR. recbm- 
mended the lunchitig of stadia 
under GATT auspices, .. 

Developing nations seemed to 
have fared least well. "Sure, there 
are some trade expansion phrases 
and study projects involving us," 
said a senior Latin American dip- 
lomat. “Bui it is truly difficult' to 
see how we benefit from the agree- 
ment. Perhaps the answer, very 
simply, is that we might be Worse 
off without it.” 


WORLD BRIEFS 


U.S. Cites Proof of Soviet Gassings 


WASHINGTON (AP) — The State Department said Monday it fad 
fresh, conclusive evidence that the Soviet Union was using poisonoiis 
chemicals and toxins in its warm Af ghanistan - and supervising their use 
in Cambodia and Laos. 


A report by the department said that evidence from Afghanistan in- 
cluded two Soviet gas masks bearing traces of toxins that cause blister. 


isapur 

Many conference sources sow 


ing, nausea and vomiting. The report said trichothecene mycotoxins haVc 
been used by Soviet forces in Afghanistan since at least 1980 and rited 


the final conference declaration, 
with the EC reservations, as some- 
thing of a diplomatic victory. 


“They avoided breaking 


the 


conference. They made ileir point 
legally,” said a senior U.S. official, 
“and most important, they are not 
committed to doing anything — 
except participating m a work pro- 
gram on agriculture, which in- 
cludes subsidies." 

Trade ministers came to the con- 
ference, the first of its kind since 
1973, against a background of 
worsening worldwide recession 
and spreading protectionism. Offi- 
cials from developing countries 
hoped the meeting would improve 
access to markets in Western Eu- 
rope and the United States, partic- 
ularly for agricultural products. 
And most ministers hoped the 


reports from guerrilla sources that at least 100 persons were killed in 
attacks in Afghanistan in 1982. 

As for Southeast Asia, the report said the known number of victims 
from 1982 attacks in Laos included 23S dead, all tribesmen in the Ptjou 
BU mountain area. The total in Cambodia was 65. 


High Court Acts on Nixon Tapes 


ton * 
to lit*' * 


WASHINGTON (UPI) — The Supreme Court cleared the way Mon- 
day for the release of 6,000 hours of President Richard M- Nixon’s Oval 
Office tape recordings. Without comment, the justices rejected Mr. Nix- 
on's attempt to keep the public from listening to the tapes. 

The move was a defeat for Mr. Nixon, who resigned Aug. . 9, 1974, 
under threat of impeachment during the Watergate scandal. But it did 
not guarantee that all the White House tapes would be released as 
planned in 1984 or I98S. Mr' Nixon or those named or involved in the J 
recorded Conversations still can try to block release on a tape-by-tape 
basis if they feel that it would violate privacy rights or executive privi- 
lege. 

Only 31 tapes have been made available to the public; these were the 
tapes introduced at the Watergate cover-up trials of Mr. Nixon’s former 
aides. 


Ghanaian Takes 

icing to Brazil abrupt- * ra • • 

“ s T reTn & , 2 v S 8 defense Position 

rent far short of the * 

After Aide Quits 


Some Free Democrats Form Party 


BONN (AP) — Dissenting Free Democrats formed a new party to 
protest the liberal alliance with the conservative Chancellor Helmut 


Kohl, prompting party leaders to denounce, the mavericks Monday. ns 
rejecting “liberal p 


cessity fori 


Chinese to Unveil 
New 5- Year Plan 
To Better Output 


Reuters 

BEIJING — Prime Minister 
Zhao Ziyang is to unveil a new 
five-year economjc plan Tuesday, 
designed to quadruple China’s out- 
put by the turn of the century. 

The sixth five-year plan, which 
should have been completed in 
)98l but was delayed by policy 
changes, is designed to increase ef- 
ficiency in China's outmoded in- 
dustries, in part by increasing 
management initiative. 

Mr. Zhao is to describe the plan, 
which is expected to spell out Chi- 
na's development priorities .op to 
I98S. in a report to the National 
People's Congress. China's annual 
parliament. The congress began its 
current session Friday. 

■ Professor Xiang Qiyuan, deputy 
chief of a government economic 
research center, said managerial 
initiative would be encouraged by . 
allowing more than 6,000 state-run 
enterprises to keep some profits 
for company development Also. 

he said, old equipment would be 

replaced, waste would be reduced 
and new projects would be started, 
using China's coal, oil and other 
energy resources. 


Tke Associated Prtsa 

LONDON* — A week after an 
abortive coup against his govern- 
ment, Ghana’s head of state, Jerry 
J. Rawlings, has accepted the resig- 
nation of his chief of defense start. 
Brigadier Joseph Ntmoo-Mensah, 
and taken over the position him- 
self, Accra radio reported Mon- 
day. 

The broadcast, monitored in 
London, said Mr. Rawlings criti- 
cized the brigadier for announcing 
fas reasons for resigning to the for- 
eign press and diplomats before 
notifying him. 

The coup attempt by rebel sol- 
diers came the day after Brigadier 
Nunoo-Mensah announced his res- 
ignation, complaining that the 
country was in chaos.. There have 
been no reports linking him to the 
rebels or any worn on his 
whereabouts. 

The uprising was crushed by 
troops loyal to Mr. Rawlings. 
Western diplomats in tile capital 
of Accra said fighting appeared to 
have been confined to army bar- 
racks on the outskirts of the dty. . 

The Defense Ministry has 
named nine soldiers wanted in 
connection with the coup attempt. 
Accra radio reported. 


policies.' 

The split coupled with recent party defections, cast doubt on whether 
the Free Democrats will be able to survive national elections planned 
next March. The new party, called the Liberal Democrats, was formed In 
Bochum on Sunday by about 1,500 dissenting Free Democrats. 

The . Free Democrats, headed by Foreign Minister Hans- Dietrich 
Genscher, split tins fall with their former ally, former Chancellor Helmut 
Schmidt, a Social Democrat The Free Democrats joined the Christian 
Democrat-Christian Social alliance to depose Mr. Schmidt and replace 
him with Mr. Kohl. _ 
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Russia Replaces Railroad Minister 


MOSCOW (AP) — The Soviet Union announced Monday a shakcup 
at the Railroad Ministry. 

Tass said that the first deputy railroad minister, Nikolai S. Konarev, 
had been. promoted to minister. The official press agency did not say 
what had happened to Ivan G. Pavtovski, who ran the ministry for 
nearly six years. 

■ During a speech Monday to the Communist Party Central Committee, 
the new party leader, Yuri V. Andropov, singled out the Railroad Minis- 
try for poor performance. He said it had been “deteriorating from one 
year to the next despite the substantial assistance given" by the govern- 
ment. ; 


c 
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Denmark Still Resists EC Fish Policy: 


BRUSSELS (AP) — Denmark maintained its veto Monday against a 
common European fishing policy, and its nine partners in the European 
Community decided to prepare national measures to protect their waters 
against Danish fishermen. ... • 

The only hope was that the deadlock would be broken at the Europe- 
an summit meeting Friday and Saturday in Copenhagen under -Den- 
mark’s presidency. • 

EC ministers in charge of fisheries, meeting again Monday to try again 
for an agreement, offered Denmark no concession on the common fish- 
ing policy that they adopted Oct. 26. It sets fishing, quotas for each 


Beijing Protests 
Hanoi’s Claim to 
2 Island Groups 


member state. Denmark claims this policy is unfair, because it reduces 

be fish in Common Market waters. 


its quota from 27 to 21 percent of the 
while raising the British quota from 32 to 51 percent. 


327 More Polish Prisoners Released 


2 Killed as Thai Copter 
Downed By Insurgents 


Tht Associated Press 

BANGKOK — Communist in- 
surgents shot down a Thai Army 
helicopter in southern Thailand 
lulling two soldiers and critically 
wounding three others, military of- 
ficials said Monday, 

A spokesman for the Thai 4th 
Army in the southern province of 
Nakhon Si Thammarat said the 
U.S.-built Huey gunship was hit by 
rifle fire during an anti-insurgency 
operation Sunday in the heavy jun- 
gle of the Banthad mountains'. 


United Press huemathnud 

BEUENG — China charged 
Monday that Vietnamese claims to 
part of the Gulf of Tonkin and two 
island groups was an “expansion- 
ist’’ scheme to take Chinese territo- 
ry, Xinhua said. 

A Foreign Ministry statement 
called recent claims by Vietnam on 
the disputed Paracel and Spratly 
Islands, also. known as the Xisha 
and Nansha Islands, “illegal and 
null and- void," the Chinese news 
agency said. Vietnamese authori- 
ties “must bear full responsibility 
for all serious consequences that 
may arise,” the statement said. 

On Nov, 12, Vietnam said that 
China and France signed an agree- 
ment in 1887 that defined the mar- 
itime boundary in the Gulf of Ton- 
kin. also known as the Beibu Gulf. 
Vietnam also described the Para- 
cels and Spratlys, which lie in the 
South China Sea hundreds of miles 
to the south, as Vietnamese territo- 
ry. 

The Chinese protest said 
Hanoi's statements distorted histo- 
ry and that no boundary in the 
Tonkin Gulf, existed. 


WARSAW (AP) — An additional 327 men and .women detained by t^e 
martial law authorities have beat released in recent days, the Polish 
press agency reported Monday. This reduced the number of those be- 
lieved still being held to around 700. ] «■ 

They were freed because of “the progressing stabilization" and dae 
“improvement of public order and security in the country." the prras 
agency said. It was the largest release of internees reported since July, 
when the authorities freed 1,227. « 

More than 4,500 members and supporters of the independent Soliddr* 
rty trade union movement were seized after the martial law crackdown 
Dec. 13. More than half those originally defamed were reported released 
before demonstrations in three Polish cities Nov. 10. The authorities 
interned about 800 more men and women dnrmg those protests. ! 


'iii: 


For the Record 


- (API "7 An Israeli soldier died Monday of wounds suffered 

in the Nov. 1 1 cooking gas explosion at Israd’s military headquarters ip 
Tyre, Lebanon, the military command sard. The death brought to 76 the 
number of Israelis killed in the blast Fourteen Arabs died and 27 Israeli 
troops were injured. ■ ) 

. SANTIAGO (Reuters) — Dagoberto Cortes, 36, the deputy leader of 
Chile’s banned Revolutionary Left Movement, was killed Sunday in a 
dash with security agents, toe. National Information Center reported 
Monday. ; 

BYTOM, Poland (AP) — Fire touched off an underground coal gas 
explosion in southern Poland’s Dynritrow mine eariy Monday, lolling 18 
members of a firefighting crew, and seriously burning eight others, ji 
none official said. The fire broke out in the shaft Sunday night, “presum- 
ably as a result of the spontaneous ignition of coal,” the official news 
.agency, PAP, reported. 
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U.S. Changes Course 
On Mmuteman, B-52 


Jfo Abide by Treaties 


:-l'By-"WaIt3CX Pincus 


' n 




M Washington — The Reagan 

£* administEaiion, partly because of 

ccmgpessional pressure, has re- 
vepttt jtself ffi recent months on 
two dttisiODs that might have vio- 
laj^mqvisrons of arms control 
" ents with the Soviet Union. 

. J jtSxoxuansa-3 . intercon- 
__ Lmjsples^wfll not; be de- 
ployed* as _qrig& ally planned be- 
cause Aar. multiple nudear war- 
bea*‘nflg!rt have violated SALT-2 
litnrf£>And,: according to Defense 
! ; DqMagment officials, identifying 
i - devices wflLbeput oa U5. B-52 
, • bongos cartying nuclear-warliead 
='V cnBfi«-Trhssiles so that, they can be' 
/>: enabled by the Russians, as re- 
. ^'hhin h^ v qraredin the SALT-2 agreement. 
llsle r Although the Senate has not ra- 

fu tified SALT-2, both the United 

0 s W ~ States acid the Soviet Union have 

‘ — — abided by its provisions while at- 
lemptiag to negotiate a new strate- 
gic arms treaty. 

Late last month with almost no 
.publicity, representatives of the 
united States and the Soviet Un- 
ion in Geneva began the required 
Jive-year review of the 1972 anti- 
; ‘ SalSstic missile treaty, with the 

Reagan administration, saying it 
l'- : s satisfied with compliance to 

and would not ask for 
'- ,~;^- - vihanges > according to Capitol Hill 

'-v r ' UzZ'-'pxmx*- 

v. These, moves come at a time 
*_-• ■'r-n- iOv-wbea the Reagan administration is 
v' - . 'being' questioned by U.S. critics 
• :h\ -. ; '^’---nnd the Russians about its argu- 

- ' '-SJ uaem that “dense pack” deploy- 

ment of the new MX intercon- 
tinental missile would not violate 
rither the SALT-1 or SALT-2 arms 
control agreements. 

In the case of the Minuteman-3 
. missiles, congressional pressure 
vif>t ( - V 1 "play«l fi large rale in the admini s- 
Vl tratidn’s change of direction. In 

- January, the' An - Force budget con- 

^ ! t tamed a request for $15 trnwon to 
i i£; u pjace 50 Minuteman-3 mi wiles, 

‘ ir i_: ’i-ach with three warheads, in silos 

. ■ now occupied by older, single-war- 
head Mmuteman-2s. 

— -• , Several months later, that pro- 

-posal was dropped in the House- 
nr^Ssnate conference on the fiscal 
- "T983 defense authorization bSL 



Ldon support 

funds was reversed, according to 
Senate sources, after House mem- 
bers and administration arms con- 
trol- officials raised questions 
about it. 

According to a House staff 
member who worked on the lull, 
congressmen objected to the plan 
because the new mlajla would 
bring the total number of U.S. 
multi-warhead weapons over 
SALT-2 limits. In addition, the 
Minuteman-2 silos, another House 
aide said, would have to be modi- 
fied beyond what was allowed by 
the treaty. 

- Ins t ea d of being deployed, the 
50 Mmuteroan-3 missiles were put 
into storage as part of the replace- 
ment stock for the six the 

air force tests each year. 

The air force also had planned 
. to save $89 milli on by not putting 
an identifying device on B-52s that 
carry cruise missiles as required by 
SALT-2. It was listed earlier tins 
year among the savings made in 
the Defense Depannent under Sec- 
retary Caspar w. Weinberger and 
justified by the failure of the Sen- 
ate to ratify the SALT-2 agree- 
ment - 

Now, however, the modifica- 
tions are being made. Viable me- 
tallic holders — called FRODs, for 
functional related operational dif- 
ferences — are being added to the 
wings of B-52s that have been 
turned into cruise missile carriers 
so the Russians can identify them 
and make it easier for them to 
count the number of nudear weap- 
ons canning multiple warheads. 

Early in the Reagan administra- 
tion, other proposed modifications 
of new nuclear weapons systems 
were turned down within die Pen- 
tagon because they would violate 
SALT-2 limitations. One was a 
plan to increase the cruise missile 
load of the new B-1B bomber, 
which could «nlte up to 22 of the 
missiles. But it was kept at the 
SALT-2 limit of 20. 

Another possibility was to in- 
crease the number of individual 
warheads on the proposed MX 
missile. It could carry up to 14, ac- 
cording to air force sources, but 
will be held to the limit of 10 set 
by SALT-2. 



PLEASE OMIT FLOWERS — Members of the “Bring the MX Missile to Pasadena' 
group marched Uirou g h the streets of die California city during the annual “Doo-Dah Pa- 
~ The event began six years ago to spoof Pasadena's New Year's Day Rose Parade. 


Congressional Critics Sharpen 
Attack on Reagan Plan for MX 




ixiHi Tap* 


Reagan’s Advisers Reported to Differ 
On Moving Up July 1 Tax Cut to Jan, 1 


Washington Post Service 

~ VZ : :~ ” SANTA BARBARA. California 
• •■**- President Ronald Reagan, near- 
- ti" mg a final decision about whether 
to ask Congress to accelerate the 
third stage of his income tax cut,. 
•_ ' has received differing internal ad- 
.. ■ vice an the political and economic 
; 4 '.merit of the idea,, according to ad- 
, ministration officials- " 

:• ‘ • The tax cut is scheduled for July 
1. The suggestion is that it be 
... . brought forward to Jan. 1. 

. \‘V. • ... Administration officials said 
Sunday that a group of top advis- 
ers in the White House and the ad- 
ministration are said to have urged 
Mr. Reagan, in a memorandum 
... ... ,.Iasl week, to seek the tax cut earii- 
r ijx. But others, they said, including 
-• : ^'^JTarid A. Stockman, director of 
: - : ‘ -- r -' • the Office of Management and 
.^Budget, and Martin Feldstein, 
^jmiTTwan of the. Conned - of . Eco- 
. • 1 tjomic Advisers, expressed doubts 

... - about it 

” ■ £■: Mr. Reagan, spending the 

'• , thanksgiving. holiday at his motm- 

pun ranch near here, was .to return 
..... . ^Washingttm . Monday evening. 

”... ' ~ 


VormPz 


White House officials said Mr. 
Reagan will make a decision on 
the tax cut by Tuesday morning, 
when he meets with Republican 
congressional leaders before ‘ de- 
parting for his five-day. tour Of 
Latin America. 

Robbers Kill Man 
For a Goat in N.Y. 

.The Associated Press . 

NEW YORK — A man was 
killed outride his apartment and a 
high school teacher was critically 
wounded in a subway train by 
young attackers with guns who 
were after coats, police reported. 

The police said that the separate 
weekend shootings were two of a 
series of robberies aimed at leath- 
er, sheepskin and lambskin coats. 
The coats are reportedly delivered 
to intermediaries who pay $75 or 
more for them. 

Five persons were arrested and 
two suspects were being sought in 
the two attacks. 


By Richard Halloran 

New York Tunes Serrice 

WASHINGTON — The con- 
frontation over the new MX inter- 
continental nuclear miwfe has in- 
tensified with Senator Henry M. 
Jackson, a Democrat from Wash- 
ington, asserting that President 
Ronald Reagan's basing proposal, 
popularly known as “dense pack,” 
would be secure for only four 
years. 

At the same time, the Congres- 
sional Budget Office issued an 
analysis contending that the 526- 
billion plan to build and base 100 
MX missiles would make a “rela- 
tively small” contribution to U.S. 
strategic capabilities. 

Senator Jackson, a member of 
the Armed Services Committee 
and a longtime, influential advo- 
cate of tough opposition to Sovier 
policies, said Sunday he favored 
building the MX but that the bas- 
ing plan left it in “deep trouble” 
with. Congress. 

Theo. Senator Ernest F. Holl- 
ings, a South Carolina Democrat, 
renewed his attack on the presi- 
dent’s plan as unworkable and too 
expensive. Speaking on television, 
he urged that a mobile missile be 
developed and that the present 
Minuteman intercontinental mis- 
sile force be protected with a de- 
fensive system. 

From the Soviet Union, a lead- 
ing specialist on relations with the 
United States, Geoigi Arbatov, 
said on the same program that MX 
missiles would not serve as a “bar- 
gaining chip” in negotiations to re- 
duce nudear arms. 

“The bargaining chip never 
works.” he said. “It was only a pre- 
text. you know, for building new 
weapons systems.” He added: “It 
will only mean that we shall be 
obliged to answer with some- 
thing.” 

For the admimstration. Defense 
Secretary Caspar W. Weinberger 
adamantly defended the presi- 
dent's plan, asserting that the 
dense-pack system would work, 
was necessary for deterrence and 
would provide an incentive for So- 
viet negotiators for further disar- 
mament talks with the United 
States. 

Also speaking on a television in- 
terview program. Mr. Weinberger 
restated the administration's plan 
to build an anti-ballistic missile 
system, estimated to cost about 
$12 billion, if the Soviet Union 
changed its target plans or ac- 
quired new weapons that would 
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THE ART 

OF BEING PERFECTLY 
LOCATED IN NEW YORK 



THE MERMEN HOTEL IN NEW YORK: RIGHT IN THE HEART OF BUSINESS. 


At the comer of 6th Avenue and 57th Street minutes from Central Park and Car- 
negie Hall in the heart of Manhattan's business district the New York Mtendien saves 
you timg And for businessmen, time is of the utmost importance. 

- At the New York Meridien. efficiency also means a prime location. The New York 
Meridiem US West56th Street, New York N.Y. 10019. U.&A. Reservation and mformation: 
see your travel agent, your Air France ticket office or in Pans, call 757.15.70. in London 
493.06.09. 
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LES HOTELS D'AIR FRANCE 

THE FRENCH ART OF FINE LIVING THMJGHOUT THE WORLD 


pul the dense-pack array in dan- 
ger. 

Mr. Reagan made public last 
week the latest of more than 30 
plans for basing the MX missiles, 
this time with 100 missiles encased 
in hardened silos built close to- 
gether in Wyoming. 

The president’s proposal may be 
vetoed by Congress within 30 legis- 
lative days. Senator Howard H. 
Baker Jr. of Tennessee, the majori- 
ty leader, said he thought the issue 
was “not likely to be settled” dur- 
ing the special session of Congress 
that opened Monday. 

Senator Jackson said in a tele- 
phone interview that, for the 
dense-pack plan, “the period of 
immunity from elimination by a 
Soviet first strike is only about 
four years." 

He said he based that estimate 
on discussions with experts on So- 
viet nuclear weapons and tactics. 
The administrauoo plans to de- 
ploy the first MX missiles in Ltie 
1986. 


The report from the Congres- 
sional Budget Office said staff 
members could not judge the com- 
plicated technical issues of closely 
spaced basing. 

Their report asserted, however, 
that “even if closely spaced basing 
works and the MX survives in sub- 
stantial numbers, the percentage 
contribution to United Slates stra- 
tegic capabilities would be smaiL" 

The report said that when all the 
new bombers, missiles and subma- 
rines in the administration's 5180- 
billion program to improve nuclear 
deterrent have been fielded in 
1996. “the contribution of the MX 
would range from about S percent 
to about 13 percent.” 


EC Grants Aid to Africans 

The AssocidleJ Press 

BRUSSELS — The European 
Community said Monday that it 
has granted S2.68 million in aid to 
buy equipment for farm teaching 
centers in Upper Volta. 


Canadian Club. 

Lighter than Scotch, smoother 
than Bourbon. 

The smooth and distinctive taste of 
Canadian Club is appreciated a)J over 
the world. Enjoy Canadian Club, neat 
on Hie rocks or mixed to your taste. 





Since 1S5S. 


OLIVETTI IH20 PERSONAL COMPUTER 


The M20 is the simplest, the newest and the 
most powerful product in its class. Designed by 
Olivetti, it's also beautiful to look at. 

It gives you processing speed and power 
(16-bit), a large memory (128 K RAM), a wide 
range of integrated magnetic media (including 
fixed disks) for storing date, and outstanding 
communication capabilities, while its ergonom- 
ic design makes it a pleasure to work with. 

The M20 is programmable in various 
languages (BASIC, ASSEMBLER, PASCAL) 
through its own operating system (PCOS), 


iiiiilliiui 



which fully exploits the system’s potential. 

Additionally, a host of ready-to-use application 
packages can be accessed through the availabili- 
ty of the most widely used operating systems. 

Since the M20 has its own extensive 
application library plus colour graphics for 
\ immediate clarification of even the most 
complex relationships, it can be easily used by 
anyone to solve individual business, 
accounting, scientific and technical problems. 
The M20 keeps you up-to-date with the 
information you need - when you need it. 
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Zia Sees National Vote 
In 2-3 Years but Only 
If Stability Is Likely 


By William K. Stevens 

New York Tima Service 

ISLAMABAD, Pakistan — Paki- 
stan should be able to hold its first 
general election since martial law 
was declared here in 1977 “within 
two to three years.” President 
Mohammed Zia ul-Haq said in an 

interview. 

Less than a year ago, Gen. 23a 
appeared to have dropped the idea 
of free national elections, after ear- 
lier pledging to hold them, on the 
ground that no honest and s»afr f p 
government would emerge from 
them. 

Now, he said, conditions are 
evolving to the point where the 
election will be held “not in too 
near a future,” but “not in too dis- 
tant a future," either, “It’s very dif- 
ficult to give a time frame,” he 
said, but added that “within two to 
three years we should be able to 
hold a general election.” 

Gen. Zia is scheduled to make a 
goodwill visit to the United States 
For approximately a week, begin- 
ning Dec. 6, ai President Ronald 
Reagan's invitation, to confer with 
the U.S. leader and other Ameri- 
can officials. 

In the interview, conducted in a 
the president’s private residence in 
neigl ‘ 
also 

don in sight" to 

tion Of A fghanistan 


aghborine Rawalpindi Gen. Zia 
so said that there was “no solu- 


Pakistan has been fnnrinrting 

indirect, preliminary talks on the. 
issue with the Soviet Union under 
the auspices of the United Na- 
tions. But Gen. Zia said that inso- 
far as Pakistan was concerned, no 
political solution is possible unless 
all Soviet troops are withdrawn 
and Afghanistan regains its “non- 
aligned status.” 

The Pakistani leader, who came 
to power in a bloodless coup more 
than five and a half years ago, said 
that his apparently friendly meet- 
ing with Prime Minister Indira 
Gandhi in New Delhi earlier this 
month “has certainly allowed us to 
be a little more optimistic” about 
the prospects for “peaceful" ties 
with India, a neighbor with which 
it has fought three wars in 35 
years. 

Gen. 2a and Mrs. Gandhi met 
in New Delhi only briefly, while 
the general was on his way to visit 
several East Asian countries. They 
agreed to the early establishment 
of a bilateral commission to work 
out differences between the two 
countries. 

In elaborating on the meeting 
during the interview here. Gen. Zia 
was somewhat more restrained 
fhan in his remarks after the talks 
when be said they had “paved the 
way for a better relationship.” 

He said here that some “very 
thorny problems” remain, indud- 



OAlPs Summit Collapse: Assessing the Blame 

As Accuser and Accused, Qadhafi Is Focus of Failure 



By Charles T. Powers 

Las Angela Tbna Service 

TRIPOLL Libya — The Libyan 
leader. Colonel Moamer Qadhafi 
blamed it on the United States, 
France. Britain, Israel and South. 
Africa, which included most, but 
not all of his pantheon of demons. 
They all he said, had done ibeir 
part to wreck his long-planned 


NEWS ANALYSIS 


summit meetin g of the Organiza- 
tion or African Unity. 

ved 


if:', i 

Mohammed 23a ul-Haq 


mg the cm settled territorial status 
of Kashmir . But he said that Paki- 


stan was determined to “open up a 


Mitterrand, in India, 
Calls for Partnership 


The Assocuaed Press , 

NEW DELHI — President 
Francois Mitterrand of France, 
whose government signed an 
agreement during the weekend to 
supply nuclear fuel to India, told 
Parliament Monday that France 
wanted to improve relations' with 
New Delhi. 

With legislators of both houses 
thumping their desks in approval 
Mr. Mitterrand declared: 

“What we have in common is a 
preoccupation that the system of 
military bloc rule and their con- 
frontation, which tends to govern 
the evolution of the whole world, 
should not continue forever. The 
right conditions exist for a new de- 
parture in the history of relations 
between our two countries.” 

Mr. Mitterrand’s four-day visit 
had an auspicious start Saturday 
when France and India signed the 
uranium fuel agreement just hours 
before he arrived. That cleared the 
way for France to replace the 
United States as India's nuclear 
fuel supplier. 


United News of India quoted 
government sources as saying Mr. 
Mitterrand had personally inter- 
vened to complete French conces- 
sions that included dropping in- 
spection conditions. 

The United States agreed in 
1963 to supply the U.S.-buQt Tara- 
pur nuclear power plant for 30 
years. 

But in 1978. the U.S. Nuclear 
Nonproliferation Act banned de- 
livery of U.S. nuclear material or 
technology to countries refusing to 
allow international inspection of 
their entire nuclear power pro- 
grams. India objected to the new 
conditions. 

When Prime Minister Indira 
. Gandhi visited Washington* in 
July, an arrangement was worked 
out for France to take over supply 
of uranium for Tarapur, which 
provides light and power to the 
Bombay region. 

India exploded an atomic device 
in 1974. joining the small group of 
countries with the proven ability to 
make nuclear weapons. 


new chapter” in relations with 
dia, and that be hoped India would 
reciprocate warmly. . Asked 
whether be thought Mrs. Gandhi 
also had seemed as if she wanted 
to take such a new taming, he an- 
swered: “From our meeting I felt 
that she's responsive.” 

On the question of free elec- 
tions, Gen. Zia noted that the 
democratic tradition had never be- 
come firmly established in Paki- 
stan. As the result of the second of 
the two national elections that 
Pakistan has held, in 1977. be said, 
“the country was on the brink of 
civil war and we had to intervene 
in order to save it.” 

In Pakistani politics, he said, 
there has been no stability. “The 
political parties have no political 
acumen as such,” he said. “There 
is no ethics in politics in Pakistan. 
Pakistani politics means violence, 
Pakistani politics means character 
assassination, and Pakistani poli- 
tics means [to} get hold of power 
and then use it best to your advan- 
tage. 

“Before I hold an election,” he 
continued, “I should be able to 
foresee some positive results of the 
election .... What I mean is that 
after the election, there should be a 
strong and stable government that 
has been returned to office by the 


Others believed t he _ blame 
should be laid closer to Tripoli 35 
the chieftains of the OAU packed 
last Friday and hurried away, leav- 
ing Colonel Qadhafi with his emp- 
ty new hotels. 

When the OAU meeting broke 
up Thursday evening, failing for 
the second tune in four months to 
muster a quorum for the summit 
meeting, it capped the most diffi- 
cult year in the organization's 19- 
year history, bringing it closer to 
complete collapse than ever be- 
fore. Bui ii may be coo early to 
write the obituary of the 5 1 -mem- 
ber body. 


The fight that broke up the sum- 

d filers 


mit conference this time centered 
on Chad — whether it would be 
represented at the meeting by the 
current occupant of the Chadian 
capital Hiss&ne Habra, or by 
Goukouni Oueddei. Colonel 
Qadhafi's most recent client in the 
seemingly endless Chadian con- 
flict. 


The argument divided the OAU 
into two broad camps: the “radi- 
cals," who lined up with Colonel 
Qadhafi in support of Mr. 
Goukouni and the "moderates.” 
states like Morocco and Senegal 
who supported Mr. Habre. 

A division along almost identi- 
cal lines brought about the col- 
lapse of the attempt to hold a sum- 
mil in Tripoli in August. The issue 
then was the admission to the Or- 
ganization of the Polisaro Liber- 
ation Movement as the Sahara n 
Arab Democratic Republic which 
is fighting Morocco for control of 
the Westers Sahara. OAU leaders 
thought they bad solved the prob- 
lem — at least temporarily — by 
persuading the Pohsario represent- 
atives to stay away from this sum- 
mil meeting. 

But there was another, probably 
far more important force at wore 
in Tripoli That was Colonel 
Qadhafi himself, who would have 
taken over the chairmanship of the 
OAU had the summit gone on as 
planned. It is not the way of Afri- 
can leaders to cast aspersions on 
cadi other, so nothing was said 
publicly about the prospects for 
Colonel Qadhafi's stewardship of 
the organization. But. however cir- 
cumspect. there were misgivin gs 
Tbe foreign minister of one moder- 
ate African nation told a reporter 
that the summit would have gone 
on as scheduled had it been held 
“anywhere but Tripoli." 


Colonel Qadhafi began the min- 
isterial meetings in Tripoli about 
two weeks ago with one of his 


more intemperate readings of con- 
' lasting Zaif 


tinental affairs, blasting "Zaire for 
establishing diplomatic relations 
with Israel and went on to lash all 
the states in French-speaking Afri- 
ca that attended the Francophone 
Africa summit in Kinshasa. Zaire, 
there to meet with French Presi- 
dent Francois Mitterand. 

In one blow, Colonel Qadhafi 
had alienated about one-thud of 
the nations on the African conti- 
nent. In retrospect, it is a matter of 
no small wonder that 45 nations 
actually turned up m Tripoli at the 
time of the summit, although only 
32 actually were officially regis- 
tered for the meeting. 

The curiosity is that Colonel 
Qadhafi thought that his plans for 
a summit could continue in the 
face of such broad-stroke insults. 
And in the minds of many African 
leaders, the outburst must have 
raised questions over Colonel 
Qadhafi’s fundamental stability, 
even more bus fitness to speak for 
the continent during troubled 
times. 

Colonel Qadhafi's meddling in 
African political affairs was a sore 
point with many OAU members 
about two years ago, and Libyan 
“People's Bureaus," or embassies, 
were tossed out of half a dozen Af- 
rican countries. But, as the year 
before the Tripoli summit pro- 


gressed. Fewer complaints were 
heard and a general feeling sur- 
faced that Colonel Qadhafi had ei- 
ther gained some, maturity or was 
on his best behavior. 

Now. however, old suspicions 
are resurfacing, fueled in part by 
Colonel Qadhafi's open support of 
Mr. Goukoni in the battle for 
Chad, There are also feats that 
Colonel Qadhafi might use his 
own army in the efforts. 

Such a prospect gives no com- 
fort to states surrounding Chad, 
for Colonel Qadhafi has long 
talked about the formation of a 
son of Moslem Saharan superstate 
with, id cause, himself as leader. 
Whatever the fears of African 
leaders regarding Colonel Qadhafi, 
the fact remains that the OAU has 
a problem on its hands. 

At the close of its meeting 
Thursday — a meeting conducted 
with four states short of the num- 
ber of 34 required for a quorum — 
12 nations were chosen as a com- 
the 



idea worth continuing and', itm. - 
potting. , _ : , 

In his closing remarks ao ti 
meeting Thursday. Colofli 
Qadhafi in somewhat 
tones, pointed out that the sjAf 
over the Folisario and Chad would 
not go away and that Africa would 
remain deadlocked. If Africa fai&rf 
to go his wav. he seemed to be say. . 


in' 1 


mg, ti would not go atnH.- 




It is true that the OAU, modi 
like the- United Nations, js mostfr- 1 
immobilized over its mqjor prefer " 
lems. It has been unable tonsohn, , 
the Western Sahara . problem d* 
spite years of uyiog; It- has been , 
unable to stop the sporadic eo% . 
Diet inflaming die Horn of AtiW 
. and the Ogaden. It has not JibttM- V 
ed South -Africa. not- -■ braqgir- 
Namibia to independence. St had. 
no role. evea.-m the triungft.iftj 
dependence for Zimbabwe, its « 
effort at mounting a peaoeketoi 
force, earlier this year m 
was a thorough failure. Aa£ m , 
top of everything, dse, it is bwk*;..-* ; 

Perhaps its most -importer 
achievement has been to got 
one to agree, at least in ns' 
the often unfair 




r 




the 20th. now set for May in 
Conakry. Guinea, can go forward, 
according to the OAU charter. # 

It is possible that the 12 nations 
will decide to call for an “extraor- 
dinary summit" m Addis Ababa. 
Ethiopia, die scat of the OAU Sec- 
retariat. and agree that, whatever 
its shortcomings, the OAU is an 


IP 


rrnuee to decide upon the next 

move. It is assumed that the 19th to accept the often unfair arid 3- , ' r . v 

summit — which this one would logical boundaries ittqXMQd^ipbi;' - \ -■ 
have been — must be held before the continent by colcmialmH. r»s,l- M " 

- * agn i zing that ' to begin <&angHrt. • 

them would lead to chaos. 
most rales of conduct, such as fa* 

OAU pfedge of noninterference n>. 
the affairs of- neighbors, (he mspi- ; 
ration is finally self-interest, but. 


- . Vr- 


if- 


there is no teffih* how mu&.inb-*' 
cry the principle nas helped Africa. =' 
toavokL -- 

... M> 
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Zimbab we Announces China Seeks China Reported to Hold 
Ambitious 3- Year Plan fo AUay Fears ^ tor ^ Spy for U S. 

OnHongKong 


l‘.i * 




Heaters 

HARARE, Zimbabwe — Zim- 
babwe unveiled Monday an ambi- 
tious three-year development plan 


calling for large-scale growth and 
d domestic investment 


people: not by coercion, not by en- 
force! 


forcemeat, and not by any under- 
handed means.” 

Gen. Zia, who is known as a de- 
vout Moslem and who has been 
trying to order Pakistani society 
according to Islamic principles, 
said the best leaders should live ac- 
cording to Islamic values. 

Holding an election, he said, is a 
means of achieving an end, not an 
end by itself. 

He said that democratic elec- 
tions had already Been held, and 
that popularly chosen leaders were 
governing, at the local and provin- 
cial level. 


foreign and 
to meet its socialist goals. 

The program, whose cost is put 
at 6.1 billion Zimbabwean dollars 
(S7.9 billion) and is designed to re- 
build the war-damaged economy, 
assumes an average net growth 
rate of 8 percent a year until 1985. 

The finance and development 
minister, Bernard Chidzera, said 
Zimbabwe's population of 15 mil- 
lion was increasing by 3 percent a 
year and that economic growth 
must average 8 percent to cope 
with tins. “Below that we are 
sunk,” he added. 

Economists have predicted 
growth of between 2 and 3 percent 
this year compared with an aver- 
age of 12 percent annually since 
independence in April 1980. 

The plan assumes that retained 
earnings and savings by companies 
in Zimbabwe will produce 3.8 bil- 
lion Zimbabwean dollars, or 62. 


percent of the funds required, 
while the balance of 2.3 billion 
Zimbabwean dollars w31 come 
from abroad through aid, invest- 
ment and loans. 

Mr. Chidzero said foreign pri- 
vate investors as well as govern- 
ments would be cultivated assidu- 
ously. 

He said the government was 
committed to its socialist ideals of 


Return 

HONG KONG — China is 
going out of its way to reassure 
Hong Kong's businessmen about 
the future of the British colony. 
Like Britain. China has stated that 
it is committed to maintaining 
Hong Kong's continued stability 
and prosperity. 

But local businessmen have 


The Associated Pros 

BEUING — The editor in chief 
of a prominent Chinese Commu- 
nist newspaper in Hong Kong has 
been held for six months in Beijing 


pending investigation of allega- 
tions that he spied for the United 


Chinese 


fau-er dwribemon of wealth and ^ makin ^ ^ Beijing to 
land, and that 59 percent of invest- find ^ w{ £, ^ ^ ^ IO 
ment would go to the public sec- ^ ^ H Kong when most its 


tor. 


The government believes, how- 
ever, that private businessmen 
have an important role to play. 
The minister said private industry, 
dominated by the white minority 
that lost political power to the 
black majority- in the Rhodesian 
civil war, would be reassured it 
had a future. 

If tbe plan's targets are met, the 
biggest growth would be in con- 
struction, with an annual increase 
of 15 percent, followed by manu- 
facturing. with an increase of ]] 
percent 
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land area reverts to China by 1997 
under tbe agreement with Bntian. 

A leading Hong Kong industri- 
alist who returned from a visit to 
Bdjing recently said he had been 
told that details about the colony’s 
future will be announced within a 
year. 

Meetings between British and 
Chinese officials in Beijing follow- 
ing Prime Minister Margaret 
Thatcher’s via't in September are 
being kept secreL But comments 
have been flowing from the Chi- 
nese side. 

Hwang - Jen, cfcprman of the 
Hong Kong Factory Owners Asso- : 
nation, said a senior Chinese offi- ' 
rial had told him that the capitalist 
system here would be retained 
once China takes over. 

He also said that Liao Chengzhl 
director of the state council’s over- 
seas-Chinese affairs office, told 
him that foreign investments 
would be protected. 

But Mr, Hwang said he bad 
been warned by Mr. Lino that Chi- 
na would regain sovereignty over 
Hong Kong at any time if the local 
economy continued to deteriorate. 

Hong Kong stock prices and the 
local dollar have been 
since Mrs. Thatcher’s talks in 
log, although most bankers blame 
the situation mainly on the world 
recession. . 

Mr. Hwang indicated that on 
tbe- basis of his Beijing talks the 
future governor or mayor of Hong 
Kong would be a local Chinese 
and that Hong Kong would be run' 
as a special administrative zone. 

He said officials of Beijing’s 
Bank of China told him the bank 
was considering offering low-inter- 
est loans to help Hong Kong in- 
dustrialists ride out economic diffi- 
culties. “It is clear that Hong Kong 
will re main a capitalist society and 
we will continue to live in a stable 
and prosperous place, as before," 
Mr. Hwang said. 


States, well-informed 
sources said Monday. 

Lo Fu, the editor of Xin Wan- 
bao, the New Evening Post, was 
recalled to Beijing in May and has 
been under house arrest, the sourc- 
es said. 

The sources said that the police 
in Beijing recently told a group of 
inquiring Chinese writers that Mr. 
Lo had been working for US in- 
tdijgence groups. 

The writers were about to travel 
abroad for a conference and they 
were preparing themselves for 
questions about the disappearance 
of the editor, the sources said. 

It was not known if Mr. Lo has 
been formally charged and the 
precise accusations were not dis- 
closed. 

The information, departnrent of 
the Chinese Foreign Ministry had 

no immfttiafi» ii mninBi L . 

A police spokesman said: “We 
have no responsibility to make an- 
nouncements to foreigners.” 

Mr. Lo, hr his eaijy 60s, has 
been a strong spokesmen for tbe 
Chinese 1 • 

tic 
has 

and is well-known to journalists 
and diplomats in Hong Kong. 

iy. China sentenced the ed- 
itor of a Beijing economic journal 
to five years in prison for leaking 
state secrets to a foreign journalist 
Those secrets were the time, place. 


Titnese position on major d om es- troversy in- tire Hong Kong j 
ic and foreign policy issues. He _ Many journalists dmzn he js j 
las many foreign acquaintances pietely innocent and the victi 

id is we" * 5 ■“* — ■* 

id diplon 
In May, 


agenda and discussions at a Cons- 1 
munisi Party Centnl Gosuxottee.- 
meeting - 

“Mr. Lo’s case involving the*- 
Americans was much more compli- 
caied,” a source said. - 
Last spring the fanner prbp*£ 
randa chief of the party, Wa&g 1 ’ 
Renzhong, publicly wanted - that 
there were many forrign spies izv 
China. . ^ 

Mr. Lo, a member of tto pamr.n 
has been editor of the Communist ’ 
newspaper since 1951. He wrote 4'i! 
daily column under the pen aamr . 
of Yang Zhu and Us writings on, • 
U.S.-Chinese relations were care* ** 
fully studied by Chinese as well as ~ 
by foreign China watchers. Hi£ , 
newspaper was considered some- " 
what progressive. 

The editor is known as an arv'f 
collector and has children studying ‘ 
in Britain. - 
The U.S. government has invite, 
ed Mr. Lo to visit the United' ) 
States. The first invitation was ex*vi 
tended in 1972. The last invitation 
was extended earlier this year and 
he was asked to travel as a medal 
guest .under the' international visi- 
tor program.- US. diplomat said. 

The Invitation was never accept- 
ed. . 

His detention has sparked a con- 
troversy in the Hong Kong presS. 

*' ~ “ J * e is corn- 

victim of 

internal party bickering. 

Sources in Hoiu Kong reported 
that Mr. Lo’s wile, also a parw 
member and journalist, was a F 
lowed to visit him in Bdjing last 
summer and that returned to 
Hong Kong. - 
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Of Arresting Priests 


Chinese officials said in Beijing 
l Kor 


earlier this month that Hong Kong 
would be ruled autonomously by 
its own people after China gained 
sovereignty. Hong Kong would re- 
tain its status as a free port and 
financial center and the life of its 
residents would remain • un- 
changed, tbe officials said. 


The Associated Pros 

MANILA - — Defense Minister 
J.uan Ponce Emile defended' the 
government's policy of arresting 
dissident clergy and asked Roman 
Catholic bishops Monday to help 
control what he considered were 
errant priests. 

In a three-hour meeting with 
nine Catholic bishops and a dozen 
high-ranking military officers, Mr. 
Entile took a tough stand against 
what the military contends is 
anti-government activity 


growing an ci -govern 
by Catholic clexgy in the rural 


Israeli Starts Visit to Zaire 

Reuters 

KINSHASA, Zaire — Foreign 


Minister Yitzhak Shamir of Israel 
arrived in Zaire Monday on a 
three-day official visit to strength- 
en links renewed six months ago 
after a nine-year break. Prime 
Minister Menachem Begin has 
been due to come to Kinshasa for 
several months, but his visit has 
been postponed due to the Israeli 
invasion of Lebanon and other 
factors. 


^jines. More than 85 percent 
of Filipinos are Catholics. 

_ Mr. Emile said be would re sig n 
his office before ordering the re- 
lease of the Rev. Edgar Kangleon, 
a rural priest who has been arrest- 
ed on charges of subversion. 

Newspaper reports said the gov- 
ernment also has charged sue other 
priests, two nuns and 14 lay 
church workers with supporting 
co mm u n ist rebels. President Ferdi- 
nand E. Marcos claimed in a tele- 
vised speech Sunday that the 
church was preparing for a “period 

of bloody confrontation." 

Archibishop Antonio Mabutas, 
chairman of the Catholic. Bishops 
Conference, which requested Mon- 
day’s meeting, said the bishops' 
would like to believe assurances 
that the military has not launched 
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a systematic campaign against tbe 
church. 

-“Bui we ask-thax the assurances 
be substantiated, not with words 
.but with concrete actions." Arch- 
bishop Mabutas said. 

The nation’s moat influential 
Roman Catholic prelate,' Cardinal 
Jaime L. Sin of Manila, who has 
defended dissident priests and crit- 
icized government abuses, is not 
an officer of the bishops' confer- 
ence and did not attend 'the meet- 
ing Monday. 

.. The church and military leader* 
agreed to an exchange of docu- 
ments and scheduled another 
meeting to be held in about three 

weeks. 

Mr. Enrile promised to turn 
over a document he said had been 
taken from subversives foor years 
ago and that would show why the 
military is concerned about church 
dissidents. He did not elaborate cm 
its contents. 

The church agreed to list its so- 
cial action programs, which have 
been tbe uunt of military raids. - 

General Fidel Ramos, head of 
the- constabulary, asked the 
bishops what they intended to do 
about a pastoral strike announced 
Sunday by priests in 16 parishes 
on the troubled island of Samar, , 
350 miles (560 kilometers) south- 
east of Manila 

General Ramos said the refusal 
of priests to celebrate Mass to pro- 
test what they- regard, as military 
oppression could' lead to “peace 
and order problems.” 

Bishop Filomeno Bactol of Cal- 
bayog, Samar, said that he op- 
posed the priests’ threatened ac- 
tion but added that it was rooted 
in valid complaints against the mil- 
itary. including tie harassment of 
priests and lay workers, the confis- 
cation, of church equipment and 
the arrest of Father Kangleon. 

Bishop Bactol .asked Mr. Enrile 
to release the priest to his custody. . 

Mr. Enrile said it would show 
weakness on the part of the gov- 
ernment if he gave in while the 
priests were striking. 

Mr. Enrile asked how bishops 
could stop priests from working 
against the goveramenL. Archbish- 
op Mabutas said the bishops could 
apply sanctions but. would take 
such steps only as a last resort. 
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s Russians 
to Establish 


"f'n ’ ft- 

Sft^Belatioiis With Albania 


*a* V' 


. . ^ Dus^.Dodcr ‘ 

Washington PM Service 

■ MOSCOW -—Tbe Soviet Union, 
i s strong and direct appeal to the 
'fY mmimis t leaders ‘ of Albania, 
Monday “ftonest, equal 
mutually benefidaT coopera- 
> tv itioo to end a - 22 -year breach in re- 

V^uansfretwKmthe two countries. 
J.*: -The : newspaper Pravda-. linked 
to the new Soviet 


ft \ 


If^hc .. 

«the -offer 


J Sea(fcj, : ‘Yuri V. Andropov. Pravda 


.I'/^^prave relations 

— ;• J «.; ■; r 2 jxmines . . ' v. ■ • . 

; * s ii ..^^IM^AhdirapbV'made no direct 
; „ to Albania in the speech. 

■ ‘'“Srijt""' V- . UelationsbetweeQ the former ak 
. V ! r: r ,j -Bes were ended in November 1960 
'a- r;.whenJhe.: Albanian. leader. Enver 
tr' : r - .7'WHbxha, last visited Moscow; Ac- 
: ..••Jr’’ n t (xwding to an official Albanian ac- 

' '-MirC .^Tcwint crf the visit,. Mr. Hoxha bit- 
: r, r : " , teriy'quarrdled with Khrushchev. 
; ; ' tti Soviet leader at the time, and 

frhfflT A’ Svistov, then the Kiero- 
■ - . ; 4; hit’s chief ideologist; 

The same account mentions that 
' ; the Albanian leadership, before 

: ■' b V. r ' $ meeting Mr. Khrushchev and Mr. 

' ^fcj Sadov, had a reasonably friendly 
■ ® ** & mp*tiog with Mr. Andropov, who 
' * ‘- ^ai the tune served as chief of the 
Soviet Central Commiuee’s de- 
partment for relations with other 
Communist countries. 

-Tito Soviet Union and Albania 
brbke off relations in early 1961 


dtofii 
fort; 


; n feennerPass Truck Delay 

\ . The Associated Frets 

BOLZANO. Italy — A 24-hour 
strike by Italian customs officials 
• created, a. .huge track, jam at the 
'--L-i r- Brenner bonier point, with nearly 
1,000 vehicles backed up on. the 
, - Austrian side, authorities reported 
-^Monday. 


over ideological differences and 
what Albanians asserted was Mos- 
cow’s interference in their internal 
affairs. Mr. Hoxha . subsequently 
allied his country with China. 

China was Albania's only ally 
until 1978, when the nations for- 
mally broke over Beijing's policy 
toward the United States. Albania 
has since been isolated from the 
outside world. 

■Mr. Hoxha, 74. who has ruled 


. _ hip. 

_ all cop leaders during the 
last three decades have been exe- 
cuted on charges of having worked - 
for the intelligence services of the 
United- States, the Soviet Union 
and Yugoslavia. 

Most recently. Defense Minister. 
Kadri Hasbia disappeared under 
mysterious circumstances. He was 
the brother-in-law of Mehmet 
Shehu, a former prune minister 
and Mr. Hoxha ’s closest associate 
for more than 30 years. Mr. Shehu 
was officially reported to have 
committed suicide in December 
1981, but many believe he was 
killed. 

Monday’s overture to the Al- 
banian leadership made no men- 
tion of Mr. Hoxha. The Pravda ar- 
ticle, in contrast to previous such 
commentaries, refrained from crit- 
icizing the leadership. 

The only critical reference spoke 
of the Albanian leadership “at the 
beginning of the 19605” as having 
adopted a policy of “terminating 
political, economic and cultural re- 
lations'* with the Soviet Union and 
other socialist countries. 

The present state of relations, 
Pravda said, is not in the interest 
of- either country and is harming 
“the . work of socialism and the 
anti-imperialist struggle." 



" Tha Aaobotsd fam 

ACID .RAIN PROTEST — A West German woman in a traditional Black Forest dress 
protested ackf rain Monday, at the Interior Ministry in Bonn. About 30 people took part in 
the protest and displayed trees they said bad been damaged by add rain. Such rain, as much 
as 20 times more acidic titan normal, is formed when airborne pollutants combine with water. 


Queen Mother Helen 
Of Romania Dies at 86 


Spadolini Party Holds Up Attempt 
By Fanfani to Form New Coalition 


Reiarn 

ROME — The attempt by Prime 
Minisier-derignate Amin tore Fao- 
fani to solve Italy’s two-week-old 
government crisis was set back 
Monday when one of the prospec- 
tive coalition members said it 
would not join the new regime. 

The Republican Party of outgo- 
ing Prime Minister Giovanni Spa- 
dotini announced that it would not 
participate in the proposed Fan- 
fan! administration, but it left 
open the possibility of further ne- 
gotiations. 

Mr. Fanfani had been expected 
to announce the formation of Ita- 


ly’s 43d postwar government on 
Monday. Instead, he called a meet- 
ing of "his own Christian Demo- 
crats, along with the Socialists. So- 
da! Democrats and Liberals, to 
discuss the impact of the Republi- 
cans' move on the coalition's poli- 
cies and the distribution of min- 
isterial portfolios, parliamentary 
sources said. 

Announcing their decision, the 
Republicans said they were against 
a new. weaker version of the eco- 
nomic austerity measures that 
were agreed upon in talks last 
week. But they said they might 
change their mind “in the light of 


J ' Vi- 
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European Defense Group Debates Soviet lank to Pacifists 


- ■ The Associated Pros 

.PARIS — Amid allegations of 

- Soviet support for European pad- 
• • v ' fern, die Western European Union 

5 ", opened a four-day assembly Mon- 
" . i- , day with a debareon how disanna- 

■' - -* : > tpdht movements affect security in 
' . > > its seven member nations. 

- * " Tbe first discussion on 

i^-and neutralism in the -organizer 
x . . . -.C lion’s 28-year history is basal on a 
(tied by Pierre 


report presented % Pierre La- 
.... game, a Socialist deputy in the 
'"■^; French National Assembly. 

“The existence of a Soviet fir 
nan rang of certain pacifist move- 
molts was noted by certain mem- 
■" - bers of the WEQ Political Com- 
‘ mission,” Mr. Lagoroe said in the 




draft report that is to be voted on 
Wednewlay by the 89-delegate as- 
sembly. 

He also pointed out that, ac- 
cording to Joseph Luns, the 
NATO secretary-general, “the So- 
viet Union spent $15 million is 
1981 in support of pacifist cam- 
paigns in Western Europe.” 

The Western European Union 
was formed in 19S4 to study de- 
fense matters in its member coun- 
tries. They are . Britain, France, 
West Germany, Belgium, the 
Netherlands, Italy and Luxem- 
bourg. 

.. The organization’s report on 
“problems for European security 


from pacifism and neutral- 
ism” has been hailed by its sup- 
porters as “what wfl] probably be 
one of the fuliesL published studies 
on this q uestion " 

The report first proposed a year 
ago, notes that pacifism and neu- 
tralism movements “are often very 
worthy, although the attainment of 
of their aims might mean Eu- 
rope lowering its guard at a dan- 
gerous international juncture.” 

The study “advocates a true dis- 
armament policy hdptng to ’dis- 
arm’ these movements.” 

Such movements are expected to 
spread in 1983, the repeat said, 
with the initial deployment of me- 


dium-range U.S. missiles in Eu- 
rope. 

■ CSvB Disobedience Voted 
The annual conference of the 
Campaign for Nuclear Disarma- 
ment has voted overwhelmingly 
for a campaig n of ovil disobedi- 
ence in an attempt to prevent tbe 
deployment of U.S. cruise missiles 
in Britain, The Associated Press re- 
ported from London. 

By a much closer vote, the con- 
ference also endorsed a resolution 
Sunday calling on the group to 

f ive higher priority to securing 
ri tain’s withdrawal from tbe 
North Atlantic Treaty Organiza- 
tion. 


imminent developments in the cri- 
sis.” 

Mr. Fanfani. four times prime 
minister in the 1950s and 1960s, 
would still command a parliamen- 
tary majority with four parties and 
could form the new government 
Tuesday, the sources said. 

His revised draft of an economic 
program proposes austeriLy mea- 
sures to cut about 15,000" billion 
lire ($10 billionl from current ac- 
count public sector borrowing next 
year, political sources said. 

But at the same time, they said, 
it would spend almost the same 
amount in capital investment to 
create new jobs, which would leave 
the total borrowing requirement 
for public services at 100,000 bil- 
lion lire (nearly $70 billion). 

In its final form, tbe Fanfani 
plan would shift some of the tax 
burden from salaried employees to 
small businesses and the self-era- 
ployed, and would also transfer 
state resources from health and 
pension programs to industrial re- 
newal, economists said. 

But the coalition's policies, 
showing dear signs of compromise 
with the union-backed Socialists, 
would apparently do little to cure 
the state's overspending 

On inflation, the program’s 
main proposal is a two-year 
“truce” in wage claims, with ceil- 
ings of 13 percent and 10 percent 
for price increases in the next two 
years. This is in line with the goals 
of the previous government. 


Compiled by Our Staff From Dispatches 

LAUSANNE, Switzerland — 
Former Queen Mother Helen of 
Romania, S 6 , died Sunday in her 
sleep at her home here, a source 
close to the royal family said Mon- 
day. 

Her son, former King Michael 
of Romania, and other members of 
Helen's family were at her bedside, 
the source said. 

Helen, the sister of King Paul of 
Greece, was married to Crown 
Prince Carol of the Romanian roy- 
al bouse of HohenzoUern-Sigmar- 
ingen in 1921. Prince Carol's ro- 
mantic entanglement with Magda 
Lupescu, the wife of an army lieu- 
tenant, estranged him from "Helen 
and forced turn to renounce his 
rights to tbe throne in 1925 and go 
into exile. He divorced Helen, who 
had stayed in Romania doing char- 
ity work and supervising tbe edu- 
cation of their son. Michael- In 
1927, on the death of Carol’s fa- 
ther, King Ferdinand. Michael, 
then 6 , acceded to the throne. 

Carol returned to Romania in 
1930 and proclaimed himself king 
But a reconciliation with Helen, 
widely predicted in the Bucharest 
press, was a failure. The public 
ordeal of the divorce and its after- 
math made Helen a figure of sym- 
pathy for Romanians in the 
prewar years. 

In 1$40, the Nazis forced King 


Carol to abdicate in favor of his 
son. Carol and Mrs. Lupescu were 
married in exile in 1947. He died 
in Estoril, Portugal, in 1953. She 
died there 24 years later. 

During the war years in 
Romania, with King Michael in 
his early 20s, Queen Mother Hel- 
en's stature became even higher 
among Romanians, who credited 
her with taking the lead in stand- 
ing up to the Nazis. The young 
king and his mother were so popu- 
lar that after the war Romania be- 
came a Communist monarchy. It 
lasted until late 1947, when' Mi- 
chael was forced to abdicate. The 
royal family went into exile early 
the following year. 

Queen Helen moved from Italy 
to Switzerland last year to be clos- 
er to her children. Michael, 61, 
married the former Princess Anne 
of Denmark in 1948. 

MOther deaths: 

Barbara Deering Danielson, 93, 
heiress to the International Har- 
vester fortune, Saturday in Florida 
following a lengthy illness. 

Robert Noah Janeway, 80, a de- 
signer of automobiles and railroad 
cars and brother of the economist 
Eliot Janeway. Saturday in San Di- 
ego of a heart attack. 

Dan Tobin,72, a character actor 
in movies and on television, Friday 
in Santa Monica, California, after 
having been ill several months. 
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IN ATHENS* 

THE MOST DEMANDING 
TRAVELLERS STAY WITH US 

The most experienced travellers are naturally the most 
discerning. 

Wherever they travel, their experience leads them to select 
only those hotels which offer a combination of superb 
location, the’ most comprehensive and luxurious facilities, 
and impeccable service. 

In addition, the Hotel Athenaeum possesses 
oX0 N Ti# the unrivalled technical facilities no less than 
the expertise necessary to provide trouble- 
free conventions or conferences in Athens’ 

£ finest meeting place. 
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HOTEL ATDenAeum INTERCONTINENTAL 

Vfn 89-93, Syngrou Avenue, Athens, 40S.Te!ephone; 902-3666.TeIex: 22-1554. 
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Excellence is achieved only through 
consistency and innovation. 

And daring. 


That dramatic momenc when 36 
pairs of hands join together in die midst 
of an azure sky is not merely a lark. 

It is achieved through constant practice, 
hard work and ingenious techniques. 
And people inspired by a common pur- 
pose to work as one. 

It is this common purpose and 
teamwork which provides the ability to 
perform consistently under pressure. 

To work with confidence through proven 
experience. Daring. It is part of a real- 
life philosophy, which, when practiced 
properly, yields handsome rewards. 


Common purpose and teamwork: 
how they work for you. 

Bankers Trust was asked to finance a 
first in world industry — a unique 
floating polyethylene plant. The plant, 
developed and sold by Union Carbide, 
was built in Japan, then floated 14,000 
miles to South America, where it 
became one of the largest producers of 
polyethylene on that continent. 

The necessary Eurodollar financing 
required the expertise of Bankers Trust’s 
World Corporate bankers. Our Loan 
Syndication specialists. Our Corporate 
Financial Services professionals. 


And our Larin America and Foreign 
Exchange units. 

People from three continents were 
brought together to work as one, 
carefri lly guided by one of Bankers Trust’s 
experienced relationship managers. 
Someone who had die daring and exper- 
tise to realize the potential of people 
working with a common purpose. People 
inspired by the pursuit of excellence. 

It is this kind of performance 
into which our philosophy translates. Per- 
formance which makes Bankers Trust 


stand out in our industry. And the kind 
of performance which helps make our 
clients first in theirs. 



RankersTrust 

Company 

V&brldwide ■ 

An international banking network in 
over 35 countries. 

280 Park Avenue, New \brk, N.Y- 10017 
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Sharing Unemployment 


Reaganomics has demonstrated once again 
that the economists’ only proven cure for 
rampant inflation is disastrous unemploy- 


ment. Perhaps the reason why this strong 


medicine is regularly prescribed and reason- 
ably well tolerated is that the side effects are 
confined to a relatively small portion of the 
patient population. Of course, everyone who 
has a job deplores the plight of the unem- 
ployed. But the pain is a good deal more re- 
mote than if, rather than disemploying 10 
percent of the work force, all — both high- 
and low-income — were called upon to forgo 
10 percent of their income instead. 

California, Arizona and Oregon have 


adopted state programs, patterned to a con- 
: Germany's decades- 


siderable degree on West < 
old work-sharing program, that - encourage 
employers and workers to share the burden 
of unemployment. The shon-tune compensa- 
tion programs, as they are called, allow com- 


panies facing sizable but temporary produc- 
tion cutbacks to reduce hours of work 1 


: for all 

employees instead of laying off some of them 
entirely. Workers are then allowed to draw 
state unemployment benefits for the part of 
the week that they are unemployed. 

Short-time compensation is not without 
potential pitfalls. Without controls, it may 
end up permanently boosting unemployment 
insurance and other costs to employers, in 
order to subsidize inefficiently managed or 
seasonal industries or to boost the incomes of 
people who would choose to work part-time 
anyway. California, however, which has pro- 


moted its program since 1978, daims that 
companies and workers both benefit greatly. 
Workers as a group gain because none of 
them suffers a major loss in income or in 
valuable health insurance and other fringe 
benefits. Employers gain because they avoid 
the cost and disruption of laying off experi- 
enced workers and then having to rehire and 
retrain when recovery comes. 

The union movement was initially skepti- 
cal' about die idea because it means that cut- 
backs affect more senior workers and because 
work-sharing seems a poor substitute for full 
employment or a fully compensated shorter 
workweek. Many union contracts, however, 
include work-sharing provisions, and local 
unions have reacted favorably to the Califor- 
nia program. Last year the AFL-CIO worked 
with Rep. Patricia Schroeder in developing 
federal legislation encouraging state short- 
time compensation programs. . 

The new federal law — passed as part of 
last summers tax bill — provides useful 
guidelines for states wanting to adopt pro- 
grams. It also requires the Labor Department 
to do a thorough, independent study of how 
these programs affect workers, productivity 
and unemployment insurance costs. If the de- 
partment does the careful study that is need- 
ed, it would provide the basis for deciding 
whether work-sharing is a good way to make 
sure that when unemployment is prescribed 
for the country, more than a few people have 
to swallow the medicine. 


— THE WASHINGTON POST. 


Caribbean Basin Blues 


True to American custom, the Reagan 
administration came to office avowing its 
deep concern for neglected hemisphere rela- 
tions. Just as traditionally. Air Force One 
flies south Tuesday for the usual grand tour. 
But in politics it is the follow-up that matters. 
If President Reagan were to wring his Carib- 
bean Basin Initiative from a lame-duck Con- 
gress. that would confound tradition. 

The initiative was hardly visionary. Con- 
gress has already approved its economic aid 
feature — S3S0 million to 19 countries, but 
nearly half for El Salvador. The program’s 
claim to innovation was the offer to admit 
most Caribbean products to the United 
States duty-free. Getting that provision out 
of the House Ways and Means Committee 
will be the real test of administration griL 

Those trade preferences mean a lot. Take 
the Dominican Republic, badly hit by plum- 
meting sugar prices and lowered U.S. import 
quotas. The loss of every penny on sugar 
means a loss of $20 milli on in annual earn- 
ings. The world price per pound is now a 
meager 7 cents. Duty-free entry for Domini- 
can mm and other products could vitally 
compensate, but that wfl] not happen if the 


House of Representatives fails to act or suc- 
cumbs to protectionist amendments. 

The Dominican Republic is among the few 
working democracies in the Latin Caribbean. 
The rule of law flourishes in a country once 
synonymous with bare-knuckled tyranny. 
Washington wants to encourage such evolu- 
tion in Central America. If Congress is se- 
rious about that, here is a place to show it. 

The timing of the president’s journey to 
Latin America means that he will be away 
from Washington when Congress reassem- 
bles this week. But he has a chance to nnalra 
his case to the public while making headlines 
in Brazil, Colombia, Costa Rica and Hondu- 
ras. It is a good itinerary, and could give Mr. 
Reagan a firsthand glimp se of the economic 
misery among neighbors trapped between 
enormous debts and sinking income. 

On returning. President Reagan will have 
about two weeks to lobby Congress to keep 
his Caribbean promise. It is a tight schedule, 
but not impossible. If he fails, cynical neigh- 
bors will remember the Caribbean "initia- 
tive** as just one more chapter in the United 
States’s book of hemisphere hokum. 

— THE NEW YORK TIMES. 


Other Opinion 


More Joba.for Less Pay? 


If the 30 million people unemployed in the 
24 largest industrial countries of the capitalist 
world were to march 10 abreast down Wall 
Street, they would still be filing past the 


20 years ago — remember “Dr. Stan gel ove" 
~ .“On the Beach’*? —seem not so dated. 


banks and the broking houses after 24 days 
and nights. Told that the quickest way to cut 


its. Told that 

unemployment is to cut wages, their most 
printable reply would probably be that capi- 
talism is now proposing to add a fraud to its 
failure. They might not have noticed that 
Sweden's new Social Democratic government 
is trying to arrange a more-jobs-for-lower- 
real-wages swap. And that Europe’s most 
thoughtful trade unionists, the Dutch, are 
thinking the same way. And that a big coun- 
try with a low jobless rate, Japan, has a sys- 
tem of lifetime employment that is made pos- 
sible only by pay packets which can in very 
bad years drop by 30 percent below the level 
of a year before. Sweden and Holland may be 
the first European countries to abandon the 
myths or the 1920s and 1930s. Japan, to its 
great good fortune, never suffered from them. 

— The Economist (London). 


To help prevent accidental war, the presi- 
dent wants to improve the Washington-Mos- 
cow hot line and will seek more notification 
before nudear miss iles are tested. Both are 
fine ideas. The only thing more idiotic than 
an intentional nudear war would be an unin- 
tentional one. But these small tokens of nu- 
dear concern are olive branches made of 
plastic. They are easy and they are salable — 
and should be done — but they don’t get to 
the root of the problem. Reagan and his band 
of neo-banksmen must understand: No one 
will win a nuclear war, and avoidance of a 
nudear buildup is in the best interests of 
both the Soviet Union and the United States. 

As Jimmy Carter noted during his recent 
trip to Europe, our image as the world's 
strongest supporter of arms control is slip- 
ping away. Until negotiators in Geneva stop 
comparing apples and oranges. Carter said, 
"rather than the variation in the size of 
oranges,” those talks will go nowhere. Nei- 
ther nation can afford to fail in Geneva. 

— The Atlanta Constitution. 


Qdl Missiles and liquidity 


The main challenge for the coming years 
m funds. [For 


will be the search for 


now.} "security gays on 


3 -term funds. [For 
le American side. 
As long as the 3S-20s are aimed at Europe 
and the Americans haven't pm the Pershings 
in place, the long-term liquidity and good 
rates wfll be in the United States. 

— Institutional Investor (New York). 


If the Soviets have made a serious counter- 
proposal to the opening American offer at 
Geneva, is the MX then really necessary as 


\ Mail (T bronto). 


quoting Pierre Souleil, chief financial officer 
of the French auto manufacturer Renault. 


The president's public relations ploy in re- 
naming the MX the “Peacekeeper” doesn’t 
change the fact that it is a S30-billion dis- 
aster, especially in the dosdy spaced basing. 


or dense pack^deployment approved by the 
i missile itself, if it works, is 


Reagan and Nuclear Arms 


When it comes to nuclear aims, no presi- 
dent in recent times has seemed quite as belli- 
cose os Ronald Reagan. The idea held by 
some administration officials that we could 
actually win a nuclear war. and the presi- 
dent’s stubborn refusal to disavow nudear 
first use, make the apocalyptic scenarios of 


White House. The i 
a deadly accurate, silo-busting weapon that 
could prompt the Soviets to put their missile 
force on hair-trigger alert. Its basing mode, 
on the otheT hand, is unlikely to resist a 
determined Soviet first strike. The MX, in 
other words, is a perfect offensive weapon 
but a lousy defensive weapon. 

Let the president know what you think of 
spending $30 billion on such a lemon. 

— The San Jose (California) Mercury , 


NOV. 30: FROM OUR PAGES 75 AND 50 YEARS AGO 


1907: Germany's Polish Problem 1932: Wets Group for Victory 


BERLIN — The Posen [Poznan] situation 
n more critical. The new c 


has never been more critical, me new oppres- 
sive measures introduced in the Reichstag 
have acted on the patriotic Poles of the east- 
ern provinces as a red rag on a wild steer. A 
revolutionary spirit is being shown every- 
where. and an open clash is feared. Even m 
the Reichstag it was hinted that new mea- 
sures would result in revolt and bloodshed, 
but. judging from the remarks of the imperial 
chancellor. Germany is prepared to carry the 
matter to the ultimate point. The Poles must 
recognize our power or be subdued by force,” 


is the motto now. It is planned to begin pro- 

iders. 


ceedings at once against the ringlcat 
mostly priests, who are inciting the people. 


WASHINGTON — Leaders in the wet Re- 
publican bloc in the House have swung to the 
support of the Democratic Party's program 
for unqualified repeal of the 18th amendment 
and early modification of the Volstead Act to 
legalize beer and light wines in preference to 
President Hoover's proposal for resubnris- 
sion. Representative James M. Beck of Penn- 
sylvania, now leader of the Republican wets 
in the House, stated that he will call a meet- 
ing of his group of more than 90 wet Republi- 
cans to obtain concerted action in support of 
the Democratic program. Democrats were as- 
sured that if they voted solidly for repeal, 75 
Republican votes could be counted upon to 
give the resolution the required majority. 
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'For Starters, Yuri, 


Try a Peacekeeper 9 


By Tom Wicker 

N EW YORK — Ronald 
Reagan’s televised announce' 
mem that he means to deploy the 
MX missile in the “dense pack” bas- 
ing scheme seemed particularly mal- 
adroit, coining at a time when be is 
calling upon a new Soviet leader to 
take positive steps toward better So- 
viet-American relations. 

As Mr. Reagan himself has ob- 
served. ix takes two to tango. But de- 
ploying the MX does not look posi- 
tive to the Soviets, as they already 
have made plain. And they can 
hardly be expected to share the 


ployed in a “dense pack," the invul- 
nerability of which is purely specula- 
tive, the Soviets will surely see it as 
a first-strike weapon. 

Why should they not? Washing- 
ton regards the big. land-based Sovi- 
et SS-18 missile, with its 10 wax- 
heads, as a first-strike weapon aimed 
at America. Mr. Reagan , cannot ar- 
gue honestly that the equivalent — 


or superior — MX ought to be seen 
in Moscow as a 


Reagan administration’s self -ri^bt- 


eous view that only the Soviet 
ion’s actions threaten peace. 

From the perspective of Yuri An- 
dropov, what is the greeting Mr. 
Reagan has extended to him? 

Fust, the deployment of a power- 
ful new weapon in a manner that 
many American specialists, as well 


as the Soviet government, believe 
; the SALT accords 


violates the SALT accords that both 
countries are supposedly observing. 
The accords ban the development of 
new fixed launchers for intercon- 
tinental ballistic missiles. 

Second and perhaps more import- 
ant, Mr. Reagan has confronted Mr. 
Andropov with what the Soviet lend- 
er is bound to see as a first-strike 
weapon. The huge MX with its 10 
warheads would have been hard 
enough to present as a purely deter- 
rent missil e if it had been deployed 
in the “race track” pattern planned 
by the Carter ad minis tration. De- 


oscow as a benign American 
contribution to mutual deterrence. .. 

If both sides now believe that the 
other plans a first strike, that is not 
much contribution to better rela- 
tions. Rathe r it heightens the possi- 
bility that one side or the other will 
come so strongly to that belief that 
it will launch its own pre-emptive 
strike, or adopt a launch-on -warning 
stra teg y that wifi increase the risk of 
an accidental nuclear war. 

Mr. Reagan said in a statement 
accompanying his Nov, 22 broad- 
cast that tie “currently” had no plan 
to surround the MX “dense pack” 
with a ballistic missile defense. That 
is no assurance at all for the future; 
and development of such a defense 
would only lead the Soviets to do 
the sam e — inc reasing the “destabi- 
lizing” effect of MX deployment 
Thus, beyond the usual caution 
and skepticism of each of the super- 
powers, Mr. Andropov is likely to 
regard Mr. Reagan’s calls for “posi- 
tive” Soviet steps as cynicaL 
Were the president willing himself 
to demonstrate to a new Soviet lead- 



er a real desire for better relations, 
he would hardly have announced de- 
ployment of the much-delayed and 
much-disputed MX at tins time. 

It is true that Mr. Reagan had 
been given a congressional deadline 
for deciding on an MX basing plan. 
But that deadline was set before the 
death of Leonid Brezhnev; and so 
deft a congressional politician as 
Ronald Reagan would have had lit- 
tle difficulty in arranging for a delay 
during a period of waiting to see 
what the new Soviet leadership 
might have to offer. At the least, 
a speech on national television 


guaranteeing the greatest possible 
publicity for the MX d 


no uncement — that in the Geneva 
^lics on strategic arms control the 
Soviets 1 “opening position is a se- 
rious one” and “there's no question 
we’re heading in the right direction. 

Mr. Reagan attributed this to a 
new Soviet undemanding that “we 
are now serious about our own stra- 
tegic programs.** Others believe the 
Soviets have never doubted that, but 
now consider themselves _ approxi- 
mately equal in strategic arms, 
hence able to negotiate realistically 
for reductions by both sides. Either 
way, it is hard to see how ballyhooed 
deployment plans for what the Sovi- 


dedsioa could 

have bera avoided. 

Mr. Reagan himself gave another 
reason to delay or downplay the an- 


ets see as a first-strike weapon can 
nyilr* them more “serious* about 


cutting back their own arms. 

After all. the real possibility of 
MX deployment has long been “on 


the table” at Geneva, imps 
not in writing That was thcbwgwn-. 
rag chip. If Congress now vbta the 
money, and development arid de- 
ployment proceed, she Soviets, are 
smart enough to know that Jh»'« 
makes it less likely .that suefc an «*■ ■ 
pensive undertaking will be 
do tied in an arms control deal .... , 
So calling tiie MX the “Peace-:* 
keeper” ana presenting it asicon-; 
tribution to wins control emmet . 
conceal the Tact that, mux again the .' 
turns racers and the seekers affechu- ; 
clear superiority have had the Iasi . 
word in the Reagan administration. * 
Theirs will not. however, be the last! 
word on the strategic balance 
which, like the tango, takes- two » 
to bring off. . 

The New York Times. , 


A Former Secretary Criticizes Reagan’s Defense Strategy 


W ASHINGTON — The strategic rhetoric 
of the Reagan administration regret- 
tably remains quite divorced from its actions. 
The result has been to obscure whatever ra- 
tionale lies behind the strategic program. 

The president lays great stress, using ani- 
mated chans in blue and red, on the numeri- 
cal gap that has emerged between the Soviet 


By James E. Schlesinger 


77»e writer was secretary of defense in the Nixon and Ford administrations, 
during which the MX program was initiated. 


and American strategic forces, particularly 
lie firs' 


ICBMs. Yet from the first, the administration 
has treated the numerical gap with great 
reverence as an argument but with consider- 
able disdain as a criterion. 

It decided to phase out three Titan-2 squad- 
rons and the five remaining B-52D squadrons, 
and confirmed the derision to phase out 10 
Polaris submarines. The outcome wil] be a 
drop in the number of U.S. strategic delivery 
vehicles by almost 300 — from more than 
2.000 to some 1.730. Meanwhile, the Soviets 
retain in their strategic forces posture some 
2.500 strategic delivery vehicles, not counting 
the Backfire bomber.' In short, during Presi- 
dent Reagan's term the numerical gap will ex- 
pand to its historic maxim um. 

The administration's decision to proceed 
with a reduced MX program and with 100 B-l 
bombers may persuade those who are more 
interested in weapons systems than in force 
structure that it is proceeding to restore parity 
or even to achieve “superiority.” But these 


programs, although costly, are far too limited 
to have a major impact on the overall force 
balance. They will not substantiate the pro- 
claimed strategy of the administration to 
“prevail” in an extended nuclear war. 

Although vezy little is known about fratri- 
cide and the effects of dust and debris, the 
dense pack haring mode for the MX will in- 
crease uncertainty and may thereby strength- 
en deterrence. However, it is dearly not a 
high-confidence measure to deal with the 
problem of ICBM vulnerability. 

The administration says it can dramatically 
increase silo hardness. No engineering dem- 
onstration of dense pack is feasible. One can 
only leave to the technical experts the ques- 
tion of whether such design hardness is con- 
vincing in the absence of nuclear testing. 

Even if sOo hardness were achieved, the So- 
viets have available to them measures to coun- 
ter dense pack within a few years of initial 
deployment Either earth -penetra tors or other 
innovations (not yet discussed in the open lit- 
erature) would permit s3o destruction. 

The next logical (though not inevitable) 
Step to deal with silo vulnerability would be 


anti-ballistic missile deployment. That, how- 
ever, would require modification, if not 
renunciation, of the 1972 ABM Treaty. That 
is an issue on which we should reflect now. 

Hie administration’s present and prospec- 
tive MX difficulties are to a considerable ex- 
tent its own creation. From the first it has 
inordinately tied the case for the MX to a 
survivable basing mode. Yet ICBM vulnera- 
bility is determined primarily by the trend in 
weapons technology and by Soviet actions. 

Nonetheless, silo vulnerability has been 
blamed on UJ5. decisions, especially on arms 
conuoL Much of the rhetoric about “ck 


the window of vulnerability” • presup] 
ICBM 1 


some easy U.S. solution to ICBM vulnerabili- 
ty. Thus the administration has now become 
entangled in its own rhetoric. For in the years 
ahead the window of vulnerability will gradu- 


ally and inevitably open more widely. , 

If reducing vulnerability were the duly or 


L n 


me consideration, the clear answer would 
to abandon the search for an invulnerable 


ICBM basing mode and go to sea. But the 
case for the MX 


has always rested elsewhere. 
ICBMs proride accuracy, controllability and 


selectivity not available in the submarine t 
force. So ICBMs remain an essential ingred- ’ 
ient in any VS. nuclear strategy that provides ; 
extended deterrence for allies overseas. : *■ 

Above all the MX provides tbe possibility * 
of offsetting the disturbing Soviet advantage 
in thr ow- weigh l It maintains the pressure; If T 
the Soviets continue the nuclear arms eonjpe-:_ 
tition, .America can prospectively match tiUjr 
burgeoning counterforce capabib ties. ' . 

This prospect underlies the usefulness of f 
the MX as a bargaining chip in arms negofa-r 
dons. It was for thispurpose that thcMX was- 
designed in 1973. The MX decision -should ., 
never have been tied exclusively to the sOo"; 
vulnerability issue. For it is only in the con- 
text of matching Soviet throw-weight and 
counterforce capabilities that an affirmative 
MX decision — even though the program has - 
now been squeezed down to tbe point of mar- ; 
ginalhy — remains fully warranted. , 

7 In designing U.S. strategic forces, rhetoric . 
is no substitute for logic. The administration 
has created its own perplexities. By its rhetor- 
ic and actions, it has insured maximum con- 
troversy with minimum effect on the force 
balance. It has thereby contributed further to . 
the destruction of die national consensus that . . 
had emerged in the late 1970s on Strengthen- 
ing the defenses of the United States. 

The Washington Post- 
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Aliyev, Andropov’s Moslem- Wooer, Has His Work Cut Out 


P RIS — Is Yuri Andropov, the 
new Soviet leader, planning new 
initiatives to regain at least some of 
Moscow's lost influence in the 
Modem world? Moslem diplomats 
and analysts, who have monitored 
Soviet relations with Islamic states 
over the years, believe this to be a lop 
priority at the Kremlin. 

They say that the man chosen by 
Mr. Andropov to supervise tbe task is 
Gddar-Ali Ali-Zadeh, alias Aliyev, 
who has just become the only new 
member of the Politburo and been 
appointed deputy prime minister. 

Mr. Aliyev, bom into a devout 
Shfite family in Soviet Azerbaidzhan 
in 1923, has since 1969 been in charge 
of “liaison” with parties known in a 
jargon inherited from tbe Komintem 
as “the parties of the East” — the Tu- 
defa party in Iran and the Communist 


By Amir Taheri 


parties ofTurkey. Iraq, Syria. Leba- 
pL Kurdish and Turkic 


non and Egypt, 
autonomist groups active in the Mid- 
dle East have also been under Mr. 
Aliyev’s supervirion. 

AH have their headquarters in 
Baku, the capital of Soviet Azerbaid- 
zhan where Mr. Aliyev has been in 
charge, as. KGB chin and then party 


boss, for nearly 20 years. He has had 
the final world on all major policy 
choices and appointments within the 
“fraternal parties” assigned to him by 
the PoliLbtuo in Moscow. 

A collector of oriental worry beads, 
Mr. Aliyev is known in Midale East- 
ern Marxist circles as the chief advo- 
cate of “a revolutionary alliance be- 
tween fundamentalist Islam and Sovi- 
et socialism." The Communist parties 
he has been running have all adopted 
the strategy daring the past decade, 
in sharp contrast with tbe policies of 
the two Afghan Communist parties, 
which have all along refused to work 
with what they dismiss as religious 
fanatics. The Afghan parties are run 
by tbe Tadzhikistan branch of the So- 
viet Communist Party. - 

Mr. Aliyev, according to a Kurdish 
leader who knows him well, believes 
tha t the fundamentalist movement in 
Moslem countries is as important for 
the Soviet Union as (he peace move- 
ment in Western Europe. 

As it happens, -Leonid Brezhnev's 
last trip was to Baku, where, with Mr. 
Aliyev at his side, he devoted much of 


his last political speech to the future 
of ties with Islamic slates. 

But turning the tide .in Moscow’s 
favor in the Moslem world is no easy 
task. Mr. Brezhnev’s swan song in 
Baku was an indirect admission of a 
bleak record extending from the ex- 
pulsion of Soviet advisers from Egypt 
m 1973 to the recent war in Lebanon, 
via the Afghan ordeal 

As for the policy of riding the fun- 
damentalist fiyr against the West, 
the experience of Iranian Commu- 
nists woo are now bone hunted down 
cannot be encouraging for Moscow. 

Moslem politicians and opinion 
makers cite a number of issues that 
ought to be resolved before Mr. An- 
dropov and Mr. Aliyev can hope to 
turn the tide. Chief among these is 
tbe Soviet occupation of Afghanistan, 
which, tearing aside Lebanon’s spe- 
cial case, is the only Moslem country 


Soviet support for Meagistu Haile 
Mariam's Marxist regime m Ethiopia 
of Mosl< 


occupied by a foreign army, ff ro- 
ute KGB was opposed to 


ports that 
the Kabul coup are correct, a change 
of heart on this issue in Moscow may 
not be far off, since both Mr. Andro- 
pov and Mr. Aliyev are KGB men. 


is another source of Moslem discon- 
tent. CoL Mengism is accused of 
massacring Moslem Eritreans with 
Soviet arms and with the help of Cu- 
. ban military “advisers ” More recent- 
ly he has launched what Moslems see 
as a Moscow-backed plan to dis- 
member Somalia, an Islamic state 
and a member of the Arab League. 

Another issue concerns Soviet mili- 
tary bases in the South Yemeni port 
of Aden and the island of Socotra. 
South Yemen, the only Arab country 
with a Marxist regime, has had bor- 
der clashes with Saudi Arabia. - 

Moscow would also have to work 
out a new policy on the Palestinian 
issue. At toe moment it is content 
with reacting to American, Israeli, 
and Arab initiatives. With the PLO 
still reeling from the Beirut shock and 
with Syria drawing steadily closer to 
the West, the new Soviet leaders 
would have to look for other friends 


besides Libya's Moamer Qadhafi. 
The problems of Soviet Moslems, 


Iraq Is Rethinking Its Friendships 


B AGHDAD — Iraq used to be 
such a wild-eyed radical in the 
Arab world that even the Arabs were 
leery of iL Terrorists received a red- 
carpet welcome in Baghdad and you 
couldn't pick up a local newspaper 
without reading about the satanic 
policies of the United States or the 
need to destroy Israel 
Iraq was one of the Soviet Union’s 
earliest partners in the Middle East 
and a leader in the movement to ex- 
pel Egypt from the Arab League after 
it made peace with Israel. For years it 
promoted instability in the Gulf 
states, even trying to invade Kuwait 
in the mid-1970s. Now, because of its 
two-year-old war with Iran, Iraq has 
been forced to turn pragmatic. 

Relations with Moscow are correct 
but diilly. anti-American rhetoric has 
virtually disappeared, Egypt has be- 
come an ally and has a newly estab- 
lished interest section in the Indian 
Embassy, and the invective that used 
to be hurled at Israel is now primarily 
directed at Iran and its main support- 
ers, Syria and Libya. 

The motive for the change is 
straightforward. When Iraq" needed 
help in its war, the countries that 
came to President Saddam Hussein’s 
assistance with money, arms and ver- 
bal support were all proWestem 
moderates — Saudi Arabia, Sudan, 
Egypt, Jordan, North Yemen and the 
Gulf states. As it comes under the in- 
fluence of the moderates, Iraq has 
found itself' 
from the Soviet 
cal Arabs and toward the West. 

About 2,000 Soviets and Eastern 
Europeans work here. Although Mos- 
cow is Iraq’s largest arms supplier. 


By David Lamb 


their influence seems to be minimal. 

Iraq’s 1972 treaty or friendship and 
cooperation with the Soviet Union 
began coming unglued in 1978 when 
Iraq purged its army of Communists, 
driving the country's estimated 1.700 
Communists underground, where 
they remain today. Relations were 
chilled further when Iraq ordered Mi- 


to discourage France and Egypt from 
providing Iraq with weapons, or Jor- 
dan from sending a symbolic brigade, 
or Saudi Arabia and the Gulf states 
from giving Iraq an estimated 530 bil- 
lion in the test two years. 

Unlike many wars fought in the 
Third World,- the Iran -Iraq conflict 
does not appear to be a surrogate war 
waged in behalf of tbe superpowers. 
True, tbe Soviet Union could cut off 


estimated to number more than 30 
ntiUion, are seldom raised at official 
level, but cannot be ignored, due to . 
the importance attached to them by 
Islamic public opinion. With the in- 
fluence of religious organizations 
constantly on the rise; demands for 
greater freedom for “our brethren in 
the U.S-S.R.” are a problem. 

The most frequently made demand 
is for Soviet Moslems to be allowed 
to navel to Islamic holy places and to 
receive Moslem visitors in return. Re- 
ligious organizations are also pressing 
for Soviet Moslems to be allowed to 
stud> 



rage jet fighters from Fiance in J979 
(it also " 


miv mvMMmvg| niMf 

' bong subtly pushed away 
oviet Union and the radi- 


buys arms from Spain, West 
Germany and Egypt) and when Mos- 
cow began arming Iran inT981. 

Washington has not had full diplo- 
matic relations since 1967 but has IS 
official Americans in a U.S. interest 
section. Their access to Iraqi officials 
is better than that of many Commu- 
nist diplomats. About 200 American 
businessmen live in Baghdad. U.S. 
exports to Iraq, mainly agricultural, 
have reached SI billion a year. 

The United States says it is willing 
to re-establish full relations and ex- 
change ambassadors without precon- 
dition. Mr. Hussein recently told 18 
visiting U.S. journalists, whose pres- 
ence was noteworthy in itself, that he 
would restore ties with the United 
States “without hesitation” were it 
not for his belief that Washington has 
the capability to stop the Iran-Lraq 
war but has not exercised it. 

The United Slates has remained of- 
ficially neutral, but U.S. diplomats in 


arms supplies to both sides and the 
would 


the Foundation for the Dispossesedjs 
offering up to 1,000 scholarships to 
students from the'Soviei Union, but 
has received no applications. ■ 

Other demands include establish- 
ment of Koranic schools, reopening 
of mosques and Moslem holy places, 
allocation of television and radio 
time to religious programs and an 
end to what is termed “Soviet dis- 
crimination against true believers 1 -’ in 
obtainingjobs and promotions. ’ 

Mr. Aliyev, claims that Islam and 
l e nin ism share “the same concern 
for justice and equality." In this be 
continues the tradition of the Mus- 
sawat. (Equality) Party of Azezbaid- 
zhao, which in the crucial 1920s 
paved the way for Bolshevik doririna- 
tion and the end of independence' 
dreams for the Moslem peoples of tbe 
former czarist empire. C 

Bringing the theory up to date,, be 
maintains that' the fundamentalists 
must be used to mobilize the masses 
in the name of religion in a holy war 
against “Western imperialism."- The 

trouble is that the fundamentalist 
sword can ait both ways, a&shownlu 
Afghanistan. The -Soviet ..Union’s 
Islamic underbelly is vulnerable in 
this respect. T 

Same Soviet theorists know this^.al- 
thougb their voices -may. now cany 
less weight as Mr. Aliyev moves up 
the ladder. Nihai Radznabov. an Uz- 
bek writer, has warned against “an 
opportunistic- alliance with reaction- 
ary fanatics.” This echoes the .views 
of Afghan Communists' and 'tbafr 
men tore m Ta dzhikistan. 

In the Kirgiz Republic. where 
Modems are in a majority, jl recent 
debate was devoted to wttysiW fight- 
ing “those rogues who, hiding under 
religious dome try to lead the work- 
ing masses away from SdcteBsm •/- 
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Baghdad are quick to pant out to 
mat the Reagan admin- 


Iraqi officials! 

□g the spr 
ic extremism from Iran, has done 
nothing to impede the Iraqi military 
effort. It has not, for instance, tried 


war would probably wither away. But 
neither Moscow nor Washington has 
substantial influence over decisions 
made in Baghdad or Tehran. 

Tbe belief in Western -circles in 
Baghdad is that Moscow would be 
best served by an unstable Iran and a 
subservient Iraq. President Hussein, 
though, appears to be striking out on 
a nonaligned course, seeking genuine 
independence from all superpowers. 

He criticized the Soviet invasion of 
Afghanistan, backed the Arabs' Mid- 
dle . East peace plan announced at 
Fez, Morocco, and has become a bit- 
ter critic of the so-called Steadfast- 
ness Front of Syria, Libya. Algeria 
and South Yemen, which calls, for de- 
struction of IsraeL His opposition is 
based more on the front's support of 
Iran than on its position on IsraeL 
The question that political analysis 
are pondering in Baghdad now is 
whether Iraq will pursue its alliance 
with the moderate Arab states once 
the war ends or will slip back into the 
radical sphere. Most believe that if 
Mr. Hussein stays in power — and 
the outcome of the war could deter- 
mine whether he does — Iraq will 
continue on its present course. 

Los Angeles Times. 






LETTERS TO THE EDITOR 


For Good Measure 


has put on full armor and attacked a 
hot fudge sundae or a banana split.” a 
— Kurt Vonnegui Yn “Pabn Smday." 
Reviewer Jonathan Yardtey bran- 
dishes his journalistic sword of om- 
niscience against the spectrum cjf 
Vonnegut fans.from semHiteraie Tv 
junkies to the literati who “have per- 
mitted their political sentiments to 
cloud their literary-judgment” As, a 
computer executive with, a degree in 
English Lit' who does not watch tdfr 
vision, I suppose I am closer to the 
latter group, although my unsaid- 
mental politics are virtually the oppo- 
site of those Mr. Yariiley professes to 
share with Mr. Vonnegut 
Therefore, neither., television ttfx 
politics can account for my appreda- 
tion of Mr. Vonuegut’s ability K> 
quintessentially describe h uman - ex- 
perience. His i rrnova tivc ' alchemy usu- 
ally (nobody is perfect)^ can njake. tfte 
scales drop from my eyes, whereas 
our erring -knight remains covered in 
them from head to clanking foot, * 
BEATRICECURTIS. -1 
Avenches. Switzerland. . 


. • • 1 


The author interviewed in “Measiu"- 
ing the Quality of Life” (IHT, Nov. 
26) insists or the importance of travel 
for understanding his conclusions. 

1 find it hilarious to learn that 
France has a lower index than. say. 
Poland. May I suggest that a new fac- 
tor be introduced: asking for permis- 
sion to go to the toilet on board a 
LOT domestic flight between Wro- 
claw and Warsaw while the supposed 


guard is preparing to hijack the air- 
WesvBeriin. 


craft Id 


ANDREW MACDONALD. 

Paris. 


A literary Jo& 


Of 


Regarding the bd%- review 
"Dcadeye Dick " (IHT. 

“As for literary critidslmn genera 
al: I have long fell that anjfeviewer 
who expresses rage and loarin&for a 


novel or a play or a poem is 
is like a 


terous. He or she is 
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The World Economy 


Trade : ; 

Current account balances,. 
Mfafls of dollars. 


Inflation 

Average annual percent change 
in consumer prices 


Growth 

Average annual percent change 
in real gross domestic product 
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Global Economic Strains Test East, West 

| Persistent Downturn Goes Beyond Debate Over Free Trade or Protectionism 


r^N 1 


Cut Oe 


By Karen W. Arenson 

New York Tunes Service 

EW YORK — "Not since the Great De- 
pression of 50 years ago have the nations 
v - 1 of the world faced such a bewildering multi- 
V Zl - tude of economic and financial problems, from 
; • high unemployment and falling production to 

- X ’ sagging trade and huge foreign debts. 

~ “There is hardly a place in the world where 
1 ;; countries are not in economic difficult” says 

. George W: BalLwho was"imdeTsecretary of 
• - . state in the Kennedy and Johnson admmistra- 
• dons ami is now a consultant to T./rhman 
Brothers Kuhn Loeb. “The Soviet Union and 
Communis! countries are in desperate trouble, 

* 'and - in the West it is hard to find .a bright ’ 

spot-” . 

Robert D. Hormats, who stepped down as 
Assistant Secretary of State for Economic and 
Business Affairs in August to become director 
of Goldman. Sadis International, calls todays 
array of problems “the greatest test to die 


: * To be sure, fey most people, today’s eco- 
- jr - nomic and financial problems are not nearly as 
.devastating as those of the Great Depression, 
. -- • 1 • ?wben the united. States’ gross national product 
• :: ^plunged 30 percent in real terms between 1929 

- .and 1933, a quarter of die labor force was out 
: vf; erf work and prices collapsed. For the devd- 

’ ^oped economies of the world, government so- 
• rial programs and other safety .nets have 

- /worked well in- limiting .the effects of the 
'downturn. ^ 

f. . Still,' ris in g unemployment, startling nmn- 
’hers of bankruptcies and a persisting slump in 
v ' butput have raised questions as to whether 
brings could gel much worse, 
v ./ ; In.Geaeva, ministers from the. 88 nations of 

■ :. '■i'K -the General Agreement on Tariffs and Trade 
... & .#ie gathered in an attempt to reverse the accd- 
.".srf*. enating decline io worid trade. Advocates of 
,-7 ^ree trade hope the GATT talks, which began 
-.last Wednesday, will halt the formation of new 
-> . .trade barriers and break down some that al- 


ready exist But this is just one aspect of the 
world’s economic problems.- 

In fact, the job of getting one economy like 
the United States’ back on track is difficult 
enough. But the challenge of orchestrating the 
policies of many countries with diverse inter- 
ests is monumental. Meanwhile, some analysis 
worry that despite everyone's best efforts to 
keep the problems under control they could 
get out of hand' in unexpected ways, touching 
off some sort of economic or financial crisis. 

“So long as we can settle the problems one 
at a rime, well be all right,” says Charles P. 
Kindleberger, an international economist and 
professor emeritus at ffae Massachusetts Insti- 
tute of Technology. 

“But what worries me is that they are begin- 
ning to come a little closer together now. It is 
not invevitable that we will end up with a pan- 
ic or crash.” he says, “but the financial worid 
is now in distress, and we have to be wary 
about the possiblity.” 

Elements of the distress are clear. 

• Recession. The United States, West Ger- 
many. Japan and virtually all the world’s ma- 
jor industrialized countries are in an economic 
downturn or stagnation that has run deeper 
and longer than anyone anticipated. .There are 
still no signs of recovery, and some worry that 
the no-growth situation will drag on. 

“In previous recessions, some countries were 
trying to reflate, while others were beginning 
to deflate, and that kept things going, noted 
Richard O’Brien, senior economist for the 
American Express International Banking Cor- 
poration in London. “What is unusual tins 
time is that everyone is in recession at once.” 

• Structural adjustment. Long after the re- 
cesrion has faded into a bad dream, problems 
of productivity and strong growth are expected 
to plague the United States and other devel- 
oped countries, at a time when they must cope 
with increased competition from newly indus- 
trialized countries with more modem technolo- 
gy and cheaper labor. 

A glut of capacity in steel and other basic 


industries worldwide could lake years to work 
off. crimping the opportunities for healthy 
growth in both developed and developing 
countries. 

' “In the decade of the 80s, structural prob- 
lems predominate,” said Robert V. Roosa, a 
partner at (he investment banking firm of 
Brown Brothers Harriman. 

• Protectionism. Worid trade, which had 
been the engine of much of the world’s recent 
growth, has declined for the first lime in the 
postwar period, both because of the weakening 
of domestic economies and the creation of new 
protectionist trade barriers. . Without a pro- 
nounced turnaround, these trade barriers 
could multiply, weakening the world economy 
still further. 

“AH of these economic problems will in- 
crease the pressure for protectionism," predict- 
ed John G. He imann, co-chairman of Warburg 
Paribas Bedcer-A. G. Becker and a former con- 
troller of the currency. “Protectionism can be 
the undoing of the international finance and 
economic system — it could be a repeat of the 
1930s. Whether the scenario can be changed is 
the great debate now.” 

• Financial strains.. The world's major 
banks have lent mare ih»n $300 billion to de- 
veloping countries and 'Communist nations, 
many of which now face serious economic and 
financial problems because low commodity 
prices have slashed export earnings. 

As increasing numbers of these countries 
faD behind on their debt payments, ways must 
be found to renegotiate the loans and to return 
these countries to a more stable footing. 

“This is the first period since World War n 
that the creditor nations of the world have 
faced a major debt-servicing problem in more 
than one country at a time, Mr. Roosa ob- 
served. 

What makes these problems even more trou- 
blesome is that they are so closely bound. 
Thus, there is apparently little to be gained 

(Cootinned on Page IQS) 
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jU.S. Seeks to dose or limit Tax Haven 
For Borrowers in Netherlands Antilles 



■' >' 

• ■■ r 


By John M. Beery 

ASHINGTON — The US. Treasury is 
f trying to dose or greatly limit use oTthe 
' tax haven window in the Netherlands Antilles 
through. which flows most of the Eurobond 
: borrowing by major American corporations. 
L j^Rehictam Netberiand Antilles represenia- 
.-tjves were in Washington recently for a round 
■tif meetings on whether to change the tax trea- 
A5 thai ias enahleH the island country to be- 
come a way station in transactions involving 
tens of billions of dollars in the past few years. 

Treasury officials said the negotiations have 
reached a “dedicate stage.” Earlier this, year 
'when authorities in die British Virgin Islands 
declined to alter their treaty, which has similar 
■ ^provisions but was used much less frequently 
•i. to 'escape U.S. taxes, the United States unilat- 


... . treaty, provides- that investors in the 
N^th eriands. An tilles r inducting Antillean 
^prporations, regardless of who owns 6r con- 
trols them —can mAe passive investments in 
fhe~ United States without being subject to a 
^-percent fax that otherwise would be due on 
jhe interest, dividends or royalties they receive. 
;• Many m^or U.S. corporations have set up 
" Subsi diaries in the Netherlands Antilles for the 
of borrowing in Eoromazfcets and ro- 
repamg the proceeds to their American par- 
Jnts. 'ine companies are lobbying hard to p er- 
J^^deTreasuiy officials to leave this bonow- 
window open, arguing that if it is closed 
borrowing costs will rise. 

■ - The Netherlands Antilles wants no change 
because the legal fees and a small income tax 
^ all the local corporations set up to channel 
funds through the islands proride a significant 
Source, of income for private individuals and 
^government there. . 

Ironipally, the Treasury is on record favor- 
jug elimination 7 of the 30-percent tax the is- 
■reutfs setup is used to avoid. The Carter a d- 
nnnistralion first proposed dropping the tax at 
* tune the US. 'dollar was weak: and the cur- 
^t account deeply in deficit Dropping the 


tax would attract more foreign investment in 
the United States and prop up the dollar, it 
was thought 

Now that the dollar is much stronger, the 
Treasury would still like to get rid of the tax to 
remove an impediment to the free flow of capi- 
taL However, having just persuaded Congress 
to impose a withholding requirement on pay- 
ment of interest arid dividends to U.S. resi- 
dents, the Treasury is laying low on the other 


j, u£ two cases are different, however. The 
new withholding is intended just to collect tax- 
es that have f been and will remain in effect, 
whereas the other proposal would dimmate a 
tax cm foreign investors that happens to be col- 
lected only through a withholding mechanism. 
But the Treasury does not intend to try to sell 
that distinction at least until after the new do- 
mestic withholding is fully in effect, congres- 
sional sources said 

The Treasury is intent on closing the 
Netherlands Antilles window, even though it 
would like to drop the 30-percent tax. for sev- 
eral reasons. . „ ’ 

One is the sheer artificiality of n alt Why, 
ask Treasury officials, should a U.S. corpora- 
tion wanting to borrow money in Europe have 
an advantage by going through a small nation 
in the Caribbean to do it? 

A second is the secrecy that Netherlands 
Antilles law offers investors. Corporations 
there issue stock in bearer form so that itis 
dif ficult or impossible to trace actual benefi- 
cial ownership. The US. Interna) Revenue Ser- 
■vice believes some UBL citizens are using 
Nether land Antilles corporations as invest- 
ment vehicles to escape U.S. taxes. . . 

Sources familiar with the treaty negotiations, 
said the U:S. is seeking a modification mat 
would look behind the Netberiand Antilles 
corporations, which are regarded as citizens of 
that country, to who actually owns them. Then 
only persons who are residents or citizens of 
the Netherlands Antilles or the United Stales 
would benefit from the treaty's exemption 
from the 30 -peroent tax. 


The bilateral treaty between the United 
States and the Netherlands itself has a similar 
provision and the Treasury is also seeking 
changes in that treaty. Those negotiations, 
which have been under way for about a year, 
are not close to a resolution. Treasury officials 
said. 

Escape from the 30-percem tax is critical to 
Eurobonds, whose proceeds end up in the 
United States because there must be an inter- 
national secondary market for such bonds. 
The bond indentures typically have a provision 
requiring that the borrower pay any tax that is 
due on the interest payments at the source. If a 
U.S. corporation had to pay the 30-percem tax 
on behalf of an owner of a Eurobond, it would 
increase its borrowing cost by 43 percent 

The tax treaties between the United Stales 
and -Britain and West Germany also provide 
Tor exemptions from the 30-percent tax. In 
some other treaties the lax is set at some lower 
level, often 5 percent or 10 percent which is 
the case with France. 

The critical difference with the Netherlands 
Antilles is that that country also levies a very 
small tax on corporate profits. “The interest 
income goes out of here tax free, and the tax in 
the Netherlands Antilles is relatively low, so it 
is going out of there essentially tax free, loo,” a 
Treasury official said. 

Some investors from third countries are 
moving their funds through Dutch corpora- 
tions to take advantage of the treaty with that 
country. But there the corporate tax is higher, 
the official noted, as there is a separate levy 
imposed when a corporation is created accord- 
ing to how large its capital base is. 

According to a U.S. tax expert the Nether- 
lands is also an attractive base for investments 
in the United States because it does not tax 
income earned abroad by Dutch companies. 
The United States, on the other hand, taxes 
the income of its citizens or corporations 
earned anywhere in die world — with some 
limited exemptions for earned income — while 
allowing a credit for taxes paid in the country 
that is the source of the income. 


Record Year in Eurobond Volume 
Increases Market Size, Importance 
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By Carl Gewirtz 

P ARIS — In its pell-mell rush to a record 
volume this year — at least one-third 
greater than last year's record and easily dou- 
ble the total of I9S0 — the Eurobond market 
significantly increased in size and importance 
relative to all other, domestic, bond markets. 

The largest of these is the domestic UJS. 
market where, excluding the mammoth U.S. 
government and municipal markets, about $28 
billion worth of new issues were floated in the 
fust nine months of the year. By contrast, U.S. 
doUar-denominated bonds launched in the Eu- 
romarket in the same period totaled $34 bil- 
lion. the first time this figure has topped New 
York’s. By comparison, in 1978 the dollar' 
component of the Eurobond market was a 
mere one-third of the size of the nongovern- 
ment U.S. bond market. 

According to Mathew van den Adel of Ra- 
bobank Nederland, the Eurobond market has 
this year “proved to be not a substitute for 
New York, but rather an independent vehicle 
for international capital issues.” The explana- 
tion lies in the overwhelming popularity of the 
dollar as an investment vehicle. Of the $44.1 
billion worth of Eurobonds floated during the 
first 10 months of this year, 87.6 percent has 
been denominated in dollars, according to 
data compiled by Morgan Guaranty Trust. 

That tops the 85 percent dollar share for all 
of last year and is second only to the 88.9 per- 
cent registered in 1 967. In the interim; the dol- 
lar sector bad fallen to a low of 43.6 percent of 
total volume in 1975. U-S. companies account- 
ed for 27 percent of total new issues in the first 
10 months of this year, the highest since the 
31.4 percent registered in 1972. Their $12 bil- 
lion worth of Eurobonds this year represents 
about one-third of total U.S. corporate bond 
market borrowing, up from 17 percent for all 
of last year. 

The popularity of the dollar and the premi- 
um investors placed on high quality U.S. cor- 
porate paper enabled many American compa- 
nies to issue Eurobonds at rates significantly 
below what they would have had to pay to 
borrow at home. Indeed, often during the year, 
household names such as Coca-Cola or Ameri- 


can Telephone &. Telegraph were able to 
launch Eurobonds at terms that were more fa- 
vorable than even the U.S. government could 
command in New York. 

Bankers say the shift of U.S. companies to 
the Eurobond market relieved a tremendous 
pressure on the New York market, and that if 
the demand had been confined to New York, 
bond market interest rates there' would never 
have declined. As it was. the U.S. Treasury 
could raise its $1 10 billion in new cash this 
year without squeezing out other borrowers or 
pushing up rates. Corporate coupon levels, in 
fact, declined by 3 percentage points during 
the year. 

The other remarkable feature of the Euro- 
bond market this year was the variety of in- 
struments offered. Many a banker admits they 
were gimmicks, but there is no denying, as evi- 
denced by the volume, that investors found 
them appealing. The innovations had a com- 
mon theme: for borrowers, a cheaper cost of 
money than they otherwise would have had to 
pay; for investors, more bang for their bucks. 

The bang in bankers' lexicon is “leverage” 
— stretching the purchasing power of each 
dollar invested. The most extreme example of 
this is the zero-coupon bond, bearing no inter- 
est but sold at a tremendous discount from 
face value, say $255 for a $1,000 bond. In ef- 
fect, zeroes enabled investors to utilize imme- 
diately the full purchasing power of the inter- 
est income they would have earned over the 
next 10 yeats had they paid $1,000 to buy a 
bond bearing an annual coupon of 14£ per- 
cent The redemption of the zero at full face 
value at final maturity, equivalent to a guaran- 
teed capital gain, can be translated into the 
equivalent of an annual yield. 

U.S. companies, the biggest issuers of such 
paper, reaped big tax savings by issuing zeroes 
but the U.S. authorities plugged that loophole 
and zeroes stopped coming to the market. In 
all, zeroes bearing a face amount of $8.4 bil- 
lion were sold this year, Salomon Brothers re- 
ports. The amount actually raised in the mar- 
ket, and the amount calculated in the y earls 
overall volume, totaled only S2.1 billion. 

Warrants were another, variation on the 
theme. In return for buying a bond bearing a 


coupon that was below the normal market 
rate, investors were offered, a warrant, or the 
right to buy another bond. Sometimes this was 
the right to buy more of the same issue, some- 
times a completely different bond with a dif- 
ferent coupon and different maturity, and 
sometimes it was a warrant to buy a zero- 
coupon bond. 

By giving up some immediate income in ac- 
cepting a lower coupon, investors were offered 
a gamble to make a huge capital gain. If inter- 
est rates fell, as they did, the value of the war- 
rant would soar as the value of its underlying 
security also increased In fact, the price of 
many warrants more than doubled. If all the 
warrants issued are exercised, Salomon Broth- 
ers reports, $2.9 billion worth of bonds will 
have been sold. 

Zeroes and warrants had one other import- 
ant advantage to investors — protection from 
early redemption. Virtually all of the full- 
coupon bonds bearing what' now looks like as- 
tronomic fixed annual interest rates are call- 
able well before their final maturity. And with 
interest rates falling and likely to continue to 
do so, borrowers will have every incentive to 
call such bonds and raise new money much 
more cheaply. The penalty a borrower has to 
pay investors for doing this is minuscule, be- 
tween one percent and three percent of the 
face value of the bond. 

Zeroes are effectively non callable as issuers 
have no incentive to pay the full face value of 
the bond before the fixed maturity date. And 
while the life of warrants themselves is short, 
the securities they can purchase are almost all 
noncallable (provided more than 10 million of 
the warrants are actually exercised). Warrants 
have proved to be very attractive to investors. 
So attractive are the terms of the underlying 
securities that some issuers are currently calcu- 
lating the mathematics of a tender offer: how 
high a premium price would they have to offer 
to buy their warrants back, and would the cost 
then of raising new money result in savings 
large enough to justify making the tender of- 
fer. 

Another variation, offering much less lever- 
(Continued on Page 10S) 


— The 1983 IHT Pocket Diary — 
Now With Its Own Leather Wdlet 



Our pocket diary was an instant success when we introduced it 
3 years ago. Now our new hit is the unique wallet that holds 
everything — including the diary — without a trace of bulk. Both 
items in rich black leather, personalized with your inirials in gold. 

This duo is the perfect way to organize all those little things 
you need to carry. And the gold-stamped initials make it a great 
gift idea for business associates and friends. 

flcrali^EEribunf 


The IHT’s famous slim pocket 
diary with note pad on hack 

Incredibly flat, yet with plenty of room for daily 
entries and appointments. A full week at a glance. 
Black leather, gold metal comers, built-in note pad 
on back (a ample tug releases top sheet). 

Conversion tables; tabbed address section; national 
holidays of more than 90 countries; international 
time table; vintage wine chan. Your initials in gold. 
(8x1 3cm.) SIS 



j(Dory purchased 
separately) 


Unique IHT wallet 


Ingeniously designed to hold the IHT diary plus space for 4 credit cards, a 
gold metal pen securely anchored in a leather holder, the famous IHT "pull- 
out” memo pad. and a pocket for noces and business cards. Fine black leather, 
black silk lining, gold metal comers and your inirials in gold. (9.5x14cm.) i.?0 


Return this coupon with check or money order in any. 
c o n v ertible currency, made payable to: "TJ 6 J Smith Ud." 

T.J. & J. Smith Ltd. 

Ancnrion Paul Baker. Daoday House 
8 Alexandra Rd., London SW19 7JZ, England 

Name 30-1 1-B2 

Address [ 

Cry 


Order today for timely delivery! 


Please send me. 


.1983 Pocket Diary(ies) at $18 each 


.Our Special WaQer(s) at $30 each 


Country 


IPRINT OR TYPE! 


(Diary purchased sep ara tely) 

id handling in Europe only. 
Outside Europe, add $3 pa item tor additional postage 


INITIALS DESIRED 
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(up co dvot per jure) 
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EUROMARKETS 


OPEC and Western Finance Increasingly Interlinked, Discounting Fears of Crash 


By Leslie de Quiliaoq 


P ARIS — Paul Erdman's 1977 
best seller, the “Crash or *79," 
leaps to mind when the subject of 
the present withdrawal of OPEC 
deposits from the international 
banking system comes up. At the 
beginning of that book the S-mdfo 
use their bank deposits in an inter- 
national blackmail scheme. By the 
end the world is in financ ial — and 
radioactive — min 
Erdman’s point was the vulnera- 
bility of the international banking 
system, the “Eurocurrency mar- 
ket," to the Arab-dominated Or- 

S tion of Petroleum Exporting 
ties. This seems to have sunk 
into the minds of the lay man , and 
in fact, if the Arabs did, in one fell 
swoop, withdraw their deposits 
from the market — an almost im- 
possible situation since funds will 
only be rechannded — the market 
probably would be temporarily 
disturbed. 

Total deposits in the market at 
the end of June totaled about 
$1,542 trillion, according to the 
Bank for International Settlements 
in Basel, of which OPEC deposits 
accounted for about S145 billion, 
or about 9 percent, while the Arab 
o3 exporters alone accounted for 
about $119.2 billion, or about 8 
percent. The four richest Arab 
members, the so-called “low ab- 
sorbers” — Saudi Arabia, Kuwait, 
Qatar and the United Arab 
Emirates — accounted for about 
$77.7 billion in deposits, or about 
5 percent of the totaL 
Outstanding loans from the 
market to the OPEC countries as a 
whole total about $74.9 billion, 
BIS said, or about 4.8 percent of 
the total loans made. The Arab 
members of OPEC by themselves 
have borrowed about $35.4 billion, 
meaning they account for only 
about 13 percent of the loans 
made by the market and the “low 
absorbers” account for only about 
$12.5 billion in loans, or only 
about 0.8 percent of the loans 
made by the market In other 
words, the net addition of the four 
richest OPEC members to the sys- 
tem — their deposits minus their 
loans — is $65.2 billion. 

Erdman’s doomsday scenario is 
based on a sudden and huge Arab 
withdrawal The drawing down of 
OPEC and Arab-O 


Most international hanking ana- 

lysts said the contraction taking 
place in international lending now 
has nothing to do with OPEC 
withdrawals but is, in fact, dug to 
several other factors, including 
loan repayment problems in Latin 
American and Eastern Europe and 
the spectacular failure of the Ital- 
ian bank Banco Ambrosiano. 

There are several reasons for 
OPEC withdrawals. One of the 
main ones, of coarse, is the ofl 

glut. Skyrocketing oil prices after 

the Iranian revolution finally 
brought about o3 conservation 
measures in the industrialized 
world, which OPEC said it wanted 
but which some OPEC members 
now must regret. According to the 
International Energy Ageary, the 
industrialized world today, in the 
third quarter of 1982, uses 33 mil- 


lion bands a day. compared to a 
* U muli 


lion bar- 


consumption of 42.7 
ids a day in 1979,80. 

On top oT this, new non-OPEC 
supplies of aQ have been devel- 
oped so that members of the or- 
ganization are the suppliers of last 
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resort Imports OPEC cnxte by 


there may be no budget surplus 
this year for investment by the 
Saudi Arabian Monetary Authori- 
ty, and some observers believe that 
tiie Saudis may even have to tap 
their savings, which they did twice 
in 1978-79. 


the European Community fell 

percent in the first half of 1982 
compared to the first half of 1981 
while imports of North Sea oil 
went up 24 percent in West Ger- 

S , 100 percent in the Nether- 
and 121 percent in France. 

Demand for OPEC oil in general 
fell from a high of about 31.6 mil- 
lion barrels a day in 1979, to 27.6 
million in 1980 to 23.5 million in 

‘however, several OPEC coim- I 

tries, desperately in need of funds, barr « s * the Man* 

have been trying to raise i their 
OPEC-aOoted production rates 
through discounts on their official 
prices. This consequently is under 


OPEC CURRENT A COUNT: The deterioration in OPEC'S enr- 
rent account in 1962 compared to 1981 is now likely to be around 
$80 million, the largest single annual change in the group's history. 
The bulk of the change has fallen on the so-called low absorbers. 


OPEC DEPOSITS: The OPEC deficit has led to declines in OPEC OPEC INVESTMENTS: The OPEC deficit it iho reflected in the 
deposits with the Euromarket. For the high absorbers this had level of new investments: short term instruments have declined, 
already started in 1981. So far the declines are small compared while the increase in longterm instruments has been the 
with the rises in previous years. on record. 


Kuwaiti production, which aver- 
2 JS million bands a day in 



m i ning the benchmark price and 
oil industry 


■for the war effort, probably at a 
significant discount. 


ts 


that is taking place now is 0 

raduaily and at a time when 


done gradu _ 

deposits from the industrialized 
world, especially the United 
States, are increasing more than 
enough to offset the withdrawals. 


some analysts in the 

expect that the real price may fall 
as low as $24 soon. 

Saudi Arabia and Kuwait have 
taken the brunt of the production 
cuts in an effort to maintain the 
benchmark but there are signs that 
even they are feeling the pinch. 
They are especially upset by the 
price discounts given by the North 
Africans since they say this is put- 
ting their crude oil at an even 
greater disadvantage on the mar- 
ketplace and thus forcing them to 
cut their production even lower 
than they agreed. 

Saudi production, which went as 
high as 10.2 million bands a day 
in 1980, may now be as low as 5.5 
million — 2 milli on less their their 
OPEC-alloted rate. This mean* 


Consequently Kuwaiti oil reve- 
nues this year may reach $10 bil- 
lion. compared to $20.8 billion in 
1980 and to $15.5 billion last year. 
Kuwaiti Finance Minister Abdel- 
Latif al-Hamad announced a few 
months ago that Kuwait had expe- 
rienced a budget deficit of S1J7' 
billion in fiscal year 1981-82 end- 
ing June 30 and is expecting a sim- 
ilar deficit this year. Since budget 
outlays by law mclude 10 percent 


of expected revenues for the Fund 
for Futun 


'uture Generations — an in- 
vestment fund — and sinre budget 
revenue does not include Kuwait's 
already handsome income on its 
present investments — estimated 
this year at about $8 billion — the 
deficit is not what is commonly 
understood as one. Yet, for 


Kuwait this m eans it must spend 
some of its investment income. 

Aba Dhabi, the main oil and 
revenue producer of the United 
Arab Emirates, has officially esti- 
mated its budge: defici t for the 
first six months of 1982 at $1.09 
billion. Libya, which was expected 
to become a surplus state, has been 
losing out in competition to Noth 
Sea oil and has been giving 
discounts in an effort to raise pro- 
duction and revenues. It has been 
forced to reschedule some of its 
debt, and its reserves, estimated at 
about $13 billion a year ago , are 
now down to an estimated $4 bil- 
lion. A Libyan banker recently 
said the benchmark price for 
OPEC o3 might slip to $27 a bar- 
rel. 

Added to the financial difficul- 
ties caused by falling oQ produc- 
tion, Iraq’s war with Iran has been 
draining the revenues of the “low- 
absorbers" in OPEC, especially 
Saudi Arabia and Kuwait The 
Gulf states have reportedly raven 
Iraq, since the beginning of the 
war in 1980, about $20 billion in 
soft loans, reportedly interest-free, 
and about $5 billion in goods and 
services. 

The loans were to bolster Iraqi 
President .Saddam Hussein by 
maintaining the country’s huge de- 
velopment program in spite of the 
war, the cost of which has been es- 
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timated at $1 billion a mouth. But 
there are signs that Saddam, whose 
country's reserves have gone from 
about $30 hilHnn at the beginning 
of the war to $15.9 billion by the 
' end of 1981, has finally worn out 
his financial welcome with his 
neighbors. Iraq is expected soon to 
come to the Euromarket fora $500 
million loan. 

A future drain on Arab funds 
could come from the Iranians, who 
have demanded more than $150 
billion in war reparations as part 
of any peace settlement. The Gulf 
countries already expect that they 
will probably have to foot the bill 
to rebuild both Iran and Iraq and 
there are reports that some of them 
are ready to'start negotiating with 
the Iranians over the amount. 

Another a gg ravatin g financial 
factor in the Gulf, whose serious- 
ness cannot be gauged yet, is the 
crash of the unofficial Kuwaiti 
stock market, the Souk al-Manakh. 
The market was sustained by a sys- 
tem of postdated which 

sellers then traded to buy even 
more stock. After spectacular 
growth it ground to a bait last 
April Then some of the postdated 
checks started bouncing. At least 
one large dealer reportedly fled the 
country. 

Die government, in an effort to 
control the situation, set up a 
clea ri ng house for registration of 
the postdated ch ecks By the regis- 
tration deadline, October 20, 1982. ' 
$92 billion in such checks had 
been registered, and about $64 b3-, 
lion of that, the Kuwaiti press said,' 


signed by eight driers, 
tdy 


Already a $1 .7-billion govern- 
ment fund has been set up to reim- 
burse small investors and the gov- 
ernment has promised to back in- 
stitutions incorporated under 
Kuwaiti law that may find them- 
selves involved in difficulties be- 
cause of the crash. Since there are 
rumors that some big Kuwaiti fi- 
nancial institutions were involved, 
either through malting loans to 
participants in the market or 
through buying shares themselves, 
such support might call for a sig- 
nificant expenditure of govern- 
ment funds. 

The govanment has m a de it 
quite clear that it will not bail out 
big debtors and already many peo- 
ple in Kuwait expect that some im- 
mensely wealthy Kuwaitis will 
have to liquidate assets to avoid 
going to jaL No one knows how 
much money tins might involve 
xnild affbet private Kuwaiti 
investments abroad. 

Added to aB of the financial 

S -oblems that are drawing down 
PEC and Arab Euromarket de- 
posits is the fact that the oil-ex- 
porting countries seem to have a 
tendency to put an increasingly 
smaller percent of their surpluses 
in such deposits. In 1974, accord- 
ing to the Rank of England, over 
50 percent of the identified surplus 
was placed with banks. This stabi- 

lized at about 30 percent in die 
□ext four years but zoomed to 70 

percent in 1979 when the oO ex- 

porters were inundated with reve- 
nue. In 1981 it fell to 7 percent 


Paul Erdman’s book was set in a 
world where OPEC oil prices were 
skyrocketing and OPEC surpluses 
in their balance of payments vis-a- 
vis other countries were matting 
quantum leaps. Obviously, OPEC 
balance of payments surpluses axe 
going down, not up. In fact this 
year may see a deficit. The Bank of 
England in its September quarterly 
bulletin said the oil-exportin g 

countries’ current-account surplus 
for the first quarter of 1982 was $5 
billion. However, for the second 
quarter, the bank predicted a defi- 
cit of $3 billion. This is quite a 
slide from the surplus of $67 bil- 
lion the Bank of England reported 
for 1981 and the surplus of $112 
reported for 1980. 

Predictions of the 1982 balance 
of payments account vary widely, 
however: in March Morgan 
Guaranty predicted an OPEC defi- 
cit of $f0 billion; in April Chase 
Manhattan predicted a range of 
from a $15 billion OPEC deficit to 
a $3 billion surplus; in May First 
Chicago predicted an OPEC defi- 
cit of $15 billion. The OPEC Secre- 
tariat has predicted a deficit of $9 
million, compared to a surplus of 
$54 in 1981. According to the 
OPEC administrative organiza- 
tion. the brunt of the swing w£D be 
borne by the “low absorbers. “ 

The so-called “high absorbers” 
within OPEC — everyone but Sau- 
di Arabia, Kuwait, Qatar and the 
United Arab Emirates — already 
were $16 bilHou in deficit in 1981, 
according to figures, from the Or- ■ 
g anizafi on for EcbnomfcCodpera-*' 
tion and Development. This deficit " 
probably will mow to $26 billion 
this year, OECD predicted. The 
“low absorbers” are expected to be 
$29 billion in surplus this year, 
OECD said, but this is significant- 
ly lower than last year's $79 bil- 
lion. 

These figures for the Middle 
East oil, however, may contain a 
lot of inaccuracies, the Bank of 
E n gland has noted. Under normal 
circu m stances, a surplus in balance 
of payments should be balanced 
by -a deficit elsewhere in the world. 
Thus, if the Arab aQ exporters’ 
balance of payments surpluses 
start to fall, tins should be bal- 
anced- by a lessening or vanishing 
deficit somewhere else. However, 
the figures 
The I 


Venezuelans of $5 billion in Lon- 
don deposits to New York after 
the Falkland Islands crisis. 

The Bank for International Set- 
tlement said the second-quarter 


decline “represented an abrupt in- 
i relation to f 


crease in relation to the first quar- 
ter,” when they had dedinea by 
only $500 million “bar continued 
the series of withdrawals” that 
started m mid- 1981. In the first 
quarter of 1981 balances went up 
$5 billion and in the second quar- 
ter they went up $1.7 billion. 
Thereafter they started to go 
down: in the third quarter by $900 
million and in the fourth quarter 
by $2.5 billion. 

On top of this. OPEC countries 
reappeared as bor ro wers in the 
Euro medium-term credit market 
Their borrowings had been steadi- 
ly declining in recent years until in' 
1981. according to statistics by the 
Organization for Economic Coop- 
eration and Development when 
new borrowings were about $5.7 
billion, significantly smaller than 
the $8.8-billion leap two years ear- 
lier. In the first three quarters of 
1982 OPEC borrowed $6 bflliott 
according to OECD, and more is 
expected to come. 

Statistics from BIS show the 
same trend, with OPEC borrow- 
ings in the Euromarket in first 
quarter of 1981 declining by $2.4 
billion. Thereafter they mcreased: 
$1.4 billion in the second quarter, 
$2.4 billion in the third quarter,' 
$2.8 billion in the fourth quarter. 


States. There is constant arbitrage 
between iatematkmaf and dkaus- 
tic markets and non-bank US. de- 
positors are going into the Euro- 
market International investors are 
generally becoming morcaaphisti- 
cated about interesting possibili- 
ties in the Euromarket co mpare d 

to then- own backyard. 

. “But most important,” he said, 
“one murt~remembertiie reinvest- 
ment of interest proceeds/ these 
tend to be rein verted in the mar- 
ket. That holds true for all depo- 
sits. This factor tends to . be. con- 
stantly underestimated when talk- 
ing about past growth and also 
prospects '. — the 'built-in growth 
that you get in a market as soon as 
it has been going." A banker at 
Bankers Trust in London said that 
the ^drawdown in OPEC deposits 
“makes a' smalt difference ob the 


V 

J 


in 



$1.6 bilHon fix. the first quarter oj 
toe second 


are not coming out 
even. The Bank of England attrib- 
uted this to “systematic underre- 
cording of investment income by 
fin a n c ia l asset holders, especially 
in the oil exporting countries." 

Nevertheless, despite inaccura- 
cies, the figures do indicate a trend 
of diminishing or vanishing sur- 

plus- This is naturally reflected in 
the drawing down of the deport ts 
of the OPEC countries in the inter- 
national banking system. Accord- 
ing to BIS, OPEC withdrew about 
$6.8 billion in deposits from the 
Euromarket in the second quarter 
of 1982, almost all of It at the ex- 

pense of European banks. In fact, 
European banks lost a total of 
$1 1.4 billion in deposits in the sec- 
ond quarter, apparently half of 
them Teal withdrawals but the 
other half due to the transfer by 


1982 and $3.1 billion 'in' 

quarter of 1982 The net outflow of 
funds from the market to OPEC in 
the second quarter of this year, 
loans pins withdrawal of deposits, 
totaled $9.9 billion. 

Surprisingly, Saudi Arabia aid 
Kuwait are among the big bor- 
rowers. Saudi's total borrowings in 
1981 were $427 million, according 
to the OECD, while the total this 
year by the end of September was 
$1-2 billion. The Saudis reportedly 
prefer to borrow rather than to re- 
sort to their foreign-exchange 
reserves. To them the spreads are 
quite low and a lot of their borrow- 
ing is in riyals and Kuwaiti dinars, 
which are considered Eurocurren- 
cies. 

Borrowings by Kuwait, mainly 
by Investment institutions, totaled 
$232 million in 1981 but already 
were up to $590 million by die end 
of September this year, according 
to the OECD. These borrowings 
may be finked to activities in the 
Souk al-Manakh. 

While the Arab oil exporters 
had been important suppliers of 
the liquidity of- the Eurocurrency 
market, international bankers are 
unconcerned to see tins liquidity 
drying up. The money is not disap- 
pearing; it is just going into other 
hands and wending its way batik. to 
the market. 

An economist who analyzes cm- 
rency flows for an international 
agency said: “While we see the 
supply of funds of OPEC to the 
market diminishing we see the 
reappearance of other sources of 
supply, especially from the United 


.that we have seen.* 1 

■Both the -economist and the 
banker suggested the more signifi- 
cant-factor to consider is the role 
of the Arab banks in future Euro- 
market lending. Those bonks have 
become increasingly active in lead 
managing syndicated loans. But 
they are younger than most West- 
ern banks and just have not had 
the time to get an enormous 
amount of risky loans in thdr port- 
folios. They, therefore^are not very 
highly leveraged and have room to 
expand thdrportfqlioa while maijy 

stuffed 

putting the brake bn new leading. 

Added to this is the possibility 
• that the. oil-exporting countries 
will wait until the end to draw 
their deposits out of the Arab 
banks, starting fust with the Wei- 
em banks. Saeed al^Vtraah, formtr 
head of the Libyan-Algerian 
Banqne Interoontinentale Arabe. 
said recently: “Even if the price of 
ofl gpes down, even it is goes to 
$25,' which I don't expect, it will 
not have any sort of influence cm 
our activity or in our deposits.” 

Someone is going to have to ex- 
tend loans to the developing world 


Ik 

oOt 



may be looking ._ 

Arab banks, Already the external 
debt service payments of some erf 
tiie lesser developed countries . is 
more than their estimated -exports 
of goods and services for this year, 
according to -Morgan Guaranty 
statistics. They show that even 
some OPEC members are in pre- 
carious positions. 

Paul. Erdman, Mr. “Crash" him- 
self, still despairs. “How the hdl 
do you find the next 510 .million 
. that Latin American will need in 
the next quarter?” he asked. “If 
the ofl pricestays where it is, you 
wfll have, a serious problem. You 

could aigpe . that really what we 

need is ahigher oil price. Point X 
won't come in *82 or *83. The criti- 
cal period will come two to tinje 
years from now." 

Die Crash of *85? “Baloney.” re- 
torted a Paris-based inten ^ 
econo m ist; discounting the- 
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When you're trading with an increasingly 
yTT -important market, you need the finest bank to 
■ look after your interests on the spot. 

And when the market is Turkey, that means 
Interbank; Turkeys leading wholesale bank. 

:■ Founded in 1888 as Banque de Salonique, 

.weve specialized since then in import/export 
finance — now Turkeys fastest- developing 
economic sector. 

Some 1982 examples; Interbank finances 
■20% of Turkeys oil imports from North Africa. 

; We recently handled the two largest l/c's 
covering transit exports from the U.K. and West 
Germany through Turkey to the Middle East. 

:■ And we are one of the only two Turkish banks 
participating in the largest guarantee facility syndi- 
fcate for Turkish contractors in Saudi Arabia. 

J- We're strong. We're growing fast. We're highly 
profitable. And we work only with the top 100 com- 
panies and government agencies in Turkey. 

| Our outstanding financial results reflect our high- 
|/olume transactions and low overheads. 

We pride ourselves on our quality and efficiency. 
Uur highly-trained, internationally-qualified, English- 


When you’re 
doing business 

withHukey 
only one bank 

makes yon 

feel this close. 


speaking staff are always available by phone or telex, 
and are ready to travel at short notice. 

When you're doing business with Turkey, I nterbank 
is your natural and best possible banking partner. 

No-one could go further to help you; and no- 
one could bring you closer to Turkey. 

SOME KEY INTERBANK FIGURES AS OF JUNE 30 1982: papitai 


TOTAL DEPOSITS; 

TL 

30,683,736,000 

increased to TL 4,000,000,000 

TOTAL ASSETS; 

TL 

47,985,809,000 

Cn_i,375, 000,000 paid up 


SHAREHOLDERS' EQUITY: 


TL 1,801,51 1,000 


at June 30 1982) 


INTERBANK 

THE TURKISH BANK FOR 
INTERNATIONAL TRADE 


■ 1 1 ^ i hj v — - — . r — — 

FOR MORE INFORMATION ON INTERBANK - AND A COPY OF OUR 19a REPORT AUDITED BY ARTHUR ANDERSEN LTD ■ PLEASE CONTACT INTERNATIONAL BANK FOR INDUSTRY AND COMMERCE 
^KAU^RCAD 69 ■ ISTAN^L ' TCl ^ ONE 45 M 30 ' ■ rH£X23 760 lBICTR 
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EUROMAEKETS 


Record Year for Yolume of Eurobonds 
^Increases Size and Importance of Market 


' (Continued from Page 75) 

•age, has, been to allow investors to dday pay- 
for new issues. This is done either through 
j offering a bond now for payment in two 
.months time or offering to accept a partial 
-payment of 15 percent to 35 percent now and 
~the rest at a set date next year. 

An important new tool for borrowers to 

- save money are issues designed as interest- or 
•currency-rate swaps. Investors are not benefi- 
v dairies here. Interest-rate swaps match a weak 

- borrower who wants, but cannot afford, fixed- 
v rate long-term money with a strong borrower 
"who would like to lode up very low-cost long- 
» term floating rate funds. 

' Due to the existing quirk in the fert 
"whereby virtually any respectable company 
-can issue floating rate paper at half a percent- 

- age point over the London interbank rate for 
three- or six-month Eurodollars, the weak 

* creditor issues floating rate paper. The stroog- 
“ er partner, a bank that is interested in floating 
’rate money at, say, one percentage point below 
, Libor, issues a seven-year bond bearing a 

* coupon of 1 1 percent. 


After an exchange of contracts between the 
two, the weak corporate issuer, which would 
have had to pay close to 14 percent to float a 
bond, agrees to pay an annual fixed interest of 
12 Vi percent — its own Yl point over Libor, Lhe 
bank’s 1 percentage point under Libor and the 
II percent annual coupon cost of the bank and 
the bank gets its money at 1 point under Libor. 
Both partners get their money at a cost they 
could not otherwise hope to achieve. 

The bank goal is not a standard 1 point un- 
der Libor. Buik of America is reported to have 
done a deal at 1.6 points under Libor while 
other deals are said to have been done at just 
half a point under Libor. This is a limited mar- 
ket since in the current environment of worries 
about bank solvency only the biggest and most 
prestigious banks have access to the fixed-rate 
bond market at terms low enough to m*in» the 
swap possible. 

Currency swaps involve two creditors who 
are unable to borrow the currency they prefer 
at the rate they want. Because ILS. corporate 
names enjoy a special stains with European, 
particularly Swiss, investors, they can borrow 


in Swiss francs or Deutsche marks at terms 
more favorable than, for example, Austrian 
state-owned entities that have already bor- 
rowed heavily in those markets. 

However, the sovereign guarantee for the 
Austrian borrower gives il access to a lower 
coupon rate in the dollar market than the cor- 
porate borrower could hope to get. So the Aus- 
trian borrows dollars, the American borrows 
francs and they swap liabilities. 

A commercial bank usually stands as in- 
termediary between the two borrowers and 
rams a commission for guaranteeing that each 
side will honor its contract The bank is not 
asairaiug any risk on the principal {if one side 
defaults, its obligation is simply not paid) but 
does assume an exchange-rate risk if one side 
should default. Canadian and French banks 
are the most prominent guarantors, and. all 
other nationalities are a distant third, accord- 
ing to one expert. 

The non-dollar sectors of the Eurobond 
market were nowhere to be seen this year. The 
(Continued on Page 13S) ' 


Global Economic Strains Test East , West 

r _ • • 

Persistent Downturn Goes Beyond Debate Over Free Trade or Protectiotrism 


The seamless 
connection: 
Bank of Tokyo 




Bank of Tokyo 
provides the seamless 
connection between your local 
and international banking needs. 

Bank of Tokyo does this with superior 
services at both local and worldwide levels with a 
j network more extensive than that of any other Japanese 
^ bank. Over 240 offices; representative offices and subsidiaries 
with their offices and 1,900 correspondent banks become power- 
ful assets on your side in today's demanding financial environment. 

Compare our performance. We believe you will find it 
speedier, more reliable and more economical. From organizing 
worldwide syndicated loans to rapid foreign remittances to 
considerate local services, Bank of Tokyo provides the meticulous 
concern you deserve. 

® Leaders n memabona! banking sokb 7880 

BANK OF TOKYO 


Sanpaok) Bank : date of birth 1563. 

When the sun still 
revolved around the earth. 


smmoio BmK 

ISriTUTO BANCARJO 
SAN RXOLO FM TORINO 



(Continued frwn Page 7S} 

from tackling just one problem without tack- 
ling all of them. There is no way, for exam- 
ple, to cure the huge debt payment problems 
without first bolstering the world economy. 
Yet economic growth is going to remain 
weak so long as the motmtamof debt looms 
over $o many countries. 

As Anthony M. Solomon, president of the 
Federal Reserve Bank of New York, puts it, 
solving these problems is a matter of ^restor- 
ing balance in an interdependent world.” 

The problems are verymuch.the legacy of 
the economics of the 1970s — years of infla- 
tion, generous bank lending policies, rapid 
growth in the less developed countries, oil 
price shocks and creaks in the functioning of 
floating exchange rates. 

But they are also partly the result of the 
concerted efforts — some ratiwd rhem mis , 
guided —by the leaders of the United States 
and other countries to core the perceived ills 
all at once, in large part through tight money 
policies. 

Inflation has indeed fallen sharply, but so 
have the prices for many export commodi- 
ties, including oiL And while stock markets 
around 'the world have surged upward re- 
cently and interest rates have declined, the 
real cost of money has remained exceptional- 
ly high for consumers, for businesses and for 
countries deeply in debt. 

Furthermore, the price of the restrictive 
monetary policies has been enormous. 
Layoffs, plant closings and bankruptcies are 
the noon around the world. Unemployment 
in the industrial countries has soared to 30 
million, up from 21.5 milli on only two years 

3 g o . 

Countries such as Mexico, Chile, Argenti- 
na and Brazfi, which have been trying to 
bring their standards of living closer to those 
of the developed countries, have suddenly 
lost their footing as (he world economy has 
deteriorated ana their markets have dried 

up. 

As C Fred Bergsten, director of the Insti- 
tute for International Economics and Assist- 
ant Secretary of the Treasury for Interna- 
tional Affairs in the Carter adminis tration, 
pointed out, in 1981 the economies of the 
developing countries grew less rapidly than 
their populations for the first time in more 
than 20 years. And for many countries, the 
prospect this year is for even slower growth. 

Even the Co mmunis t nations of Ea ster n 
Europe face problems. In large part, their 
difficulties stem from the w eaknesses in the 
Soviet Union, in both agriculture and indus- 
try. 

But the growing interaction of these coun- 
tries with the West, both in trade and 
finance, has made them more vulnerable to 
Western business cycles and downturns. 
Like the developing countries in the other 
parts of the world, the Eastern European na- 
tions have been squeezed between higher in- 
terest rates and sa gging markets for their 
goods. In Poland, political turmoil has com- 
pounded the problems. 

What concerns experts most, however, is 
the fear that unless there is renewed growth 
soon, the situation amid deteriorate further 
through a trade war, a financial crisis or 
some other problem that is not anticipated. 

For while the current problems are clearly 


er credit 


economic in nature, their solutions are large- 
ly a matter of politics, and what may be in 
the best interests of one sector or one coun- 
try may not be in the best interests of anoth- 
er — or of the world economy. 

What most analysts see as a necessary first 
step out of the economic morass is for the 
major countries — the locomotives of world 
growth — to H«-al with their recessions. Such 
recovery is desirable in and of itself. It is also 
necessary if the other problems are to be 
worked ouL But most of these countries are 
still more, concerned with controOing infla- 
tion than with accelerating growth. 

The United States government's policy is 
aimed at restrained recovery, because the 
White House fears that a robust recovery 
may reignite inflation. But some observers 
doubt mat growth will reach even modest 
levels. They question how long the Federal 
Reserve Board will pursue its relatively eas- 
es of the moment and whether 
deficits will abort recovery by 
_ up interest rales. 

Nor do the prospects for the other key 
economies appear much rosier. 

Japan, although it has so far maintained 
souk growth, has Faced relatively slack de- 
mand m its domestic markets »nd declining 
demand Tor its exports because of the weak- 
ness of its major markets. 

West Germany, which suffered a minimal 
decline in its economic activity last year, will 
see only slow growth this year, according to 
most forecasts. Ufa* Japan, it has relied on 
strong exports to support its economy and it, 
too, Has been hurt by the fafloff in world 

trade. 

Complicating the path to recovery is the 
multitude of other problems. 

For example, recession has magnified the 
structural problems many nations face, in- 
cluding slow growth, low productivity- and 
shifting competition. The need to deal with 
these problems, notes Mr. Roosa of Brown 
Brothers Hardman, means that recovery 
“will require more resources and take longer 

than mull " . . 

Even before the onset of the recession, 
workers in the developed countries in such 
industries as automobiles and sled, shoes 
and textiles had lost their jobs to foreign 
competitors with more modern technology 
and lower labor costs. And as itfarkets have 
shrunk, everyone has been competing for less 
business, giving rise to protectionist pres- 
sures in allcoun tries. 

The developing nations are faced with 
structural problems of a different sort. Aside 
from the pains that accompany industrializa- 
tion, they must worry about sustaining their 
development plans if capital is less available, 
energy is more expensive, export earning s 
are reduced and the world economy grows 
less rapidly. Their reliance on a limited num- 
ber of export commodities is troublesome. 

No country has found simple answers for 
ad a p ti n g quickly and painlessly. Some of the 
Jess developed countries will be forced to de- 
sign new strategies as a condition for the res- 
tructuring of their foreign debt 
Among the developed countries some, like 
Japan, have active industrial policies tha t in- 
volve government in the process of sorting 
out which businesses trill survive and which 
ones will not. The United States has relied 
on a more laissez-faire approach, which some 


critics feel is inadequate. But it is dear that 
millions ’of industrial jobs in the United 
States and other nations are lost forever. * 
Failure to deal effectively with the adjust- 
ment burdens, however, is likely to lead di- 
rectly to further efforts to block trade and to 
protect domestic markets from foreign com- 
petition, and it is this issue that is bdhg arf. 
dressed by the GATT meeting this Week in 
Geneva. ' 

Economists agree that curtailing free trade 
will spell doom for the world's economics. 
But that argument does not prevent the- 
hardest-hit industries from seeking protec- 
tion for their products. . 

Even for the United States, which is mare 
self-sufficient than most countries, trade has 
become increasingly important 'According 1 
to figures from the Institute for Inteiriiatioiisl 
Economics, trade as a share of gran national 
product has doubled in recent years: It ac- 
counts for a third of all corporate profit^ 
More than 2) percent of afl industrial output 
in the United States is exporte d . And the 
produce of two out of every are farm acres is 
sold abroad. 

But this has not stopped the United States 
from seeking to curb import*. of Japanese au- 
to mobiles, European sted, textiles and sugar 
And now Congress is considering legislation 
that would require virtuallyAll automobiles 
sold in the United States to be built wbstsn* 
daily of parts mhde in th£. United St*w, 
Other countries have been vtfmgtidfilaT ac- •* 
dons. -■ ' 

These steps, which have egririhn fod to the 
recent decline in trade; ha i^ocroStf special 
attention on the GATT meatogs, winch free- 
trade advocates hope will tiibbitdc growing 
attempts at protectionism, ; ” . 

But John Moller, a vice at Man- 

chester Associates, a Washmgton consulting 
fir m sp ecializing in trade, Tf the 

GATT ministers don't do more ih&n sxy that - 
there are tremendous problems, it wul be 
voy difficult to hold on to. the progress that 
has already been achieved." - 
Of coarse, any deterioration in trade will 
worsen the picture for the' less developed 
countries (hat rely on earnings from com- 
modity exports to service their foreign debt 
and help pay for development. The grim 
prospects for any substantial upturn in eco- 
nomic activity and trade make ihefet existing 
debt problems look even bleaker; tad many 
financial experts worry about whether the fi- 
nancial system will survive intact 
The amounts of money lent to' the- devel- 
oping countries in better days are startlin g, - , 
and high interest rates raised the cost of the 
debt just when the countries became less 
able to support it because of the decline in 
export earnings. 

According to Data Resources I no, coun- 
tries such os Argentina, Chile, the Philip- 
pines and Mexico all have foreign debts 
equal to about half of the value erf their year- - 
hr economic activity, while for Singapore, the 
figure is 66 percent. And Chile ami Argenti- 
na both face debt-service payments equal to - 
about 90 -percent of the value of their ex- 
ports. 

World bankers have devised an approach 
to this. It calls for problem countries to de- 
velop austerity plans that curb imports and 
(Continued oa Page 15S) 
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DGZ International in 
. Luxembourg, a wholly- 
owned subsidiary of Ger- 
many ’s Deutsche Giro- 
zentrale -Deutsche Kom- 
munalbarik has a team 
of Euromarket specialists 
complementing the 
financing capabilities of 
the parent bank. 

DGZ International main- 
ly concentrates its activi- 
ties on money market trad- 
ing and money market re- 
lated credit operations. 
Foreign exchange dealings 
round off a comprehen- 
sive Euromarket service 
spectrum. 


DGZ International has 
been operating in the 
Euromarket for more than 
ten years, and it is recog- 
nized as one of the leading . 
wholesale banks in Luxem- 
bourg. 

The Frankfurt-based 
Deutsche Gifozenirale 
- Deutsche Kbmmunal: ; 
bank is one of Germany’s 
major banks, the member 
institution on the federal - 
level of Germany’s Savings : 
Banks Organization. 
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EUROMAEKETS 


\ Latin America Is Urged to Increase Its Exports to Restore Economic Development 
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By Michael Frenchman 

E XPORT or die is the latest 
message to i*fm America. 
■'. Hits comes is a new assessment of 
-the region by the In ter- American 
. Development Bash in its 1982 re- 
; . port published cm November 22. It 
- ■ . makes a detailed analysis wn<f pro 
. jeetkm cf the future economic and 
/ social progress of Latin America, 
*. which is ~now the most ipdeht^d 
• area of the world. 

The repeat presents a "stop and 
;. go” fiscal and monetary scenario 
- for the'., industrialized . countries 
with an alternative "consistent” 
. one and judges its effect on the fu- 
ture development of T*ffo Ameri- 
L . ca. & predicts that the region’s eco- 
, nomk recovery will depend largely 
on its ability to "export manufac- 
tures at a sustained arid substan- 
. dally faster pace than ax present.” 

- The report points out that Latin 
. America s export drive nearly ap- 
proached that of the East Asian 
countries dwring the diffi cult peri- 
• od between 1976-79 and that last 
: year Brazil had been even more 
: successful than Korea or Taiwan. 
However, the report stresses that 
wide fluctuations erf 1 effort, even in 
' Brazil, left the export question 
open but it "may prove to be the 
- reman s alternative.” 

This forecast cranes in a year 
■ when shock, fear and a certain 
■ .amount of panic has been the rn- 
tea-national banker*! constant diet 
■ as the specter of three major- Latin 
1 American bo r rowers going to the 
wall loomed a little too near for 
1 comfort in February, Mexico 
practically halved the value of the 
peso agamst the dollar as the Call 
m oil prices raised difficulties with 
. her SSO-biffiQn external debt 

Further south, on the -other 
. hand, Argentina's war with Britain 
over the Falkland Islands greatly 
exacerbated its economic prob- 
lems. including an external debt of 
$37 billion. And with thr Novem- 
ber elections Brazil's foreign debt 
was approcabing $90 billion before 
, possible remedial action could be 
- . .allowed to take place. 

In what was seen as tantamount 
to a unilateral debt rescheduling, 


lion from the IMF. ending weeks 
of speculation that it would do so. 
Bankers said the withdrawal bf 
many foreign banks from Latin 
Am e ri can leading over (he last few 
months made the move inevitable. 

What does appear to be encour- 
aging as far as Brazil is concerned 
are the reports of a- total restruc- 
turing of the economy by Minister 
of Planning Antonio Delfim Net- 
to, who devised the crawling peg 
devaluation in the 1960s. Brasil 
has been caught up in a vicious cir- 
cle and is now having to pay some- 
thing like SI trillion a month in re- 
financing of old debts. Under its 
new policy the planners have, in 
accord with the IDB’s report, put 
greater stress on exports for the fu- 
ture while cutting back on imports. 
They believe that the enormous 
capital project investments made 
in the last decade are now ready to 
start paying dividends for the ex- 
port of manufactured products. 
Any new capital borrowing will be 
tailored to what the bankers are 
prepared to lend rather than the 
other way round. 

If Brazil does have to make re- 
course to the IMF there wQJ be 
none of the hysteria that has taken 
place oyer Mexico as most bankers 
have a great deal more confidence 
in the management ability of Bra- 
zil’s economic and financial plan- 
ners. And historically the country’s 
vast natural resources, which para- 
doxically do not include an abun- 
dance of hydrocarbons, make its 
development Jess volatile. 

The IDB, which has detailed 
comments on aQ countries within 
the region, believes that after a 
decade of growth rates reaching al- 
most 6 percent the economies as a 
group will have declined by about 
1.6 percent this year. Future pros- 
pects of Che area will he directly 
affected by developments in the 
economic policies of the industrial- 
ized countries themselves, “espe- 
cially those related to employment 
and price stabilization." The re- 
port states that these policies will 
also affect freedom of trade as 
there will be mounting pressure for 
-more protectionism by the indus- 


This forecast comes in a year when shock, fear 
and a certain amount of panic has been the 
international banker’s constant diet as the 
specter of three major Latin American 
borrowers going to the wall loomed a little too 
near for comfort. 


the Argentine central bank has 
said it -will exchange notes or 
bonds for about $5 hzffion is pri- 
vate debts to foreign banks. It was 
Buenos Aires latest measure to 
. tackle its payments crisis. The 
country has already readied an ad- 
vanced stage in negotiations for fi- 
nancial hdp from the IMF. 

Under the new. plan the central 
r bank will in effect take over the 
-obligations of people who bor- 
rowed abroad 18 months ago with 
I guarantees that the bank would 
-sell them dollars at a concession- 
: ary peso exchange rate. The bonds 
1 on offer to the creditors will cany 
r a rate of interest to be adjusted 
every six months and can be 
^-redeemed in four installments be- 
tween November 1986 and No- 
vember 1987. 

■' Meanwhile, Brazil has an- 
‘ nonneed plans to borrow $500 nril- 


trialized countries to stimulate 
their own employment activity. 

Latin America now accounts for 
more than 60 percent of develop- 
ing countries’ liabitiues in the in- 
ternational private capital markets. 
“The size of this bank debt and its 
effects on terms of borrowing and 
debt service frequently fail to 
receive the attention they war- 
rant,” according to Ricardo 
Ff reach Davis, a Chilean econo- 
mist writing in the IDB Report He 
says the primary reason far this ne- 
glect is lack of data and statistics. 

He argues that the apparent 
growth erf gross domestic product 
exports and reserves has' enabled 
many countries to acquire "an im- 
age of creditworthiness." In 1980 
the seven principal borrowing 
countries — Argentina, Brazil, 
C hil e . Colombia, Mexico. Peru 
and Venezuela — accounted for 89 
percent of the total debt which 
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MEXICO: ANNUAL REPAYMENTS DUE TO BANKS 
US $ billion US $ billion 
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The buildup of oil production since 1976, then the rise in oil prices in 1979-‘80. raised oil earnings 
from $300 million in 1976 to 810.4 billion in 1980. In 1981 earnings continued to rise, but more 
slowly than expected due to the onset of the oil glut, reaching 814.6 billion against a targeted $20 
billion. In 1982 and 1983 earnings may be slightly higher but a major increase is not expected unless 
production is expanded or prices begin to recover. 


Mexico's medium term amortization to banks, due from the public sector, increased substantia 
between 1977 and 1982 with $4.2 billion due in 1982. The totals reported due by the Bauk 1 
International Settlements also increased, particularly in 1981 and 1982, reaching 827.7 billion 1 
1962. The estimate for short-term debt calculated from the B.I.S. data includes some of debt with 
original maturity of between one and two years. 


was put at 5205 billion, and 93 
percent of the bank debt, $160 bii- 

Anotber part of the report criti- 
cizes the Latin American econo- 
mies for their finan cial manage- 
ment and, for instance, not making 
full use of short-term adjustments 
and for having a too favorable atti- 
tude toward debt as opposed to en- 
couraging foreign investment. 

"Latin American policy makers 
should give high priority to im- 
proving the structure of the flow of 
foreign capital by increasing the 
proportion of direct and portfolio 
investments in this decade," the 
IDB report urged. It went on to 
stress the importance of this in the 
future because real interest rates 
on the international capital mar- 
kets will be higher than those of 
the last two decades and there will 
be a shortage of available funds. 
Without easy credit, the report 
suggested, “ any future foreign in- 
debtedness should be channeled to 
investment projects and programs 
yielding high economic returns.” 

It also noted that Latin Ameri- 
can countries that are well inte- 
grated with the international econ- 
omy must seek the “golden mean" 
between the economic extremes of 
excessive interventionism and in- 
discriminate liberalization. 

Based on the results of an inter- 
national economic model over the 
next four years the IDB anticipates 
that Latin Americans overall 
growth will show either steady im- 
provements or sharp fluctuations 
depending on the international sit- 
uation. 

Under the “consistent" scenario, 
in which the fiscal and monetary 
. policies of the industrialized coun- 
tries was closely coordinated, there 
would be a steady improvement in 
the world economy, lower inflation 
and interest rates. This would lead 
to a modest expansion of Latin 
America’s external debt which 
now totals 5260 billion. Tb is, in 
‘ turn, would lead to gradual eco- 
nomic recovery between now and 
1986 when growth rate wouldpeak 
to “a robust 5.5 percent." Tnere 
would also be an important gener- 
al improvement in debt service ra- 
tios. 

A less optimistic view is given 
with the alternative “stop-go" 
model in which economic policies 
are designed to alternatively stimu- 
late growth and control inflation. 
The report said that following an 
initial boost the Latin American 
economies would “falter badly" af- 
ter 1983 and growth rates would 
drop to 1.4 percent in 1986. Conse- 
quently, "development finance ra- 
tios of the region would continue 
to deteriorate under those condi- 
tions," the report stated. 

The principal externa] variable 
will continue to be exchange races 
and international reserves. The 
IDB report noted that Latin Amer- 
ican currencies had been progres- 
sively overvalued in the seventies. 
In both of its scenarios.it is as- 
sumed “that this trend will be re- 
versed during 1982-86.” It expects 
that there wul be an effective 4- 
percent devaluation of all Latin 
American currencies. 

The region’s recovery will de- 
pend largely on its ability to export 
to the industrialized countries. The 
IDB forecasts that exports will rise 
to 6.5 percent a year m 1986 under 
the “consistent” theory but “fall 
quickly from 6.9 percent in 1983 to 
4.7 percent in 1986 under the stop- 
go scenario.” 

The IDB believes that the suc- 
cess of the export drive will de- 
pend not only on the international 
trading situation but “will primari- 
ly be determined by what happens 
to the productivity of the region's 
manufacturing industry." It sees a 
need for much lower unit costs, in- 
creased productivity and “a will- 
ingness to increase expenditures 
on applied research and develop- 
ment.” 

The report also drew attention 
to a new phenomenon in Latin 
American trade that has'emerged 
during the J970s — "an incipient 
but growing flow of technology ex- 
ports.” These have come primarily 
from the countries with a sound in- 
dustrial base like Argentina, Brazil 


and. Mexico. Related to this is also 
the export of surplus capital in the 
form of direct foreign investment. 

Analyzing data and risk assess- 
ment are vital components to es- 
tablishing creditworthiness. Look- 


sen tatives of more than 30 banks 
have agreed to set up an interna- 
tional institute as a "borrowing” 
watchdog. Part of its purpose will 
be to "improve the ability or insti- 
tute members to analyze indep end- 


ing at the “risk factor” is one of entfy the risk of exposure to the 
the basic elements of big bank major borrowers in the interna- 


1 ending, something that certain 
bankers 1 have expressed concern 
abouL 

In the Mexican credit shock this 
year, which led to a private “sum- 
mit” of international lenders in 
New York last month, the repre- 


tional markets.” 

Looking for the warning signs 
and examining “background 
noise” is one of the main functions 
of hanks and their research depart- 
ments. But in the case of Mexico it 
seems to have gone wrong. Little 


attention was paid to the initial 
"noise” two or more years ago and 
bankers went on lending. One 
clearing banker commented: 
"They had the black stuff — oil — 
and that was all that many of us 
thought mattered.” little attention 
was paid to the failings of Pemex, 
the national oil agency, and other 
factors. 

Richard O’Brien, of Amex, in 
London believes that on the whole 
European banks are sometimes in 
a better position to look at the risk 
factors of Latin America bor- 


rowers than the United States 
banks, which are closer to the 
scene. "It’s a question of perspec- 
tive,” Mr. O'Brien said, “and the 
U.S. banks are sometimes not as 
realistic in their assessment Per- 
haps we in Europe have a more in- 
dependent perspective and the sys- 
tem is also a little more formalized 
in the U.S.” 

His bank has a system of 35 eco- 
nomic ratios and eight check 
points for risk analysis as pan of 
the overall assessment of a would- 
be borrower. Although Mr. 


O'Brien feels that greater attent 
should sometimes be paid to ba 
ground "noise” — politics ; 
other issues as well as domestic 
nandal and economic houseke 
mg moves — be does not th 
that bankers should be critici 
for missing signals from the L: 
American economies. For ex; 
pie, he believes that a country 1 
Argentina is one of the most di 
cult to assess because of its vola 
payments record over the ye 
"and no-one could have fores 
the Falkland* war.” 
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All set from the start? 

When selecting the most suitable financing packaging for 
project, you have to make sure that the decisive components an 
right from the start - the ones that will affect your business mos 

Commerzbank, one of West Germany’s leading private 
commercial banks with a consolidated business volume of aboi 
US $ 50 billion, has served companies, -governments, and 
financial institutions for more than a century. 

During the past decade alone, Commerzbank has manage 
or co-managed some 450 Eurobond issues aggregating US$2 
billion, and has lead-managed or co-managed syndicated Euro 
loans fora large number of prestigious international borrowers! 

Have a talk with Commerzbank. Right from the start. 










■ *#30 




r>ik£.s*-- ■' 








age 12S 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, NOVEMBER 30, 1982 




Ale 
and one of tl 


French bank 
e world’s largest 


full-service banks. 


Soctetd Generate is a fiill-service bank present in 66 countries 
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and co-managed 85 for a total of U$ $ 818 million and US $ 5,271 million, respectively. 
In the first nine months of 1982, it lead-managed 18 issues for an amount of US $ 1,190 mill! 
Sodete Generate Strauss Turnbull Ltd. (S.G.S.T.) 
maintained an active market in all issues led by Sodete Generate. 

' In 1981 and the first nine months of 1982, Socidte Generate acted 
as lead-manager for the following issues: 


on. 


Gaz de France, 

E.D.R, 

S.N.C.F., 

BJP.C 

RENFE, 

Sodete Generate, 

Dome Petroleum, 

Province de Quebec, 
Province de Quebec, 

Ste d'Hypotheque Procan, 
G.MJV.C., 

Ste d’Habitation du Quebec, 
Banque Nataonale du Canada, 
Ville de Quebec, 

Fonds de Rddtablissement 
du Conseil de FEurope, 
Isdtuto Mobiliare Italiano, 
Province de Quebec, 

Dome Petroleum, 

Ville de Montreal, 

Nadonal Finandera SA, 
Province de Quebec, 

EDJ, 

CJM.T., 

S.N.C.R, 


US $ 80,000,000 
US$125,000,000 
US$75,000,000 
F.F. 500,000,000 
US $ 100,000,000 
US $ 100,000,000 
US $ 75,000,000 
Can $50,000,000 
Can $ 50,000,000 
Can $ 35,000,000 
Can, $ 75,000,000 
Can. $ 50,000,000 
Can. $ 50,000,000 
Can. $ 25,000,000 

ECU 25,000,000 
US $ 50,000,000 
Can. $ 50,000,000 
US$50,000,000 
US$100,000,000 
Can. $ 50,000,000 
Can. $ 50,000,000 
US$100,000,000 
US $ 275,000,000 
US$150,000,000 


Societes de Developpement Regional, ECU 30,000,000 


Gas Metropolitan, 
GJVLA.G., 

Province de Quebec, 
Fonds de Reetablissement 
du Conseil de 1’Europe, 


Can. $ 20,000,000 
US$100,000,000 
Can. $ 50,000,000 


(1981-1986) 

(1981-1988) 

(1981-1991) 

(1981-1986) 

(1981-1989) 

(1981-1991) 

(1981-1988) 

(1981-1987) 

(1981-1987) 

(1981-1986) 

(1981-1987) 

(1982-1988) 

(1982-1988) 

(1982-1987) 

(1982-1990) 

(1982-1992) 

(1982-1988) 

(1982-1989) 

(1982-1992) 

(1982-1987) 

(1982-1989) 

(1982-1989) 

(1982-1990) 

(1982-1988) 

(1982-1992) 

(1982-1990) 

(1982-1988) 

(1982-1988) 


ECU 30,000,000 (1982-1992) 
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We are the central bank of the Austrian Raiffeisen Banking Group 
with its 2,400 banking offices and a combined balance sheet total 
of AS 387 billion. 

We are located in the financial centre of Vienna,lhe traditional 
place of East- West-trade. 

We are one of the most active Austrian banks in providing financing 
solutions for the Austrian Export and Import Trade. 

We actively participate in domestic and Eurobond issues and the 

international syndicated loan markets. 

We are present in all financial centres through a network of about 
2,100 correspondent banks. 

We are a member of UNICO Banking Group with some 40,000 
banking offices in Europe and overseas. 
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EUROMARKETS 


Evolution of Lending in Eurocurrencies 
Spurs a New Breed of Bankers’ Lawyers 


By W. Tudor John 

L ONDON — h seems as ih 
it has been here for ever, 
Euromarket that is. 

Banks employ legions of people 
who specialize in Eurocurrency 
lending; financial centers — Lon- 
don and Hong Kong in particular 
— have attracted a myriad of new 
banking houses to deal with inter- 
national loans; magazines, which 
discuss the market and its person- 
alities. flourish; an industry of 
conference-arrangmg has devei- 
to teach us what we do not 
dy know about the business; 
and the few law firms. Including 
many US. affiliates, that have 
built up medalist departments to 
deal with Euro! endings are house- 
hold names — at least to the tank- 
ers, the magazine publishers and 
the conference arrangers who 
know about such things. 

And yet the business is young. 
In reality, the Euromarket 'began 
to evolve, as the creature we know 
today, in the late 1960s and early 
1970s — so short a time for so 
many experts to have sprung into 
being and for the creation of what 
appears to be a new system of law 
and too short a period for the tell- 
ing of legends about the business 
or for people to forget how it really 
all began. Bat ask a banker who it 
was that launched the first syndi- 
cated loan agreement and you wQl 
find almost as many diff erent, in- 
triguing answers as people asked. 

m a sense this is not 
The business of lending 
rencies has grown so quickly that 
the practitioners, many of them 
comparatively young, seem to have 
known each other for ever and de- 
velopments that in other areas 
have talcum place over many dec- 
ades have occurred almost over- 
night in the Euromarket. 

Nowhere is this evolution more 
apparent, perhaps, rhan in the le- 
gal area. My first Eurodollar loan 
agreement ran to four pages — and 
even then it was considered too 
long. Loan contracts today can be 
several hundred pages in length, 
particularly if dealing with the fi- 
nancing of complex projects. 

Fifteen years ago. no one would 
have dreamed of asking the lawyer 
who produced an agreement to 
write an opinion staling that it was 
legally correct. It would not have 
been expected of him to prepare 
something that was not binding on 
the parties. But today, a loan can 
almost be unmarketable without 
an opinion of this sort. 

Documents have developed this 
way as a result of experience. For 
example, the now common force 
majeure clause, relieving a bank of 
its obligation to lend if dreum- 

The author is a lawyer practicing 
in London. 


stances affecting the Euromarket 
make it impracticable for the bank 
to fund itself, arose in the early 
1970s following the difficulties ex- 
perienced by Japanese banks in 
obtaining Euromarket deposits 
and sovereign immunity waivers. It 
also followed upon the enactment 
of new law in Britain and the Unit- 
ed States limiting governments’ 
rights to avoid legal process by 

daiming immuni ty, which came to 

being as a result of unconscionable 
behavior by .certain states when 
faced with claims for foreign credi- 
tors. 

This development, both of the 
law itself and of Euromarket 
agreements, has been brought 
about by a comparatively small 
number of law firms. There are 
some 10 firms in New York, about 
the same number in London and 
one or two in Hong Kong that can 
claim to be Euromarket experts. 
Each has developed its own bank- 
ing department, where the partners 
and associates spend then 1 entire 
working time dealing with bank 
loans, bond issues or private place- 
ments. 

For the London firms the emer-i 
gence of Euromarket business 
could not have happened at a bet- 
ter time: the decline of domestic 
corporate legal work in the 1970s 
— as a result of the weakness of 
the Stock Market — could have re- 
sulted in many corporate special- 
ists becoming idle, a disastrous 
happening for firms whose princi- 
pal source of income had derived 
from share issues, flotations, take- 
overs and the like. 

Thus, when international lend- 
ing increased at that time, a num- 
ber of corporate lawyers became 
bankers' lawyers, and those firms 
that were able to turn to banking 
clients to fill the gaps left by the 
relative inactivity of their domestic 
corporate customers were to grow 
and prosper at a time when British 
commercial activity was on the 
wane. The relationships that devri- 
then still exist today: Coward 
with Citibank, Slaughter 
and May with Morgan Guaranty, 
LmJdaters A Paines with Bankers 
Trust, Allen & Overy with Chase 
Manhattan. Similar relationships 
exist between the New York law 
firms and their banking clients, 
though there the links were forged 
in most cases many years earlier. 

The principal Euromarket law 
firms have learned to adapt quick- 
ly to changes in the financial cli- 
mate of the Euromarkets. When 
the fixed-interest-rate market is ac- 
tive, it is generally true to say that 
floating-rate le nding drops; when 
traditional loan sources become 
less active, private placements in- 
crease. Borrowers still have to bor- 
row. The Eurolawyer thus has had 
to develop the skills of preparing 
and negotiating loan contracts and 
bond issue prospectuses, of tack- 


ling agreements acceptable to a 
syndicate of banks and of prepar- 
ing securities documents accept- 
able to stock exchanges. 

The importance of adaptation to 
change has become exceedingly 
clear over the last year. With an 
increasing number of loon de- 
faults, the Euromarket lawyer now 
must be as nimble at drafting res- 
cheduling documents as he was at 
producing the original loan docu- 
ments and he must sted himself to 
face the delicate relationship be- 
tween the lenders themselves in 
such situations, particularly if 
some involved in the “workout” 
wish to be treated more favorably 
than others. 

Some lawyers Who six or seven 
years ago would be dealing with 
syndicated loans only — and 
sometimes as many as a dozen at a 
time — now will be spending at 
least 30 percent of their time deal- 
ing with the intricacies of a Mexi- 
can, Ecuadorian, Norwegian. 
Spanish or some other type of debt 
rescheduling, while at the same 
time expanding their knowledge of 
the bankruptcy laws of other coun- 
tries. The lessons learned from this 
will be invaluable for future loans 
and may lead to the expansion of 
future loan agreements. 

The style of documents for the 
different types of transaction may 
differ, but the clients’ demands do 
not The lead manager for an issue 
will require his prospectus and 
subscription agreement as 
as the lead bank in a 
loan; the marketer of a private 
placement will want an instant ac- 
tion as a debt-rescheduler. A re- 
cent survey among Internationa] 
banks indicated that speed in pro- 
ducing documents was regarded as 
one of the most important factors 
in ehnneing & law firm. Typically, 
today a bank will instruct his law- 
yer with a view to having agree- 
ments produced within 24 hours — 
48, perhaps, if the deal is compli- 
cated. Those who cannot meet 
deadlines lose the business. In ex- 
pertise and speed there is little to 
choose between the principal Lon- 
don and New York law firms. The 
trite question as to whether Lon- 
don lawyers are better or worse 
than those in New York 
pointless. A cursory examination 
of one law firm’s record against 
another's will show that the legal 
agreements are much the same and 
document production just as 
speedy. The experts in each firm 
have dipped into the same well of 
experience and wQl provide the 
same type of service. 

What is important in this busi- 
ness, like any other, is cost and the 
interrelationship of people. On 
'de that Loi 


cost, it is probable 


London 


lawyers may be cheapo- than those 
in New York, but the* gap is dos- 
ing as lawyers begin to realize that 


their industry can be as competi- 
tive as any other. It is far more 
common today for banks to seek 
free quotes from their lawyers and 
to compare them with. those of, 
otherfirms before business is; 
placed, and even the closest of 
banking/ lawyer relationships may ; 
. not escape this exercise. / 

While fees on a transaction may 
vary from £5,000 to £100,00, de- 
pending upon the hours worked try 
the lawyer and the complexity, ‘ 
they will probably' vary little' from 
one low firm to another and a law - 
firm may lose business because its 
estimate of cost is £1.000 higher, 
than the next firm. London law- 
have experienced this far; 
than the New York firms 
may be more conscious cf the 
need to keep fees low to retain ch- ; 
eats, but there are signs of similar 
developments beginning in New . 
York. ) 

The independent Euromarket , 
lawyer also is faced with more 
competition from his client, as “ 
more banks developjhcir own ic- * 
Is. This of itself 
on “ 
as pro-; 

dudng personnel problems for the' 
law firms whose bright young men 
are lured away by customers'. 1 
whose ability to provide immedi-.. 
ate pecuniary rewards surpasses " 
the promises for the future that the . 
lawyers provide. 

Above all, perhaps, the relation- 
ship between the lawyer and his ' 
customer is the most important " - 
factor for the successful firm. Eve- ~ 
ry customer likes to feel that his 1 , 
work is being dealt with by a part- . 
ner with whom he can communi- ‘ 
cate, and the one thing above all 
others that loses clients for a law 
yer is the inabtti 
other 

when he happens to be away from 
the office. Depth of experience in a 
firm is vital, and one of the uicki- 
cat exercises for a firm is to gem- 1 ' 
eratc such experience in its . ' 
younger lawyers, awhile meeting the ; 
clients’ need to have few people '; 
working on a transaction — to re- . 
duce cost — and to have an expert- 
enced partner be seen to be doing f 
the work — to overawe the opposi- 
tion. 

Experience has shown that the i 
Eurolawyer can meet change and 
competition and will continue to . 
be able to do so. Lawyers in New ' 
York have survived what appears - 
to be the undercutting of fees by ; 
their London counterparts ana.’ 
London lawyers have appeared to 
meet the potential loss or business 
threatened by the establishment by ~ 
some U.S. banks of international - 
banking facilities in the United. 
States. Changes have been faced, 
but not without some impact, and 
lawyers* profit margins for the fu- , 
ture will never be quite the same as , 
before. 


* — r — uurax mat loses cncms iot a taw- „ 

is was regarded as ycr i* the inability to produce an- 
important fact ore other partner to deal with a matter " 
x Firm. Typically, whcn happens to be away from * 


A Larger Role for International Bodies 
Is Advocated to Deal With World Debt 
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By Caroline Atkinson 

W ASHINGTON — The inter- 
national financial system is 
under strain. That much the ex- 
perts agree upon. They are, howev- 
er, less sure about who should deal 
with that strain, and how. 

In this worrying year, manv in- 
ternational bankers and officials 
have begun to look again at the 
role played in the world banking 
system by international institu- 
tions such as the World Bank and 
International Monetary Fund. A 
number now believe that these in- 
stitutions should have a sizable in- 
crease in resources to enable them 
to play a bigger pan in the world’s 
money system in the difficult years 
expected ahead. 

The World Bank and the IMF 
are in the business of lending mon- 
ey to developing nations, the busi- 
ness that commercial banks are in- 
creasingly nervous about. They 
were set up together at the end of 
World War if in an attempt to 
avoid a repetition of the economic 
and financial chaos of the 1930s. 
by providing an international 
framework for the smooth opera- 
tion of trade and money transac- 
tions between nations. A World 
Bank pamphlet describes their aim 
as providing “the monetary and fi- 
nancial machinery that would en- 
able nations to work together 
toward world prosperity." 

The two agencies lend in differ- 
ent circumstances and for different 
purposes, and it is to the IMF that 
most international financiers look 
for quick aid for the strained inter- 
national economic system. The 
Fund, as it is often tailed, has a 
more direct role in the day-to-day 
worldwide bank- 


workings of the 
mg and financial system than does 
the World Bank. 

Fund officials monitor the over- 
all economic and financial policies 
of the 146 member countries, with 
particular attention to the effect of 
government policies on the bal- 
ance of payments. When the IMF 
lends money, it lends directly to 
governments, typically for short 
periods, In order to tide them over 
a short-term financing crisis. Com- 
mercial banks are almost always 
involved in such a crisis, and IMF 
officials often spend some time 
overseeing talks between a borrow- 
ing country and its private credi- 
tors. The IMF keeps in close con- 
tact with central and commercial 
bankers. 

In return for helping countries 
to cope with a balance of pay- 
ments crisis, the Fund imposes 
conditions on gloverwnent policy 


aimed chiefly at cutting back the 
trade and payments deficit. These 
conditions usually commit the bor- 
rowing nation to austerity mea- 
sured such as cutbacks in public 
spending and subsidies, reductions 
in government employment and 
tax increases. The Fund often in- 
sists that a borrowing nation de- 
value its exchange rate as welL 
Thu in turn makes it more costly 
to import foreign goods. 

Before the financial upheavals 
of the 1970s, the Fund typically 
lent for only up to one year. Debt- 
or nations were supposed to be 
back in the black by the end of 
that time after following the IMF's 
recommended policies, now, how- 
ever. many Fund loans are 
stretched over three years. In addi- 
tion, the IMF recognizes that in to- 
day's world of gaping b alan ce of 
payments deficits in some coun- 
tries and large surpluses for others 
it is unrealistic to insist that each 
borrower strive for balance. 

The recent tentative agreement 
with Mexico will be for three 
years. The money will be disbursed 
m stages, with the Fund free to 
hold back the next instal lmen t if 
the. Mexicans have not lived up to 
their promises on public spending 
and borrowing. 

Such bell- tightening measures 
account for the IMF's widespread 
unpopularity among developing 
nations. They are also a major rea- 
son why private bankers often feel 
happier if borrowing nations go to 
the IMF. The agency can enforce 
the kind of policies that bankers 
like but cannot insist upon. 

However, the amount of money 
that the IMF has to lend is tiny in 
relation to the financing needs of 
many borrowing nations. Last i 
it lent less than $15 billion for" 
once of payments assistance, 

IMF spokesman said. 

Each country may borrow only 
up to a certain limit This is tied to 
the size of the nation's quotas, or 
currency deposits with the Fund, 
Under the terms of the Mexican 
loan, for example, the Fund will 
lend the nation the maximum 150 
percent of quota for each year of 
the three-year loan. This adds up 
to about S3.8 billion over the three 
years, compared to total Mexican 
foreign debt of more than $80 bil- 
lion. In the lost year, the nation 
has borrowed an estimated $20 bil- 
lion. 

The. importance of the IMF 
money for Mexico is not so much 
the amount as the signal that it 
gives to Mexico’s other creditors. 
The government hopes that with 
an agreement with the IMF under 


an 


its belt, private bankers will start 
to lend again. 

The worid Bank is at one re- 
move from such considerations. In 
contrast to the short-term nature 
of IMF loans and loan agreements, 
it lends most of its money long- 
term. Moreover, the vast majority 
of Worid Bank loans go to support 
particular projects, such as build- 
ing a dam, in individual countries, 
rather than to supply foreign ex- 
change to governments for the pur- 
pose of covering a balance- of pay- 
ments gap. While the Worid Bank 
lends money only after considering 
whether it will be well spent U 
does not tie governments to partic- 
ular macroeconomic policies in re- 
turn for its money. 

The World Bank really consists 
of three institutions under one um- 
brella: the International Bank for 
Reconstruction and Development, 
which is the main lending body; 
the lntentational Development As- 
sociation (IDA), which lends mon- 
ey at low interest to the poorest 
nations in the world, and the Inter- 
national Finance Corporation, 
which lends money mostly to pri- 
vate sector enterprises in the Third 
World, rather than to the public 
sector. 

The Bank raises the money for 
loans on the world money markets, 
where it has an AAA rating. It 
lends for between 17 years and 20 
years on a commercial basis and 
prides itself on never having lost 
money on a loan. While the IDA 
lends for similar projects, which 
are evaluated in the same way as 
the Bank projects, the' money is 
lent at concessional rates for up to 
50 years. This is financed by the 
richer industrialized nations. 

In Lhe past year the Bank has 
lent SIOj billion, and the IDA 
$2.7 billion. About 25 percent of 



Nations that the. Worid Bank ■ 
might step tip these loans to help . 
poor nations now teetering on the 
edge of bankruptcy, who - heed' 1 
money more urgently than is possi~. r 
ble for project loans, and for more 
general purposes than simply fi- 
nancing a] — 

Private 
that both 
Bank will devote more money to-' 
bail out developing nations who? 
are finding it harder and harder to 
keep up payments on existing 
loans and who need repeated infu-> 
signs of new capital to keep up't 
payments for imports and debt. > 
servicing. 

However, when private bankers- 
began calling for more money for . « 
the multilateral institutions like* 
the IMF and "the Worid Bank, the 
U.S. government under President 1 
Ronald Reagan was arguing for re- 
trenchment. Without the backing 
of the United States, the largest" 
contributing nation in both of .' 
these Washington-based organiza- - ' 
lions, it would be very hard to give 
a significant boost to the power. -• 
and resources of the Bank and 
Fund. 

Recently, it appears, the United;;;. 
States has eased its opposition to. 
the calls for early, big increases in* , 
Fund resources. Some, people are 
pushing for a 50-penxni increase...,-, 
in Fund quotas, or currency depoC- 
sits, which would increase its lend-, . 
ing capacity by about $15 billion.: .... 
In addition, some bankers favor a ^ 
special emergency fund of $20 bil- ,,. 



case or a threatened default, 
which could upset the world bank-,', 
mg system. 

aiuiuii Simple arithmetic underlies the.-' 

the total was for agricultural proj- «/ or mor £ . and 

ects, such as irrigation, a further 24 "'ond Bank money. Private bonks n»’ 

“ ve done the job of recycling,.- . 


irrigation, 
percent for. energy-related projects, 
12 percent for transportation, and 
percent for industrial projects, 
such as building a fertilizer plant 
or a textiles factory. 

The bulk of the money lent by 
the World Bank is thus stifi 
project-related. But in recent years 
it has begun to make “structural 
adjustment loans," known as 
SALs, which are for shorter peri- 
ods than usual and are tied not to 
particular projects but rather to an 
overall government program. In 
the latest fiscal year, these ac- 
counted for $1.2 bulioa, or just un- 
der 10 percent, of total Worid 
Bank lending. 

Last week Worid Bank president 
A.W. Clausen hinted at the United 


money from cash-rich to poor, rut- ^ 
tions almost single-handedly over .. 
the past decade. As the oil price;,.-:, 
shocks of the 1970s led tohnge im-» 
balances in the payments positions 
™ different nations, the private 
ban king system provided the chan* >j •; 
nels for shifting money around tbs. 'a/ 
world from surplus to deficit coon-w- 
ines. International bank lendingi-v 
has expanded at an annual rate oL:» 
wtf in cxttss of 20 percent” for; * 
n J 5 ®“ years - ^cording ttv ' 

e * ecuiiv e vice presi*, 1. 
dear of Shrqder International 
Commercial banks have .ihjjiau 
* ■ much bigger share of'- 
the total foreign debt or develop* •:»“ 

(Continued on Following Page) 
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v Scenario Paints Global 'Belt- Tightening 
^ As Solution for Keeping Funds Flowing 
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• . By Karin Lissakers 

'■ ■' Washington Post Service 

W ASHINGTON — Although 
weevidently do not want to. 

. face the fact,' we are in the midst a 
"global, banking crisis — and the 
'bankers who nave the most to lose 
. scon determined to push. the sys- 
tonribser to the edge. 

The basic elements of the crisis 
should be fairly familiar by now. 
On one side, Poland, Mexico, Ar- 
gentina; -Brazil and a half dozen 
other countries have accumulated 
much more foreign debt than their 
economies can support. On the 
other side, Chase Manhattan, the 
Bank .of Tokyo, Germany’s Com- 
merzbank and hundreds of other 
banks have far more foreign loans 
at risk than they have capital and 
other reserves to draw on in the 
event of .non-payment by bor- 
rowers.' 

Thai spdls potential trouble, cm 
a large scale. 

What is the plan to avert a 
breakdown? It calls for economic 
“bdl-tigfateamg" and still more 
borrowing .by struggling debtor 
countries, short-term - credits from 
institutions like the International 
Monetary Fund and from individ- 
ual governments (in the hope of 
making the austerity measures 
tolerable and to ensure that the 
debtors at least keep making inter- 
est payments), and more lending 
—at the higher interest rates — by 
private banks. 

These steps may allow bankers 
to continue the pretense that their 
debtors merely lack cash, tempo- 
rarily, and will have no difficulty 
paying if they can be carried 
through this awkward rime. But it 
is only a pretense. 

The reality is that the solution 
will create more debt, tighten the 
financial squeeze an debtor na- 
tions and increase, rather than 
ease, their debt burdens. In short, 
it may well move the global finan- 
cial system closer to the disaster 
scenario everyone seeks to avoid. 

That scenario need not be the 
collapse of a major international 
bank fonowing a repudiation of its 
debts by . a angle country or by a 
“debtors" cartel," as many assume. 
Mexico, Brazil and Argen tina re- 
portedly did consider renouncing 
their debts and rqecting the aust- 
erity programs being pressed on 
them. 

But they have backed away, for 
now, in the face of concerted warn- 
ings from the industrial countries 
and their banks that all new credit 
would be blocked' and the de- 
faulters' assets abroad — bank ac- 
counts, real estate, ships, planes . 
and goods' in transit"--* Would be 
seized as payment for defaulted 
loans. 

So Argentina and Mexico have 
reached agreements with the IMF, 
and Brazil is taking steps the IMF 
would be expected to demand un- 
der a stabilization program. 

Although a number of other dis- 
aster scenarios also have surfaced 
of late, the US. stock market ap- 
pears to have discounted the possi- 
bility of a major banking crisis. In- 
deed, bank stocks have risen 
sharply in the bull market of re- 
cent months as increased bank 
earnings have been reported (in 
some cases with the help of insuffi- 
cient reserves being set aside to 
cover potential josses). 

But the stock market's optimism 
in this case, as in others, may be 
iU-fonnded. As John Heiman, for- 
mer controller -of the currency, 
says, “The system can deal with 
- the anticipated crisis; in this busi- 
ness it’s the unexpected that gets 
you." 

Talks with those who manage 
the international flow of funds 
suggest the **the unexpected" 
might be something like this: 

It is Dec. 27, Utile less than a 
month from ' now. The trouble 

The author is a senior associate at 
the Carnegie Endowment for Inter-- 
national Peace. She wrote this arti- 
cle for The. Washington Post. 


signs are noticed first by the SO 
persons working in a little gray 
tower on an -odd-shaped block 
toward the front of Broad Street, 
headquarters of the New York 
Cle aring House. This budding, at 
100 Broad Street, houses CHIPS, 
the Clearing House Interbank Pay- 
ment System, electronic nerve cen- 
ter of the $1.5- trillion Eurodollar 

market. 

CHIPS is the rmiwl clearing 
mechanism for all transactions in 
dollars held or loaned outside the 
domestic U.S. capital market- It is 
a computerized pool” into which 
member banks pm all internation- 
al dollar payments due to and 
from them that day. The 100 parti- 
cipants make these payments and 
withdrawals on behalf of all non- 
member banks active in the Euro- 
dollar market. 

At .the end of the day, payments 
and withdrawals must balance. In 
recent months, the . flow of pay- 
ments through the CHIPS comput- 
er has averaged about $225 bdlion. 

Late today, it is discovered that 
several participating Third World 
banks, including Banco do Brasil, 
a Venezuelan bank, an Argentine 
bank and two Mexican banks, 
have faded to pay into their clear- 
ing agents substantial sums due 
from them. The unwillingness of 
the New York banks to grant the 

POINT OF VIEW 

enormous loans necessary to elimi- 
nate the shortfall makes final set- 
tlement of the day’s transactions 


willing to put in its payments to 
other banks for fear of co ming up 
short. On Wall Street, stock prices 
drop sharply as European and 
other foreign investors withdraw 
from the market, unable to move 
funds into the United States. 

What is behind this collapse of 
CHIPS? On Dec. 29, a spokesman 
for die New Yoik Fed explains 
that it has been caused by the fail- 
ure of Argentina to pay several 
hundred million to banks in devel- 
oping countries to cover goods and 
securities already delivered. 

The government in Buenos Aires 
has refused all official comment. 
But an unnamed Finance Ministry 
official is quoted as saying that 
while Argentina cannot afford to 
default on credits from major in- 
dustrial countries, its Third World 
trading partners are in no position 
to retaliate. Therefore. Argentina 
has deferred payments on its Third 
World debt and is using its limited 
foreign-exchange resources to con- 
tinue paying the industrial nations. 

The next day, the governments 
of Mexico. Brazil and other coun- 
tries affected by Argentina’s action 
announce that they will deduct 
from their debt payments to U.S.. 
European and Japanese banks 
sums equal to the payments over- 
due to them from Arg entina. 

The Fed in Washington and the 
central banks of Western Europe 
and Japan announce that they mil 
ensure the solvency of any com- 
mercial hank in their jurisdiction 

that might be hurt by the CHIPS 
breakdown. 

The U.S. Agriculture Depart- 
auUiori- 


imposable. Clearing House banks ment urges all responsible 


that were counting rat payments 
from the Third World banks to 
cover their own obligations are left bound for the Soviet Union are 
holding the bag for hundreds of bring held up because the Narod- 
millions of dollars. ny Bank is having trouble cransfer- 

CHIPS barely survived a similar ring payment to the g ram compa- 
experience in 1974 when the small nies. And President Reagan has 
Herstatl Bank was closed by Get- prohibited sales on credit to the 
man banking authorities m the Soviet Union, 
middle of the banking day. leaving The New York Prat Authority 
some banks dangling in imd-trans- says shipments of other goods are 
actions with Herstatt. Two days piling up at dockside. U.S. export- 
later, the CHIPS system had virtu- era apparently are bolding up ship- 
ally halted. Because of a sudden marts as banks refuse to issue the 
loss of confidence, banks were re- necessary letters of credit, 
fusing jo release their own pay- Q0 tankers are said to be rir- 
ments until they had received pay- cling in the Atlantic, barred from 
ment from other banks owing delivering their cargo because the 
them. Thus, every bank was wait- CHIPS breakdown has tied up dol- 
ing for some other bank to move lar oil payments, 
first, paralyzing the process. On Dec. 31, the U.S., Western 


ties to act derisively to solve the 
problem. Shipments of U.S. grain 
bound for the Soviet Union are 


ment from other banks owing delivering their cargo because the 
them. Thus, every bank was wait- CHIPS breakdown has tied up dol- 
ing for some other bank to move lar oil payments, 
first, paralyzing the process. On Dec. 31, the U.S., Western 

But then there were only 50 par- European and Japanese central 
tiripating banks, all from industri- banks announce that the U.S. Fed 
al nations, and because the crunch will te mpora rily take over ihe 
came on a Friday, there was time Gearing House operation and that 
before Monday morning to gather each central bank: will stand bc- 
the chief executives of the. major hind all transactions by its own 
clearing banks and contact central banks through CHIPS. Banks that 


clearing banks and contact central 
bankers to work out a solution. 


h anks thr 
failed to 


CHIPS. Banks that 
payments on Dec. 


bankers to wont out a solution, failed to matte payments on uec. 
The CHIPS computer was kept 27, however, will be barred from 
open — in effect extending Friday using CHIPS, 
through tiie weekend. Assurances But by Jan. 3, Mexico, Venezue- 


through tiie weekend. Assurances 
that the Gearing House would 
stand behind its members and 
backing by tiie Federal Reserve re- 


But by Jan. 3. Mexico, Venezue- 
la and Brazil have announced that 
they will halt all dollar debt pay- 
ments until their banks are read- 


stored confidence in the clearing milted to CHIPS. 


process. 

Now the numbers are larger, 
and many more banks are in- 


This scenario may be viewed as 
improbable, but it is not implausi- 
ble. And the steps now being taken 


volved. Confidence in the interna- or proposed make it more, not less, 
tionai banking system is already plausible. 


badly chaken, and this failure 
comes in ihe middle of a Christ- 
mas holiday, when both central 


Remember that interest pay- 
ments on foreign debt now consti- 
tute the single biggest drag on 


banks and commercial banks are many debtor nations' finances, 
operating with skeleton staffs. Of- This year, these interest payments 
ficials senior enough to make dcci- will equal 45 percent of Brazil’s ex- 
sions have to be tracked down at port earnings, 44 percent of Argen- 


ski lodges, Caribbean resorts and rina ’s, 40 percent of Chile's and 37 
grandma's house. Decisions have percent of Mexico’s. 


.. (Continued from Preceding Page) 
lag countries in that time. William 
Ogden, vice chairman of Chase 
Manhattan Bank, wrote recently 

■ iharat the end of 1973. the inter- 
national banking system held 36 
percent of the foreign debt of the 
tipTHN^producing, less developed 
countries. “By the end of 1981, this 
proportion had grown to 53 per* 
centi.br $250 billion,” he said. 

• But' with a growing, number of 
developing 'countries caving diffi- 
culties m meeting their repayment 
schedules, nervous banks have be- 
• gun to draw in their horns. There 
has. already, been. a marked slow- 
down in the growth erf lending this 
year. Mr. Bell and John Hc tman n, 
co-chair man of Warburg Paribas 
Becker, estimated recently that a 
-further slowdown in 1983 could 
_ have 'developing countries $45 bu- 
ttih to $50 billion short of tiie 
fHoney tbey will need to pay for 

■ imports and debt service. 

•They argued, that official agen- 
cies must. fiR the gap in order to 
. brister'the system. There has been 

a : u.i In ihn nflS! 


®ttcial bank loans to developing 
a&tions; Mr. Bell has said. This un- 
balance, with the private banks 
laddering by far the greatest part 
-rf . the recycling burden, has left 
-banks vulnerable to economic dif- 
fetifries in the debtor nations and. 
-; {?st as important, has made the 

'.borrowing' countries vulnerable to 

sudden cutback in bank lending 


to be made before the opening of 
business tomorrow. 

Finally, the central banks of the 
five daftmlting CHIPS members 
may not have adequate reserves to 
baric those banks, even if they are 
wiSing to do' so. Therefore, there 
seems no quick way to restore con- 
fidence. 

This evening, .CHIPS managers 
have no choice but to offer every 
member the option of withdrawing 
its payments from the clearing. AU 
do. 

The next day, all activity in the 
Eurocurrency markets grinds to a 
halt. No CHIPS member has been 


If the supply of money to the 
developing countries dries up, 
their only option win be to cut 
back imports -and shrink their 
economies. Such a contraction in 
Third World economic activity will 
inevitably hurt the industrialized 
economies as well, by reducing the 
demand for exports, and could 
Jead to unwelcome political insta- 
bility. 

It is now clear that banks, when 
frightened by problems in one 
country, tend to treat all others in 
the same area as iF they are similar- 
ly riskv. Often the withdrawal of 
easy access to new money can 
make the difference between con- 
tinuing to operate successfully and 
being thrown into a foreign ex- 
change crisis. When Poland’s eco- 
nomic, problems and inability to 
repay its debt became clear, coro- 
mimnal banks suddenly stopped 
lending to all of Eastern Europe. 

After Mexico’s financial crisis 
this summer, all Latin American 
countries suffered. Bankers appar- 
ently became nervous about Brazil, 
for example, whose debt is almost 
as large as Mexico’s, because of 
the crisis thousands of miles a *ay. 
but on the same continent. One 
Chilean economist remarked that 
many South American countries 
are infuriated by the effect of the 
Mexican problems on their ability 
to borrow. 

The IMF and World Bank have 

both been urging banks noll ° a P' 
ply blanket restrictions on their 


In the case of Mexico, for exam- 
ple, none of the “rescue” measures 
will ease that nation’s burden, and 
some will make it worse. 

The $1 -billion U.S. prepayment 
for Mexican o3 and the $1 -billion 
Commodity Credit Corporation 
credit guarantees fra - U.S. grain ex- 
ports both carry commercial rates 
of interest. The $1.8 billion in cur- 
rency swaps arranged by the U.S-, 
European and Japanese central 
banks must be repaid soon, proba- 
bly with part of the $4J billion in 
loan aid it is counting on getting 
from the IMF. But IMF loans, too, 
must be repaid — with interest. 


Bodies 


new loans, but to view each coun- 
try ^separately and to keep on lend- 
ing when possible. Bat what is 
needed now. some experts say, is a 
more formal recognition of official 
responsibility for the smooth func- 
tioning of the worldwide bank ing 
system. 

With present IMF and World 
Bank lending capacity dwarfed by 
the needs of the developing coun- 
tries. these institutions are unable 


Record Year for Volume of Eurobonds 


(Continued from Page 10S) 
Deutsche mark seriously under- 
valued, investors are in no hurry to 
buy DM securities as the economic 
outlook in Germany re m a ins dim 
and the uncertain political out- 
look, with elections expected by 
next March, does not help. 

Nevertheless, German econo- 
mists ore forecasting a balanced 
current-account this year after 
three years of deficits totaling a cu- 
mulative $29 billion. They forecast 
a $ 2 -faiilion surplus next year and 
with it an improved performance 
of the mark on the foreign ex- 
change market. Bankers believe 
this will set the stage for a strong 
revival of the DM sector of the Eu- 
robond market. 

Canadian dollar issues were 
back in favor this year, accounting 
for 2.6 percent of total volume. 
With the Canadian unit improving 
against the U.S. dollar, investors 
are attracted by the very high 


These loans will not reduce 
Mexico’s foreign debt or increase 
its productive capacity. Ail they 
will do is provide funds for Mexico 
to pay the SI 6.1 billion in interest 
it owes to private banks and to 
other creditors between now and 
the end of the year. 

The banks are expected to res- 
chedule at least the $22 billion in 
loans to the Mexican government 
that come due in this period. Res- 
cheduling agreements usually 
stretch repayments over seven to 
10 years, with two to four years’ 
“grace.” Interest on these res- 
cheduled loans, however, must be 
paid currently and usually at a 
new, higher rate. A substantial res- 
cheduling fee is also standard. 

Mexico wdl also ask the banks 
to extend some new loans. Such 
loans win be made only at a sub- 
stantially higher “spread” — a 
greater margin for the bank over 
the London Interbank Offer Rate, 
which serves as a benchmark for 
interest charged on most interna- 
tional loans. In 1981, Mexico was 
able to borrow at a spread of 0J 
percent- Now it will probably be 
asked to meet the same terms as 
Brazil, which in recent months has 
been paying 214 percent over LI- 
BOR for eight-year money, plus a 
4^-percent fee. 

Thus, some of the benefits of de- 
dining interest rates in recent i 
months are being offset by the big - 1 
ger spreads and fatter fees banks I 
are charging the most heavily in- : 
debted countries. From the bank- 
ers’ viewpoint, the higher rates are ! 
justified by the risk they take in 
continuing to lend to these na- 
tions. But the real effect is more 
indebtedness and bigger interest , 
burdens in the future. 

Mexico, for its part, will have to 
slash imports and reduce its do - 1 
mestic standard of living so that 
more export earnings will be avail- 
able for interest payments. The ex- 
ternal accounts wiH look better, 
but the internal economy may be 
greatly weakened. 

Deep cuts in imports could crip- 
ple much of Mexico’s manufactur- 
ing sector, and a sharp contraction 
in Mexico’s economy mil only add 
to the recessionary trend in the 
world economy. As Secretary of 
State George Shultz has noted, if 
every debtor country adopts an 
austerity program, where is the re- 
covery to come from? 

If there were some prospect of a 
vigorous worldwide economic re- 
covery in the next year or two it 
might make sense for even very 
heavily indebted countries to bor- 
row still more to tide them over, 
p lanning to export their way out of 
the debt trap. But forecasters agree 
that the recovery in the industrial 
countries will be weak. Persisting 
high unemployment creates pres- 
sures on governments to protect 
domestic industries and jobs 
against foreign competition — es- 
pecially against exports from low- 
wage, developing countries. 

Under these conditions, the an- 
swer to the debt problem cannot 
be to lend already debt-ridden de- 
veloping countries more money at 
higher interest rates. 

There is an alternative: to pro- 
vide real debt relief by allowing 
debtors to reduce or withhold in- 
terest payments for a time. With- 
out the drain of large interest pay- 
ments, debtor nations would need 
to borrow less and could devote 
the bulk of their export earnings to 
investment and paying for im- 
ports. A higher level of economic 
activity could be maintained with- 
out .incurring more debt, and po- 
tentially destablizing reductions in 
the standard of living could be 
avoided. Die world economy 
would benefit, and over time these 
nations would be in a stronger po- 
sition to resume paying their debts. 
The banks have sought to avoid 
this solution, warning that if they 
do not keep lending and the coun- 
tries do not keep paying interest 
the banking system might collapse. 
Writing off the entire $300 billion 
(Continued on Page 15S) 


shipping company 1 
believes . In Ml 
in custom-made containers 


for special cargpsj 


to provide the practical assistance 
and psychological boost to confi- 
dence that is needed to reduce the 
danger of a sharp contraction in 
development finance, they argue. 
The difficulty for the IMF is to 
make sure that any emergency 
lending program helps to expand 
ihe amount of total lending, and 
thus aid the borrowing nations, 
rather than going merely to bail 
out the banks. 


coupons paid on Canadian-dollar 
bonds. 

A very modest but regular activ- 
ity, mostly in the Benelux coun- 
tries, has been maintained for is- 
sues denominated in European 
currency units, which have dis- 
placed the Unit of Account as a 
currency haven offering minimum 
exposure to foreign exchange fluc- 
tuations. Only one Unit of Ac- 
count issue was floated last year, 
in January. Bankers say the UA 
has been displaced by the ECU be- 
cause the latter has official back- 
ing — it is used by the Common 
Market — and a fledgling money 
market has developed, giving it ihe 
allure of a real currency as op- 
posed to the pure bookkeeping 
concept of the Unit of Account. 

The French franc, which had 
maintaine d a presence until the 
Socialist victory in May 1981, has 
also completely disappeared as a 
currency for new issues. 


NYK. 


NYK. does a pretty brisk 
business in containers. In fact 
we currently run 17 container 
lines all over the world. The 
usual traffic: TEU's and reefers. 
We also carry some unusual con- 
tainers too. Special containers 
that accommodate such diverse 
cargos as livestock, bulldozers 
and soy sauce. So if you have a 
special cargo that is a bit out of 
the ordinary. Something that 
needs extra special care, give us 
a call, we’re sure we can help 
you. Because we've been pleasing 
customers like yourself for the 
past 97 years. 
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r Productivity 
in international 
finance, d 




Landesbank Stuttgart is based in the 
heart ol Baden-Wurttemberg, noted 
lor productivity and lor its achievements 
in science, technology, and indusiry. 

Foi pioneers such as Johannes Kepler, 
whose epoch-making studies ol the 
planetary system helped lay the foun- 
dation ol modern dynamical astronomy. 

Kepler is a typical example ol the 
deep-rooted commiimenf to diligence 
and productivity that has made Baden- 
Wurttemberg one o[ West Germany's 
most prosperous stales and head- 
quarters of some of fhe world's leading 
names in business and industry. 

Productivity is also the comeisione ol 
our banking philosophy at Landestank 
Stuttgart, one of southern Germany's 
leading banks with assets ol over 
DM 26 billion 

Combining domestic slrenqih with 
presence in the key Euromarket centers 
of Europe, we are a reliable partner 
in international finance. With a lull-service 
branch in London and a wholly-owned 


Where money is productive 


subsidiary in Luxembourg, we have the 
capabilities and flexibility to meet the 
financier requirements ol a growing inter- 
national clientele*. In Zurich we are rep- 
resented by our affiliate Bank lur K.redil 
undAussenhandeJAG/BMiand m Paris 
by- Banque Franco-AllemandeSA(BFA). 

A government- backed ban’., author- 
ized to issue cwn bearer bonds, landes- 
banfc Sfuffgartrfs pan ol Germany's 
vast Spark assen network 

Fora banking partner whose lirst pri- 
ority is productivity, please contact 
Lancfesbank Stuttgart. 


Lautenschlagerslr. 2, D-7QDD Stuttgart l 
Telephone: (7 11) 20 49-0. Telex: 72 519-38 
London Branch 

72 Basinghall Street. London EC2V 5AJ 
Telephone: £>>-6068651. Tetex: 8814275. 
Luxembourg Subsidiary 
Landesbank Stuttgart international S.A. 

1. Place d’Armes. Tel.: 4 1884, Telex. 3551 


Landesbank 


Wufflem&srycicr-ie 
Kivnmuryiie La/»K£Jjjnl 
WtZcHr&r 
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This announcement constitutes neither an offer to sell nor a solicitation of an offer to buy these 
securities. The offering is made only by the Prospectus , copies of which may be obtained in any 
State from such of the undersigned and others as may lawfully offer these securities in such State. 


November 22, 1982 


1,000,000 Shares 

The Western Company of North America 

$7.25 Cumulative Preferred Stock, Series A 


Price $50 per Share 


Smith Barney, Harris Upham & Co. 

Incorporated 


Salomon Brothers Inc 


Bear, Stearns & Co. 


Blytb Eastman Paine Webber 

Incorporated 

Donaldson, Lufkin & Jeorerte Drexel Burnham Lambert 

Securities Corporation Incorporated 

E. F. Hutton & Company Inc. Kidder, Peabody & Co. 


Dillon, Read & Co. Inc. 
Goldman, Sachs & Co. 
Lazard Freres & Co. 


Incorporated 

Merrill Lynch White Weld Capital Markets Group 


Lehman Brothers Kuhn Loeb 

Incorporated Merriir Lynch, Pierce. Fenner & Smith Incorporated 

Prudential-Bache L. F. Rothschild, Unterberg, Towbin Shearson/American Express Inc. 

Securities 

Warburg Paribas Becker 

A. G. Bocker 

Advest, Inc. Alex. Brown & Sons F. Eberstadt & Co., Inc. Fahnestock & Co. 


Wertheim & Co., Inc. 


Dean Witter Reynolds Inc. 


Moseley, Hallgarten, Estabrook & Weeden Inc. Oppenheimer & Co., Inc. Rothschild Inc 
Thomson McKinnon Securities Inc. Tucker, Anthony & R. L. Day, Inc. J. C. Bradford & Co. 
Cowen & Co. Janney Montgomery Scott Inc. Ladenburg, Th aim arm & Co. Inc 

Neuberger & Berman 
Wheat, First Securities, Inc 
Butcher 8c Singer Inc Interstate Securities Corporation Investment Corporation of Virginia 
Johnson, Lane, Space, Smith 8c Co., Inc 


Cyrus J. Lawrence Legg Mason Wood Walker 

Incorporated ( Incorporated 

Robinson Humphrey/ American Express Inc. 


Josephthal & Co. 

Incorporated 


We work hard for your business. 


...in Luxembourg, too. 


Badische Kommunale Landesbank International S.A. is 
the wholly-owned Luxembourg subsidiary ot Badische 
Kommunale Landesbank, Mannheim, one of Germany's 
leading banks. 


and their agencies, and multinational corporations. 


Since it started operations in 1977, BAKOLA LUX has 
systematically developed its service facilities in all the 
main areas of Eurobanking. 

For example, international companies turn with con- 
fidence to BAKOLA LUX for short and medium-term 
Euromoney loans in Deutschmarks and U. S. dollars. 


Money market and foreign exchange operations are key 
elements of BAKOLA LUX'S service potential. Here we 
are active both on an interbank and institutional basis. 
Moreover, the Bank’s reputation for reliable individual 
service is attracting a growing number of substantial 
individual investors. 


As well, the Bank is a recognized partner for syndicated 
Eurocredits - serving financial institutions, governments 


International clients also appreciate our flexibility and 
sense of timing in securities and bond dealing. 

For a Eurobanking partner that works hard for your 
business and stakes its reputation on dependable ser- 
vice, just contact BAKOLA LUX 


. BADISCHE . 
KOMMUNALE LANDESBANK 
INTERNATIONAL S A. 


RO. Box 626* L -2016 Luxembourg-Ville-Tel.475 9911-Telex 1791 



EUROMARKETS 


Japanese Increase in Lead Management '* 
Shows Little Letup in Paee of Conquests \ 


Special to the 1ST 

'TOKYO —“If it wasn’t for Jap- 

X anese banks' participation, enjoy more than 20 percent of 
we would sever be able to get romarket business if the volum 


these finely priced deals away. 

The Tokyo-based American 
tanker was referring to the Repub- 
lic of Indonesia's S&O-milKon, 10 - 
year credit —at a spread of only K 
percent throughout its maturity, 
one of the most tightly priced Eu- 
mlonns of recent months. Bank of 
Tokyo and the Long-Term Credit 
Bank of Japan shared the lead 
management of the loan with 
Manhattan Asia Lloyds 
Bank International. 

The banker amid as easily have 
pointed to assy one of a dozen ma- 
jor credits m the Euromarkets 
where substantial Japanese partici- 
pation made the difference be- 
tween underwriting success and 
underwriting failure. Yet. it is only 
three years since Japan’s Ministry 
of Finance stopped Japanese 
banks in their tracks by prohibit- 
ing their participation in medium- 
term ana long-term Eurodollar 
lending. In October 1979, alarmed 
by what it saw as overenthusiastic 
expansion into international lend- 
ing by Japan's banks, the ministry 
effectively forbade Japanese banks 
to join international loan syndi- 
cates. It lifted the ban in June 
1980, when Japan's balance of 
payments , was in a better state to 
permit capital outflows. Since 
then, Japanese banks have not 
looked back. 


banks of around $1.5 billion 
means that tbey will continue to 
' En- 
lumeof 

lending stays where h is now. If 
the contract further, qr| d 

the spate of debt reschedulings in 
progress makes that likely, then 
the planned lending activity of 
Japanese banks will give them be- 
tween 25 percent and 30 percent of 
Euromarket business by year 1 end. 

Bank of Tokyo, once Japan's 
monopoly foreign exchange bank, 
continues to dominate in interna- 
tional lending. This year, it has 
lead managed almost twice as 
many loans as its nearest Japanese 
competitor and the scale of its in- 
ternational lending , has taken it 
into the world's top three interna- 
tional banks. Only Chase Manhat- 
tan, which has lead managed 
around S3 bflHcm this year so far 
(if loans jointly lead managed by a 
group erf banks are divided squatty 
between them), and Citicorp, with 
about S2J5 billion, now outrank 
Bank of Tokyo’s S2lfi trillion. 

On one measure. Bank of Tokyo 
is now the world’s most active 
bank in the Euromarkets. It has 
lead managpri the greatest number 
of loans — about 130 — compared 
with Chase Manhattan’s 90 and 
CStioarp’s 1 15. Bank of Tokyo has 


where prospects for growth are 
poor ana competition from securi- 
ties houses and foreign banks se- 
vere and increasing. And it is a lu- 
crative proposition for many Japa- 
nese despite the apparently 
poor return to be had from the low 


poor return to oe oan iram urc iww 7 — ^ . Mininrv nf 

^percent and K percent spreads 
on many sovereign credits, That is 

TmunK* Kant* am. m to expand the. yen loan market for 


bec ause Japanese banks are, _ 
general, very highly leveraged in- 
stitutions. A low rate erf return on 
assets can still be a high rate of 
return on capital if a book is high- 


occupied the top spot before, in 
1979, win ' ■ ' ' 


According to the ministry’s esti- 
mates, Japanese banks’ snare of 
medium- and long-term lending in 
the Euromaricetsm 1980 was S .6 
percent — a sharp contraction 
from the 20 percent or so the Japa- 
nese banks had won in 1979. It in- 
creased modestly to about 9K per- 
cent in 1981. And then it rocketed 
to more than 16 percent in the first 
three months of mis year, and even 
further to 22 p e r c en t by midsum- 
mer. 


The latest estimates of Japanese 
banks’ international lending show 
little letup in the pace of their con- 
quest of overseas financial mar- 
kets. The volume of activity in the 


Eurbloan market was at a monthly 

and 


level erf between S 12 billion 
$13 billion, in June and July. It feQ 
off to under $10 billion in August 
and to under $7 billion in Septem- 
ber as the markets wilted after 
Mexico’s repayment problems. 

Yet Japanese banks plan to lend 
$9 billio n in the Euromarkets in 


when it was sole lead mana- 
ger and agent for the Bank of Chi- 
na’s massive S 8 -biliion borrowing. 
Its men was Illusory; the 

Bank of China never drew on its 
credit. But there is nothing unreal 
about the status of Japanese banks 
today. Fallowing on Bank of To- 
kyo’s steps, the major Japanese 
banks have made inroads in a mar- 
ket traditionally dominated by 
American and European hanks. 

The Industrial Bank of Japan is 
the second most active Japanese 
bank in international markets. Its 
SUB billion in loans lead manag ed 
this year puts it ahead of such ma- 
ss Morgan Guaranty, 
Bank or Paribas. Fuji 
Bank, with some $1.3 biOiaxL, and 
Dri-Ichi Kangyo Bank, with $1.25 
billion, are not far behind. And 
three other Japanese hanks — the 
Long-Term Credit Bank, Sumito- 
mo Rank and Mitsubishi Bank — 
are also in the top 30 international 
banks when t anked by lead man- 
agement of syndicated loans. 

ffumlending has many attrac- 
tions for Japanese banks. It is one 
of the quickest and easiest waysto 

ovm^^curtonu^ espedaly with 
sovereign borrowers and pubKc- 


lor 


Japanese banks’ foreign compet- 
itors in the Euromarkets have been 
quick to denounce the Japanese 
appetite for credits with low 
spreads. They see it as predatory 
pricing — on attempt to win more 
ifttd management mandates by un- 
dercutting market rates. There is 
some truth in the complaint — as 
newcomers to the business, Japa- 
nese banks have been more willing 
to countenance pricecutting to win 
market share — but the argument 
neglects the fact that Japanese 
banks do not see themselves as of- 
f erin g loss leaders to win custom- 
ers. They can make handsome 
'profits on low spreads because of 
their low capital to assets ratios. 

Because they can live with low 
spreads, and have greatly in- 
creased their lending, Japanese 
banks have helped to keep down 
the margins borrowers must pay 
while increasing the volume erf 
credit available in the international 
markets. Their competitors may 
grumble, but in global recycling ' 
terms Japanese h anks have helped 
to grease -fhe .wheels of internation- 
al financ e just when dwindling 
petrodollars and widespread res- 
chedulings threatened to cause an 
international financial seizure. 

In the last year, Japan's com- 
mercial banks nave even created a 
new market — syndicated loans 
deno minated in yen. In previous 
years, there were guidelines that 
restricted medium- and long-term 
international loans in yen to speci- 
fied categories of overseas bor- 
rowers. Yen financing linked to 
Japanese exports was permitted, as 
was financing for overseas energy 
projects; supranational financial 
institutions Gke the World Bank 
and the Asian Development Bank 
were also allowed access to the 
narrow yen loan market 
, In May, howevtf, the guidelines 
were ahandcngH and the yen mar- 
ket opened to foreign bo rro wer s 


expand the yen i. — 
ther during the current fiscal half- 
year, which ends in March 1933. 
They plan to extend around 580 
trillion yen m yen loans and 
buyers' credits, compared with 
about 500 bfition yea in (he pre- 
ceding half-year. 

It is an attractive new market 
for many borrowers. Interest rates 
are relatively tow by comparison 
with the cost of dollar or sterling 
funds, and loans can be arranged 
at a t.xed rate of interest. At. the 
current level of (he yen in the for- 
eign exchange markets, there js a 
sizable currency risk for. bor- 
rowers, who arc likely to face .the 
repayment burden of an appreciat- 
ing yen. For sovereign borrowers 
interested in a broad portfolio of 
currencies and for borrowers with 
yen income that is not a major 
problem, however, and Japanese 
banks have been able to lmejup 
around 40 borrower mandatesjor 
the current half-year. . . t ' 

Yen loans are a new product 
that is almost exchnivdy a Japa- 
nese Hank preserve — one loan,.for 
the French agency Credit Foncier. 
was structured to attract the -To* 
kyo branches of foreign banka.but 
in general foreign banks very rare- 
ly participate. It has given Japa- 
nese banks an extra competitive 
edge in arranging multi-currency 
credits and added to the range of 
services Japanese banks can off a - . 

There are now few areas of in- 
ternational banking where a Japa- 
nese bank cannot be found among 
the leaders. The Industrial Bank at 
Japan and the Long-Term Credit 
Bank have developed spetial ex- 


in the intricacies of project 


manong; most of the 


the six months ending March 1983, 
according to the framwork agreed 
between the Hankt and the Mmi.y sector agencies. It enables Japa- 
try of Finance in early October?' nese banks to diversify away from 
Monthly lending by Japanese the overbooked domestic market. 


generally. In the fiscal half-year to 
forasn 


end September, about 30 
borrowers were able.to raise font 
in the new market, with the aver- 
age borrowing around 10 billion 
($38 millic 


yen ($38 million). Terms in the 


pertise 
flnand 

banks are putti 
on merchant banking, «nrt 
Tokyo Trust Company, the 
New York subsidiary, is 
the American mergers and acquisf 
lions market 

Expansion on this scale has 
meant rapid growth in Japanese 
hanks' overseas brandies mid of- 
fices, especially in China, Canada, 
Europe outside London, and Aus- 
tralia. Japanese banks have , al- 
ready won about as big a share of 
Euromarket lending as they, are 
likely to want; the emphasis m., To- 
kyo is now on cracking more do- 
mestic TnnrVrt^ 


'On-Line 7 Services Seek to Spread Data 
Across a Broader Spectrum of 



ers 


By Peter Grange 

L ondon — The high cost of 
maintaining int 
controlling its' c 
been a problem 


data and 

has 

or intematic 
banks and financial institution! 
External data services offering 
computerized information on 
internationally syndicated bank 
loans certainly have the virtue of 
spreading the cost across a broad 
spectrum of users. But so far few 
banks have subscribed to these ser- 
vices. 

The two “on-line” systems with 
data for sale — Caploan (owned 
by. Christian Hemam, editor erf 
Agefi International Financing Re- 
view and publisher of the Chris- 
tian Hemam Loan Hies) mid Eu- 
rodata (a service offered by In- 
teractive Data Corporation and 
based on the Enromooey Syndicat- 
ed Loan Guide) can muster only 
35 subscribers between them. Eu- 
rodata, it is fair to point out, was 
launched only last July and win 
have 10 subscribers by the end of 
the year, according to a company 
spokesman. Caploan, now in its 
fifth year, actually is losing sub- 
scribers. 

At first sight, the low incidence 
of “cm line” monitoring in the syn- 
dicated loan market, is at odds with 
the “man the boars” alarm sound- 
ed by international bankers each 
time a major borrower — or bank 
— is swept toward the rocks. 
Keeping track of such a crucial 
sector of international finance is. 
of course, one of their major con- 
cerns. Add to this the loan syndi- 
cation facilities that both Caploan 
and Enrodata claim are features of 
their services, and you might think 
that bankers would be queuing to 
plug in. Not so. 

Eurodata posts details of 6,000 
loans — representing a volume of 
$780 billion — from a data base 
reaching back to 1976. The service 
costs £1,500 a year, subscription 
fee plus charges based on usage. 
An average user could expea to 
pay between £6,000 and £ IQ, 000 a 
year, the company said. Caploan’s 
charges are somewhat higher and 
Mr. Remain attributed some of his 
company’s setbacks to this. “But 
we nave learned a lot in five 
years,” he said. “We are in the pro- 
cess of ch ang i n g our entire system. 
It will be much more sophisticated 
than the existing one.” 


Raney of Morgan Guaranty’s syn- 
dication department “The people 
who supply the data systems will 
admit they miss an awful lot They 
in-put from tombstones and press 
sources but they often cannot 
show what the final participations 
were for the banks m any riven 
deal” 


A UJS. banker who has used 
both Caploan and Eurodata und- 
erlined the point; The systems are 
fine for automating a clerical func- 
tion in the bank, but with all this 
stuff — what do you get? The bare 
tombstone usually.” 

As far as data on country debt is 
concerned, syndicate managers 
said that most of the work is as- 
sembled internally by account offi- 

to-date irportsfrcm thefbfflni^s'm- 
tcrnarional networks. The princi- 
pal aim of- syndication 
departments when treating the 
loans of sovereign bo rro w ers is to 
determine as accurately as possible 
the amounts allocated to the banks 
that have participated in arnilw 
deals, and thus assess which banks 
are interested in which kinds of ex- 
posure and at which spreads. 

The data services have yet to 
overcame die reluctance of syndi- 
cate managers to reveal informa- 
tion on allocations. Ms. Raney ex- 
pressed a typical view: “On many 
occasions we have been asked to 
supply the data services with infor- 
mation — in other words, to fill in 
their gaps — but we are not pre- 
pared to tell them what we have 
allocated to other banks. So Mien 
we are asked to subscribe to a data , 
service, we first ask ourselves: 
*How complete is their informa- 
tion?’” 


may 1 

It in their own e rrors . In the 
case of press sources, for example, 
the details may have changed after 
they were published. Moreover, 
the information is “dripped" into a' 
data base by staff who simply do 
not have the time to check every- 
thing, even if they could. One jour- 
nalist specializing in the field com- 
plained that tracking a single deal 
can take-up to 20 telephone calls 
and the best part of a day. “Bank- 
era are brooming wary of releasing 
information,” he said. “Public sec- 
tor bo r rowers are sometimes forth- 


but imagine trying to get 
ece. It’s not 


Bankers pointed to the existing 
vices. It 


simplicities in the data services, 
seems they are not so much fining 
a gap as merely defining the size of 
it, and many bankas have yet to 
be convinced that they offer an im- 
provement on their own internal 
systems. “We rely on the data we 
collect ourselves,” said MImi 


The increasing importance of 
corporate borrowers in the syndi- 
cated bank loan-sector has ora en- 
hanced the position of the data 
services. Corporations account for 
more tbfm half the loans syndicat- 
ed since the end of 1980, and they 
are much more reticent about then - 
fi nancial affairs than borrowers in 
the public sector. Moreover, the 
syndication of corporate loans is 
to a large extent dictated by the 
borrower: wben a mnndm* is 
awarded, the borrower frequently 
supplies a list of banks to be in- 
cluded in the syndicate. In such 
cases the lead maimyr has less 
need to. research and establish a 
sy n dication list of appropriate 
banks, thus reducing the need for a 
syndication “tool,” be h inte rs 
of external 


A difficulty facing banks and 
data suppliers alike is the doubtful 
■ much of the information 
at hand. The data services 
cull the details of loans from 


to, say Greece, 
easy, and if you succeed, the per- 
son you wanted could be away. 

But bankers themselves are re- 
sponsible far some of the xnisinfor* 
mation in capital markets. The 
league table” mentality, fostered 
iby the specialist press and more- 
or-less slavishly followed by bank- 
ers, has seduced them into boast- 
ing their yearly participation fig- 
ures by including every deal they 
have been involved' in during the 
course of the year. “They deliber- 
ately bhir the definitions of what 
constitutes an international 
so as to climb tip the league — 
they are out to impress clients,” 
said Mr. Hemain. ror example, 
there are several billion fawitlion 
dollars' wrath of domestic loans la- ' 
belled ‘Euro’ or international' All 
it takes is one foragn ruane.in the 
syndicate — albeit with Canadian 
status and Canadian residence — 
and on goes the labeL" 

Whether or not it is worth trying 
to retain the purity of definitions 
for Lhe various categories of syndi- 
cated loans must be an open ques- 
tion. A German bank e r n-rarm fori 
a recent experience: “When we 
were shown an ‘cm KniC system, we 
were amused to see that our own 
bank was credited with interna- 
tional loans winch we knew to be 
purely domestic. Of course, Ger- 
man banks syndicate a lot of deals 
through Luxembourg and that 
may have misled the people col- 
lecting data." 

According to another market 
source, the misinformation is 
sometimes compounded by the 
data services’ own inability to dis- 
tinguish between the negotiation 
stage of deal, and the post-man- 
date stage. 

Another factor working against 
the data services’ best efforts is the 
heightened awareness among 
bankers that any information they 
volunteer could rebound. Incom- 
plete data notwithstanding, some 
market analysts have amassed suf- 
ficient data to show that a number, 
of banks are startlingly over- 
stretched in relation to their capi- 


tal assets. The UTS. Securities and 
Exchange Commission's “Staff Ac- 
counting Bulletin No.49" recently 
was issued to tackle this very prob- 
lem. 

In effect, Bulletin 49 requires 
any U JS. bank to disclose details of 
its outstandings in any coufttiy 
where the amount exceeds 1 per- 
cent of its bolding company's total 
consolidated outstanding. 
Whether or not the steps takenfy 
die' Securities and Exchange Com- 
mission are successful in pinpoint- 
ing problem areas, they could per- 
suade bankets further that private 
data gatherers — electronic - or 
print — are not the natural con- 
duits for information which could 
effect thdr status. • 


But what of the data supplied, 
for want of something betier,.‘by 
rfoan and Eurodata. One draw- 
is thsf it ignores private 
Dents. Another is that hei- 
sexvice has been, able to 'sur- 
mount 4 he thorny problem posed 
by “either/dr” pricing — where, 
the borrower has the option of 
pegging the interest fate of a loan 
to either the London mterbank’df- 
fered rate or to the prime rate of 
banks in the United States, with 
the ability to rearrange it wbejp a 
new rate is fixed. — 


“It would require a cast of thou- 
sands to track a loan during its 
lifetime,” conceded Nigd Bance, 
editor erf the Euromoney Syndsca- 
. tkm- Guide. , However, riven that 
“rathra/or" pricing was introduced 
some five years .ago* it reasonably 
can be supposed that many syndi- 
cated bank loans, particularly Lat- 
in American ernes, have run toward 
maturity like a chameleon — Eu- 
ros changing to domestic and bad: 
again — while the ori ginal data 
stoodstilL 


If the major contribution of Oa- 
poloan and Eurbdata has been-io 
further define a jnde.infraiuatiOD 
gap, they also serve to underline 
the absence of any service that 
makes the rubble on its edges use- 
ful — useful, that is, to the majori- 
ty of syndicators. Bare tombstone 
details, might form a record* of 
sorts, but a criticism of both ser- 
vices is that they , do not rawer 
some . important clauses m loan 
agreements.' For example, 
“spreads" are sometimes meaning- 
less without the information 'that 
could explain why they are our of 
line With comparable loans. If such 
a service oould be provided* and if 
somehow data on partidpatfen 
could 1 be . unproved, syndication 
managers might queue to buy. For 
the moment, they will jarobaWy 
rely on their own imperfect- re- . 
sources if only because the ample 
— and impure — past will not 
force out their checkbooks. .- •» 


K 


market art more or less standard- 
used — ■ 19-year maturities are . 1 the 
norm, and loans are almost always 
priced over Japanese long-term 
prime rate. A.o^-perctnt spread 
over prime rate is common. _ 
According to the guidelines 
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^Computerized Bond System Progresses 
From Being TBarely Usable’ to 'Useful’ 


s 


-;- L: ^ VTUMBERS are not 
in international 
fc.' kets but; raven the virtual absence 

- ’-c- iaf research and analysis, issuers, 
'3 ^ttadexs .and salesmen appear to 

; li "W’have sailed for whatever comfort 
-.^’•vtbey can extract -from compnter- 
l jTzed data. Presumably, prafession- 
^.jnvestors are happy to go along 

- withthe trend. 

jCjdder, Peabody, in one of its 
S'-- ft/'tfeefcly telexed reports, saicU “To- 
~ the- salesperson is equipped 

reams of computer printouts 
r , incorporating spread sheets, 
- r ’^tich/ cheap analysis and other mea- 
a? sates of relative value. In a bond 
■'■■i^.vtadd which is growing by leaps 
• trysail bounds these are vital,* Kidd- 
: ^eraHowcd, before going cm to do- 
^pair of an educational system that 
created an unlimited supply 
; ~ : >'^)f trained number crunchers." 

rOns new breed thrives because 
<c 'of the extra numbers now available 


mem’s inventory, which needs to 
bemovedL 

“It’s pan of the trader’s an now 
to dodge the useless increases the 
salesmen turn up. They have be- 
come allies of the investor who 
uses them to punt against the 
trader ...What has that got to do 
with sophisticated technology? To 
me the systems seem nothing more 
than crutches — and not very good 
ones, either.” 

Ranged between Kidder Pea- 
body’s “vital . . . but" and Mr. Im- . 
thuro’s “cratches” is a body of 
opinion that regards computerized 
bond systems as more or less use- 
ful. Asked for an assessment, a 
UJ3. trader said: “If there has ben 
a quantum leap in technology it 
has jumped clear over my head. 
Neither Datastream nor Bondspec 
[the two independently marketed 
computerized bond sys terns J are 
exactly new, but over the years 



- orw wa is that we may substitute com- 
L". : ^-pWerized analysis for fundamental 
-- Wnp " To despair is added 

as Kidder's scribe con- 
had he known the 
’tdurse of bond markets over the 

- last four years, he “would have 

: 5 chosen almost any other career.” 

•■Zi.TtVi.Over at Warburg Par!sbas-A.G. 

r^'Bfcckex, Walter Imthrrm lets it be 
-■known that despair is not nsuaSy 
■- l .w.,’pihrt of his makeup. Nevertheless, 
now he too is suffering more 
T^rWhan a mite from number crunch- 
rr'~ ; , trig.-He said: “The satesmim has 
^become divorced from his trading 
r; -,^'desk and is relying more and more 
' ’''bn conpiteraed data systems. 

- Every time the system throws him 
I >i bone, he wanders off babbting its 

/■ jxaises. He forgets to devote his at- 
-Tt. . ' ^entjons to the trading depart- 


Nor is anyone swooning over 
the attractions of either Bondspec 
or Datastream. Both systems have 
their champions, although they 
could hardly be called ardent Carl 
Studt of Barclays Bank Interna- 
tional said: “Datastream was, we 
felt, more useful, not least because 
of the Flar-fee way of paying for it. 
One of the things we wanted to do 
was to play around with a system 
to see what use we could make of 
it The deciding factor was that 
taking Bondspec meant writing out 
a blank check as they charge by 
time share." 

Datastream has been gathering 
and marketing f inancial and eco- 
nomic data for almost 20 years. Its 
immense data base covers a range 
of markets in the major trading 
centers around the world and in- 
dudes statistics on all the major 
industrialized countries. Of the 400 
subscribers to the service, 75 take 
the international bond service as 
part of a wider package. A comp a - 
. _ . ny spokesman said that very few 

In addition to Datastream and takp the bond service on its own. 
Bondspec, there are ahnosi as -- 

many m-house computer systems . The , p f nn ^ .source of Data- 
as there are destine and invest- ! J rean ? s . bon, J “formation is the 
meet houses. Salomon Brothers AmocuUiot of International Bond 
h Be » »e ArJZ Dealers. Prices are collected from 

maricet leader? and up-dated daily. 

will be installing a completely new 
in-house system “within the next 
six to nine months." At Bank of 
America, Dick Grahman said: 

“We are pretty antiquated. I’ve 
only just managed to get a couple 
of Apple micros in there — they 
don’t work." Over at Credit Suisse 
First Boston Limited they are hop- 
ing to rationalize their systems. 

They are almost sore one of them 
is carried an a Wang computer — 
the other? ... no matter, there is 
no interface between them any- 
way. 


The cost of the bond service alone 
is a flat £ 11,000 a year; the bond 
sendee in conjunction with other 
parts of the Datastream package 
costs “about £15,000.” Mr. Studt 
said: “They are very good about 
suggesting new techniques for us- 
ing the system. They are always 
trying.” 

Bondspec is a computerized ser- 
vice marketed by Interactive Data 
Corporation, a subsidiary of Chase 
Manhattan Bank. It is based on 
the Extel international bonds data 
base, which supplies details of ap- 


proximately 4,000 Eurobond, Yan- 
kee and Samurai issues, along with 
information on calls, drawings, 
conversion terms and floating rate 
note coupons. In addition, 
Bondspec gives daily prices and 
terms of more than 4,400 German 
domestic issues and has a “user- 
maintained” facility allowing sub- 
scribers to enter details of private 
placements, certificates of deposit 
and schul scheme (promissory 
notes). 

Mr. Grahman said: “We use 
Bondspec for European securities. 
It’s fine for evaluations between 
Euros and floating rate notes, but 
it won’t suggest swaps. It will tell 
us when a spread relationship fa- 
vors unwinding the swap and mov- 
ing back into the original issue, 
and that’s sometimes useful” 

Bondspec has about 30 sub- 
scribers In London and a further 
20 or so elsewhere, in the United 
States, the Far East and Continen- 
tal Europe. A company spokesman 
said: “Clients are dealing and in- 
vestment banks. In the bigger 
banks there are possibly three de- 
partments ' using the system, the 
new issue people, dealers and 
salesmen.” And the cost? “The av- 
erage user pays about £ 10,000 a 
year.” 

It would seem that most active 
users of computerized systems 
view them with matter-of-factness 
tinged, perhaps, with circumspec- 
tion. While numbers sell bonds (in 
fairness, the systems do allow a de- 
gree of useful analysis), the use of 
systems wfll surely increase. But 
the major part of any salesman’s 
own analysis focuses on increased 
commissions. Left to him, 
crunched numbers would be the 
least of it. Look forward to powd- 
ered ones. 

— PETER GRANGE 


gjfe Debtors Banker, an Ally in Rescheduling 


By Vivian Lewis 

r . /VlTHEN A COUNTRY runs 
. . j/ W into difficulties repaying on 
Clime the money it has borrowed 
: g from Euro-banks, from multQater- 
■ lenders like, the World Bank, 
~ from foreign governments and 
. ’-government-guaranteed export 
7. banks, it often prefers to face its 
“'. . 'creditors with an ally on its side. 
■ . . " ^And who better to deal with bank- 
. 7 *era and financiers than a banker of 
’their own? 

: ~ f -For the past eight years this am-" 
~ r _^!e service, of being a debtor's 
-banker, has been earning fat fees 
■for banks that advise countries 

- about rescheduling, getting their 

• economies in order, and winning 

~ the confidence of the market in or- 
. der to raise new funds. 

The leader in the field is called 
__ Triad, .and groups Kuhn Lodi 
___ Lehman. Lazard Freres and SG 
Warburg, first brought together to 
help with the 1975 Indonesian res- 
cheduling. A Triad man said: “We 
act like a good lawyer on the side 

- = 2 .;<rf the cheat It is not u job where 

.sre make a lot of friends." 

' v Triad bankers have advised Tur- 
-;fcey, Zaire, Gabon. Sri Lanka, Cos- 
ta Rica, Panama, Togo, Senegal, 

. .Guyana and Brazil, in attempts to 
•jEOtse finance, restructure debt or 
fccutrol budgets during a res- 
V^ieduling, or before the situation 
■ im become that bad. The possibil- 
ity of using merchant bankers was 
.(rcpnsidered even by Poland and 
^Vietnam* but both sides shied 
i^tyay. Similarly, as the Zaire prob- 
jflgm became graver and more pub- 
both sides decided (bat Triad 
.could no lodger serve a useful role. 
. 7 - Triad’s success has led to imiia- 
Ofan, Morgan Grenfell, the London 
bank, worked on refinancing arid 
^rescheduling for Sudan, Uganda, 
■caod-to an, extent for Zimbabwe. 

id Montagu, the merchant 
_ _ anti of Midland Bank, de- 

j^pite ttie possible conflict of inter- 
with its parent, which is a Iead- 
r.Jflg trade finance bank, has signed 
.^/Jamaica, the Dominican Re- 
jfjmbtic. and Zambia. A halfhearted 
i._^tempt to represait BoBvia-was 
inu^e by' Salomon Brothers. And 




Goldman, Sadis in New York is in 
the process of setting up an advi- 
sory service for Third World coun- 
tries headed by a farmer assistant 
secretary of Stale for economic af- 
fairs, Robert D. Hormats. 

The Triad group, with a staff of 
65, has its own former assistant 
secretary, Arnold Nachmanoff, of 
Treasury, and a former deputy sec- 
retary of State, Richard M. Moose, 
a former head of the Federal Ener- 
gy Admimstratim, Frank G. Zarb, 
and a former British representative 
to the International Monetary 
Fund and World Bank, Sir Derek 
MitchelL Such manpower does not 
come cheap, but Triad has worked 
out that it is charging less for its 
services than most Wall Street law- 
yers, who charge $60 to $150 an 
hour, plus costs. Triad estimates. 

Commercial bankers, who are 
often resentful of Triad bankers' 
role in representing and advising 
debtors, love to ask the Triad men 
if their fees are also going to be 
rescheduled. The nasty comments 
come from banks that take an opti- 
mistic attitude toward country 
risks, like Citibank. 

Triad bankers feel that much of 
the criticism they have to put up 
with is sour grapes. One Lazard 
partner solemnly insisted. “We are 
the good guys.” He died the turna- 
round — ‘Vhich we are not re- 
sponsible for, of course” — among 
Triad clients like Turkey, In- 
donesia, Gabon. “Even in Senegal 
the results are fantastic, with the 
budget executed within its limits 
for the first time in five years," he 
said. 

Michael R Coles, a Goldman 
partner who is head of internation- 
al, is similar ly upbeat: “l believe 
there is a market for disinterested 
professional advice. We want h to 
be preventive rather than cura- 
tive. 4 * But this sort of advice is not 
always politically palatable. Be- 
sides its problems with Zaire and 
■ Poland, Triad has ran into difficul- 
ties with one of the countries its 
manager is most enthusiastic 
about, Senegal, whose finance 
minister, Ousmane Seek, had to re- 
sign over unpopular austerity mea- 
sures even before the International 


Monetary Fund and the Paris 
Club had got around to dealing 
with the country's problems. 

The role of the banker-adviser 
goes beyond coordinating talks 
with creditors, presenting num- 
bers, making sure that there is 
coherence in the various negotia- 
tions to reschedule public and/or 
private debt and establish a reform 
program at home. The adviser also 
is anxious to be involved in domes- 
tic economic management in the 
debtor country to help prevent a 
repetition, an d it is frequently the 
debtor’s friend in court in trying to 
persuade banks to lend new money 
in addition to accepting delayed 
payment of ol<L 

Advisers like Triad wind up as a 
sort of ad hoc intermediary whose 
interests shift between that of the 
creditors and those of the debtor. 
Some Triad staff are worried 
enough about the ambiguity to 


propose a sort of official consulta- 
tive committee to lake on part of 
their task for debtor countries. 

The trouble with tinkering with 
the existing ad hoc system is that it 
risks making rescheduling look like 
something debtors have a right to, 
to say nothing of creating another 
international bureaucracy. The in- 
formal situation at present, where 
relatively disinterested advisers try 
to cook up a deal, looks like lasting 
for some time, unless the number 
of countries unable to repay gets 
out of band. In 1982, according to 
an estimate by Timothy Bevan, 
chairman of Barclays Bank, 23 
countries will be rescheduling debt 
of around $34.5 billion. He pro- 
poses requiring that independent 
professional advisers be appointed 
to speed up the generation of valid 
statistics, the reconciliation of debt 
information and the negotiation of 
rescheduling terms. 


Worldwide Economic Strains 


(Continued from Page 10S) 
social spending to qualify for aid 
from the fmernatiooaJ Monetary 
Fund (which says it also could use 
additional funds) and for better 
loan terms from commercial 
banks. Mexico and other countries 
are at different stages of the pro- 
cess. 

There are, however, difficulties 
with this. When loans to problem 
countries come due, rgther than 
tolling them over by extending 
new loans, some commercial banks 
would rather take the money back 
to invest more profitably. Also, the 
austerity measures are often not 
only unpalatable to the borrowers, 
but they will limit growth in the 
years ahead, both for the develop- 
ing nations and the developed 
countries that trade with them. 

“If the developing countries fol- 
low these prescriptions, the result 
will be more misery in the short 
nm, a burden that is entirely un- 
necessary,” contends Jeffrey 
Sachs, an economist at Harvard 
Uni vers ty. 

All in all, the problems call for 


careful handling, from the policies 
to cure recession, to those aimed at 
easing structural adjustment, to 
those geared to expanding trade 
and keeping the financial system 
in one piece. Few experts are bett- 
ing on collapse, but many are quite 
worried. And all die other obsta- 
des. 

. Mr. Ball, for example, is worried 
about the quality of leadership. ‘7 
don’t see anyone taking the lead or 
showing great initiative,” he says. 
“Our leaders are too preoccupied 
with their own domestic problems 
rather than international ones.” 

Others have called for better co- 
ordination among the IMF and the 
world's central banks and commer- 
cial banks, partly to keep better 
track of how much debt has been 
extended, and to whom. 

The propensity is to look for so- 
lutions that are as big as the prob- 
lems. But MIT ’s Kinmeber^er puts 
it more practically: “The import- 
ant thing is to hang in there, when 
you're tiding on the back of a 
tiger, the thing is to hang on to the 
taiL just hang on.” 


Funds: A Scenario for World 'Belt- Tightening 9 

bank debt Assuming that average some income now could ultimatdy to raise food prices to f 

. (Co-i umed from Page 13S) g*”* acomsesfor the tanks be far less painful for the banks foreign exchange for < 


(Coatumed from Page I3S) 

'^mmerdal banks have loaned to 
' ^Beveiopmg countries, or just the 
j* SI 10 billion" on loan to Mexico and 
'BtezO. would indeed be cata- 
strophic for the biggest U.S., Euro 
jpean .and Japanese banks. Their 
i combined capital and reserves are 
;jMly a fraction of these loans. But 
"Jhai would only happen if these 
t^OOntries" flatly repudiate their 

J Forgoing current interest in- 
■;'*me on the loans is a different 
-t' Pfo positioo. Yes, the banks would 
^Wuer.a temporary but substantial 

■ *£°P in eartungs. Some might even 
canow losses for several quarters. 
-Attecoatunral landing accounts for 
ffifthly half the earnings of the 
r rSJjfst U.SL banks, and loans to 
'Myty indebted developing coun- 
■■'tnes have been particularly profit- 
£«Ml_As Salomon Brothers, the m- 
-JWtinent banking firm , 1 notes, 

“tie! interest income in 
$Qui Brazil and Argentina soared 
^ j^L following perceived credit 
-uaiSqindity concerns in these na- 

■ il ttOn , " - 

:.nlntftest income from these 
■^jntrias would no longer “soar,” 

. I’tfflt a temporary decline in bank 
’Profits would be manageab le. Ao- 
■^enlhjg.to the UB. Country Expo 

'IE S*™* at 

mntlai se UB, banks held 20 


ipercMUor 


billion, of Mexico's 
‘ commercial 


bank debt. Assuming that 

funding expenses for the 

will be S percent in 1983 — that is, 
that the banks will have to pay 
about 8 percent to depositors and 
others to acquire ■ the money they 
lend out — it would cost these 
h anks $1.76 billion if Mexico and 
Brazil paid no interest at all in 
1983. 

The combined net earnings of 
these nine banks last year totaled 
$3 billion. Reported earnings for 
most of these banks ware up sub- 
stantially in the third quarter of 
this year. Thus even a s s u ming the 
worst case of no interest payments 
at all from the two biggest interna- 
tional debtors over the next year, 
these banks would most ukely 
show a substantial profit 

Less drastic concessions — cut- 
ting interest payments in hal f, for 
example — could make a substan- 
tial contribution to easing the fi- 
nancial squeeze on the most heavi- 
ly indebted countries without dev- 
astating the banks. 

Banks have shown great flexibil- 
ity in providing interest relief to 
domestic corporations that are on 
the verge of bankruptcy, when 
there is no one dse to tail them 
out. And in the case of Ch rysler 
and New York Gty, Congress 
made public assistance contingent 
on parallel sacrifices by the-bmiks. 
Why should the same not be done 
for debtor countries? Sacrificing 


some income now could ultimatdy 
be far less painful for the banks 
than pushing debtor countries — 
and their political systems — to 
the point where default seems the 
only alternative. 

The Polish experience should be 
kept in mind:- The Polish govern- 
ment Edward Gierek, like 

Mexico under Lopez Portillo, 
launche d a wildly ambitious eco- 
nomic modernization program 
that it financed by borrowing 
against future earnings. The bor- 
rowed billions were squandered 
through bureaucratic inefficiency 
and corruption. When the debts 
ranre due before the export earn- 
ings had materialized. Gierek 
struggled desperately to reconcile 
- the competing economic demands 
of Polish workers and Ms foreign 
creditors. He slashed imports, 
slowed wage increases and sought 


to raise food prices to free up more 
foreign exchange for debt servic- 
ing. The workers revolted. Solidar- 
ity came into being and the Gierek 
government fell. 

There is no reason to believe 
that I -atm American workers will 
react more passively than the Poles 
to a tough austerity program. In 
Mexico, Brazil or Argentina, the 
government's response may notbe 
repression of workers but defiance 
of foreign creditors. 

The current debt crisis is man- 
ageable, provided all the parties 
who helped create it are willing to 
bear pan of the cost of reserving iL 
If, however, the creditor govern- 
ments and' the auditor banks insist 
on putting the entire harden on 
debtor countries, the weakest party 
in this unhappy triangle, they will 
invite a crisis uiat may not be man- 
ageable. 
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SCHRODER, MUNCHMEYER, HENGST 



Superior craftsmanship 
requires skill 
and experience 

Highest quality is an exacting task. 
Everywhere. Care an precision are 
asked for, as well as a thorough 
understanding of both the ma- 
terial and the working-process. 
Such qualifications distinguish the 
expert They guarantee an 
outstanding achievement 
Schrodet; Munchmeyer, Hengst 
is one of Germany’s leading 
private banks. Our main asset is a 


team of highly efficient specialists. 
They concentrate on finding sol- 
utions which come up to individ- 
ual requirements. • 

We are not a bank for everyone and 
we are not located everywhere. 
Operating from three locations in 
Germany and one in Luxembourg 
we ma in tain the essential flexibility 
and mobility to give our clients per- 
sonal consultation- today as for the 
last 150 years. 

Our customers have long benefited 
from the competitive edge we enjoy 
by intensively pursuing a limited 
number of activities only. Wfe pro- 


vide our clients with the best 
possible service at home and 
abroad: through our Luxem- 
bourg subsidiary, we offer direct 
access to the marry advantages of 
Euromarket financing. 

Schrodet; Munchmeyer. Hengst 
take pride in being experienced 
international bankers. 


SCHRODER, MUNCHMEYER, 
HENGST INTERNATIONAL S. A. 
25 c. Boulevard Royal 
Luxembourg 

TeL {0 03 52) 2 86 61 Tx. 2412 smhilu 
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Phones 88501 (general) - 807405 - 807625 - 875788 - 88503904 

Telex 310067-312570 
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42 Gresham Street, 
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Securities Dept. Tel, 01.6008651 
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369 Branches in Italy 

Branches and representative 
offices abroad: 
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London, Los Angeles, New York, 
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Ankara, Athens. Beirut, 
Belgrade, Berlin G.D.R., 


Brussels (Bureau de 
representation}. 

Buenos Aires, Caracas. 

FrankfurtSMain, Hong Kong. 
Madrid. Mexico City. Moscow. 
Pan's, Peking. Sydney, 
Tehran. Warsaw. 









Page 16 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, NOVEMBER 30, 1982 


ARTS / LEISUEE 


Bath’s Restoration Drama 


By David Galloway 


B ATH, England — Four years 
ago. Bath's Theatre Royal 
was tottering toward the bingo-hall 
destiny of so many of Britain’s 
movie palaces and provincial play- 
houses. Touring companies avoid- 
ed its warped stage, and fire-fight- 
ing equipment was so antiquated 
that the local museum sought it for 
exhibitions. 

Bath takes pride in its elegant 
Georgian architecture, and in the 
distinction of holding the first roy- 
al patent for a theater outside Lon- 
don. Opened in I80S and rebuilt 
after a fire in 1862, the *11163110 
Royal then was unaltered for more 
than a century. While television 
eroded box-office receipts and 
costs of t e chnical improvements 
skyrocketed, even the most ardent 
preservationists saw little hope. 

In that mood of gloom, a local 
businessman bought the building 
in 1979, assigned it to a charitable 
trust, and announced that the The- 
atre Royal would again be one of 
Britain's leading playhouses. To- 
day, when Princess Margaret offi- 
cially reopens the theater, Jeremy 
hopes to make good his quix- 
otic promise. 

After a year of restoration and 
stop- and -go financing, the flawless 
elegance of George Dance's origi- 
nal design has been reclaimed, and 
technical facilities are among the 
most advanced in England. The 
National Theatre has already con- 
tracted to present four productions 
a year in Bath's showplace. 

For today's gala opening, the 
National will presents Paul Sco- 
field in “A Midsummer Night's 
Dream. 1 ” With its recurrent motif 
of magical transformations, Shake- 
speare's comedy makes its own 
comment on the evening's signifi- 
cance. And through one of those 
coincidences that have smiled on 
Fry’s private dream, it is the same 
play that inaugurated the theater 
in 1805 and the reopening of 1863. 

The man whose vision brought 
this about seems, at first, an un- 
likely candidate for the task. “My 
knowledge of the theater,” he says, 
“was entirely that of the 
spectator.” To learn how it worked 
from the other side of the prosceni- 
um, he launched a full-scale season 
in 1980. and soon showed that 
with imaginative progra mming a 
provincial theater could reclaim 


lessons. A full-scale production of 
Verdi’s “FalstafP became a work- 
shop version when the overhead 
grid — built in the days of gaslight 
to fly canvas- scenery — would not 
support the necessary li ghting . 
Meanwhile, the stage itself was 
sinking at the rate of a half-inch a 
year, and there were only two nar- 
row dressing rooms for as many as 
70 performers. 

It quickly became dear that the 
backstage area had -to be rebuilt 
and the rest of the house substan- 
tially redesigned for safety and 
comfort. Estimates rose to £3.6 
million, and Fry turned to bis 
friend Laurie Marsh, founder of 
the Classic Cinema chain, which 
made its millions by carving barn- 
like movie theaters into stream- 
lined, low-overhead spaces. His 
know-how quickly reduced the es- 
timate to £1.7 mill in n most of 
which has been raised through 
public and private donations. The 
Tunes of London called the project 
“the bargain of the century." 

If he has little theater experi- 
ence, the 58-year-old Fry knows 
about taking risks, and renovating 
historic buildings has long been his 
most absorbing bobby. Like all 
members of the Fry chocolate dy- 
nasty (no longer a family en- 
terprise), he was bom in Bristol 
but grew up in the West Country. 
After studies at the London Archi- 
tectural Association, he moved to 
Bath in 1955 and bought the derel- 
ict Widcombe Manor, which gave 
him his first lessons in restoration. 
While his family expanded in the 
front of the house, a business 
called Rotork grew in the back. 


Rotork first made an interna- 
tional reputation with a computer- 
ized system to control the flow of 


liquids and gases through pipe- 
facto- 


lines. It now has offices and 
ries fa nine countries. 

When Rotork required some 
space. Fry designed his own facto- 
ry. together with the machinery 
and fittings. And though the 
founder never completed his archi- 
tectural studies, the building- won 
both raves and prizes. Meanwhile, 
as “therapy," Fry had bought an 
abandoned hilltop hamlet in 
southern France. Most hamlet- 
owners would start by putting the 
roofs in order, but Fry began by 
laying miles of water pipe — all 
controlled by an ingenious system 
of valves. Many of the interiors of 
buildings were designed by artists, 
who were given free studio space. 
Later, part of Rotozfc’s research 
team would be installed there. Eve- 
ry summer. Fry adds refinements. 

Fry's problem-solving, applied 
to an animated landing craft, pro- 
duced Sea Truck, a kind of motor- 
ized raft that remains stable in 
high seas, can move through shal- 
lows, and goes 50 miles an hour. 

But Fry protests that his success 
with the Theatre Royal depended 
on more than a little help from 
friends. Carl Toms, the theatrical 
designer, is responsible for the 
sumptuous interiors. Michael 
the queen’s fabric designer, pro- 
duced the moire that covers the 
walls and the souvenir programs 
for today’s gala.- 

In a shakedown cruise to test the 
new house, Oona Chaplin drew the 



Robert Cohan's Dance Achievement 


By Noel Goodwin 

Inieraaiioacd Herald Tribune 


Jeremy Fry 


heavy sdk curtains — her gift — 
for Martin Ticker’s production of 
“Star Quality," Noel Coward's last 
play. Show-business personalities 
have endowed dressing rooms and 
equipment; patrons have paid 
£100 to £500 for a brass plaque on 
one of the 860 plush seats. 

But for all the opulence and raz- 
zle-dazzle, Fry and his associates 
are convinced that the theater will 
soon prove commercially viable. 
The chief administrator, Crispin 
Raymond, believes that “if you 
create a wonderful environment. 


then bring in first-quality produo- 
lie will suppo 


tions, the public will support you. 
With the knowledge that only one 
regional theater - m England sur- 
vives without subsidy, that may 
sound like opening-night euphoria, 
put his friends have learned never 
to underestimate Fly’s talent for 
transforming a midsummer night's 
dream into reality. 


many of its lost patrons. 


lere were other, less pleasant 
French Physicist Honored 


Reuters 

AMSTERDAM — The Royal 
Netherlands Academy of Arts and 
Sciences Monday presented the 
Soviet-born French physicist Atta- 
tole Abragam with the Loren tz 
Medal, the Netherlands' highest 
science prize, for pioneer work in 
the field of magnetic resonance. 



Sketch of restored Theatre Royal, winch reopens today In Bath. 


TWCE AS FUNNY 
FOR THE MONEY 


HOW COME THEYVE NEVER 
ENTERED YOU IN AN 
h 'UGLY DOG" CONTEST? 

/a 



BECAUSE IM 50 CUTE 
I WOULD PROBABLY 
COME IN LAST! 

— C B' 



7H15 HAS BEEN A 
GOOD CAY..I HAVEN'T 
PONE A SINGLE THING 
THAT WAS STUPID... 

V 



If you purchased this Trib at a news- 
stand, you re already enjoying a rare bar- 
gain — the whole world in just a few tightly 
written, fact-packed pages. You’re reading a 
product created by scores of journalists 
working day and night from dozens of dis- 
tant datelines to bring you a compact com- 
pilation which can be purchased for the 
price of a cup of coffee. 

But why not double the bargain? Enjoy 
twice as many newspapers with double the 
headlines, business trends, candid commen- 
tary, high fashion and comic 
strip hi-jinks, exciting sports and puzzling 
crosswords? 



By subscribing to the International Her- 
Tribune for six months or a year, you 


receive each copy at almost half the news- 
stand price. Up to 46% off, to be precise, 
depending on where you live. Twice as 
many Trios for your money. 


_ Subscribe now and well speed bargain- 
price Tribs to your home or office from our 
various simultaneous distribution points in 
Paris, London, Zurich and Hong Kong. 

Join the global who’s who. of thought- 
leader readers who turn to each mor ning ’s 
Trib for the latest in objectively reported 
world news, briskly written opinion, the 


reports from the international market- 
place, at-the-stadium recaps erf just-com- 
pleted matches, what’s happening in the 
world of culture— and all in an internation- 
al perspective. 

Double the value of the Trib by halving 
its price. 

Subscribe now so you don’t miss a sin gle 

issue. 


Just fill out the coupon below and mail. 
For maximum savings, subscribe for a full 
year. This cut-price subscription offer is for 
new subscribers only. 
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L ONDON — After rave reviews from Toron- 
to to Vancouver on a tour of Canada this 
fall London Contemporary Dance Theatre is 
back at Sadlers Wells with a question mark 
around it. This asks who will rake over from 
Robert Cohan as artistic director next summer 
when he gives up day-to-day control of the 
company he founded and led for IS years, 
bringing American modem dance to Britain 
and making something different of it. 

Cohan's derision came as a surprise to the 
dance community here, but he points out that 
he wDl be 58 next year and running LCDT de- 
mands a 14-to-l 6-hour day. His commitment to 
it is as strong as ever but he feels the vitality is 
running oul especially in relation to the hassle 
of economic problems that beset every perform- 
ing company. He wQL however, continue as an 
artistic adviser, and, it is hoped, w31 choreo- 
graph more new works at times. 

The latest of them is “Chamber Dances.” just 
given at Sadia’s Wells, and it epitomizes many 
of the features that make up his creative 
achievement. It is tailored to the individual tal- 
ents of his dancers, showing them to best ad- 
vantage within the flow of movement; it is 
dressed simply yet attractively with the same 
purpose, and it makes adventurous and skillful 
use of music — in this case a colorful diver- 
timento by Geoffrey Burgon for instrumental 
sextet. 


dancers, sometimes a single dancer or pair in 
contrast to the others, sometimes all together. 
But always it leads the eye forward and gives it 
a clear focus of interest. “Chamber Dances" 
follows more than 20 works Cohan bos created 
for the company here. Some of them reflea the 
richness of myths and legends he absorbed as a 
leading dancer erf the Martha Graham compa- 
ny in New York. 

Cohan was 21 before he became hooked on 
dance as a wartime GI in London, when he saw 
Robert Helpmann's “Miracle in the Gorbals” 
bv what was then the Sadler's Wells Bullet. 
Within a year of going home, and only six 
months after starting dance classes at the 
Graham school. Cohan began a career of more 
than 20 years with the company, frequently as 
Grahani’s partner as well as becoming co-direc- 
tor witb her. 


onstraicd and. discussed. He brought teachg* 
of distinction to the London Contemporary 
Dance School, where a new fcmd of profcssioiv 
al dancer emerged who is now much in demand 
for theater and television of who form new, 
small groups. 

Of the LCDT dancers, usually about 20fct 
one time and taken , from the best the school 
produces, Cohan says they are “a a 
based on love." He means.lhe dose-knit 
and affection that exists between them « _ 
levels, fostered by his own personality and J& 
staff, who include the- Tenner Netherlands 
Dance Theater star. Lenny Westerdjjk. as ft. 
hearsal director. ■ 



Cohan also encouragesjmralive idem and ^ 1 


He was invited to London by Robin Howard.' 
a British businessman and devotee of Graham's 


dance style; who spent a personal fortune to set 
up the Co 


The dancing this time tells no story, relying 

six pairs of 


instead an the inventive patterns for six pairs < 


.ontemporary Dance Trust in order to 
make possible a British counterpart. Cohan 
moved to London in 1967 as resident artistic 
director, charged with developing a company of 
international standard, supported by a voca- 
tional school for the training of young dancers 
of the future. 

Within 10 years both elements were nourish- 
ing, and the enormous spread of interest in 
modem, dance throughout Britain is to a great 
extent due to Cohan's leadership. He pioneered 
plans of university residencies by the company, 
where training as well as performance was dem- 


r- 


ent among the dancers. Choreography 

tegral pan of their training, with new. wortf*^' 
shown in regular workshop performances, song 
of which may be thought good enough Tot & 
main reperto’ry. In this way a new generate 
has already emerged to full professonatan » .y* 
the work of Siobhan Davies, Richard AlsUA, 
Robert North and others (North and Alston ijfr 

now running Britain's other, i major modern 

dance company. Ballet Rambert). _ ‘ r 

As Robin Howard, the trust's dtrretw-g£n& 
al, puis it: “If ‘contemporary" is to mean- atiy." 
thing, it must mean dance of its own rime." It« 
a complement, not n rival, to lifestyle and tagf, * 
itions of classical ballet, with a crossover of fat; 
i crest and techniques between the two. Robot 
jCohan's work in Britain has brought about an 
[indigenous style of dance as an art arid an u- 
■tertainment for its own sake. He wSl be diffi- 
pu It to replace. . 






A 1 ■' 


'La Balance’ Is Tight French Police Thriller 




By Thomas Quinn Curtiss 

International Herald Tribune 

P JR1S — One of the best 
French films of the season 
and a huge success, in French ar- 
got and with an all-French cast — 
is the work of an American. 

Its title is “La Balance" — a 
gutter term for informing, or 
“squealing” — and the American 
who has written and directed it is 
Bob Swaim, a Californian of 39 
who has a degree in anthropology 
and came to France to study under 
Claude Levi -Strauss. Swaim then 
trained as a movie technician nnrt 
made his first full-length feature in 
1977: “La Nmt de SamL-Gennam- 
des-Pres,” a reconstruction of af- 
ter-dark life in that quarter during 
the 1950s. 

For the preparation of “La Bal- 
ance," Swaim spent time with the 
members of the Brigade Temtori- 
ale of the French police, and his 
inspection of their methods in ap- 
prehending criminals has gone into 
his script 

His racy cops-and-kiEers yam 
differs from the ordinary specimen 
of the school in its avoidance of 
sentimentality. The police employ 
a prostitute to extract from her 
tight-lipped, swollen-eyed pimp in- 
formation that wifi lead to their 
capture of a Paris gangland mur- 
derer. 


The detective on the case is not 
secretly in love with the street-girl 
intermediary, as he might be in 
screen romances. His duties, like 
those of an undertaker, are unsa- 
vory and his performance of them 
may shock, but the warning that 
his practice will destroy his noble 
soul is omitted. 

A wry, tough humor reigns over 
this man-bunt thriller. It has its 
full share at violence, gore and tor- 
ture, but it is not the sensational- 
ism but its cool objectivity that is 
uncommon, bestowing an authen- 
ticity on its incidents and dramatis 
personae. It sets its milieu back- 
ground with verve and persuasive 
detail and there is an abiding 
rhythm to its traffic. Its happen- 
ings and people speak for them- 
selves, and as there is no need of 
comment it makes none. Richard 
Berry as the seasoned sleuth, 
Nathalie Baye as the harassed 
hooker and Philippe Leotard as 
her brutish protector fit their roles 
commendably. Swaim has arrived 
as an authorndi rector, realizing the 
material he has gathered with the- 
atrical proficiency. 


“Hecate, Maitresse de la Naif is 
Pascal Jar din's adaptation of a 
Paul Morand novel, directed by 
Daniel Schmid. 

Morand was a leading light of 


French letters in the *20s and his 
slightly salacious volumes of fic- 
tion about amour in the many 
lands he had visited on diplomatic 
missions were widely translated 
best-sellers. 

"Hecate” is a product of his late 
years, but its setting, its attitude 
and its story belong to the be- 
tween -the- war decades, and to 
these the screen vision is faithful. 

A young French attache in colo- 
nial Morocco meets and becomes 
passionately enamored of an 
American adventuress. She surren- 
ders her person to him. but never 
reveals her secrets. Thor ardent af- 
fair becomes a scandal due to its 
perverse nature. He is recalled 
from his post and she disappears. 
Later he rises to high rank in di- 
plomacy, but is haunted by memo- 
ries of their orgies. Even a chance 
meeting with her some years later 
fails to dispel her enduring magic. 

There is a period romanticism to 
the fable. The Morand approach is 
posse; the femme fatale is a stock 
figure and rings false. In directing. 
Schmid has settled for the old- 
fashioned way and gives us 1925 
decadence to march the nostalgic 
decor and costuming. 
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The Argent 
Cozarinsky, has assembled fasci- 
nating footage of Paris during the 


Occupation in “La . Guerre dhfe J ’ r 
seal horaine.” The tone man of d» r* %;{(!< 
title is the German author Engt " 

J linger, who arrived on military 
duty when the French capital fell 
to Hitler. His first surprise was to 
find that during (be exodus afl uf 
his prewar French acquaintances 
were out of town. During his & 
joum be kept a journal and. ex- 
cerpts from this are read while ate 
have glimpses of the' ci{y under en- 
emy rule. Cozarinsky does 
stress the cruel irony of the 
lion, butit is there. 

When hundreds of Parisians 
were being rounded up to be de- 
ported to -extermination camps He 
wrote of the hues of canvases 
summer foliage and encounters 
with artistic collaborationist*. 

Faced with unpleasant realities de- 
spite his ivory tower attitude, he 
was in a dither. He was amazedrto 
see hatred in French eyes or the 
pleased expression on ms barber's 
face when he was giving him hfe 
last haircut in France; He took $ 
the museums and exhibitions, 
dined at Maxim's and called, ap- 
parently uninvited, on Picasso. Hu 
insensivity, real or pretended, dis- 
qualifies him us a reliable witness 
and he emerges against the hack’ 
drop of catastrophes as a carica- 
ture of an affected dilettante come 
to Paris in unwelcome uniform. 
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Will you lend me Panorama? I saw it 
in Panorama. Do you remember that 
special report in Panorama? Mr. Presi- 
dent, here is yoarPtmorameuDidyou see 
the cartooninPanorama? Give me Pano- 
rama! Who has taken Panorama? And 
this agenda? IPs a gfftjrom 
Panorama. Excuse 
may I take a look 
Panorama? The can 
paignwiUbe launched 


in Panorama. 




norama 


2,690,000 readers. 

And they keep growing and growing 
and &mving.* 
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* Panorama, the Italian news magazine has,, 
135,000 new readers , a 5.3% increase jfrom 


* Panorama has attained 2,690,000 readers 
(tspi 5 82 ) surpassing its competitors. 


Amoldo Mondadori Editors 
Advertising Division • 20090 Segrate • Italia 
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BUSINESS BRIEFS 


..'••MetaDgesellschaft to Omit Dividend 

■'y’^fRAI^KFURT (Reuters) — Meta D geseUschafi will pay no dividend 
S : results forjthebusiness year that ended Sept. 30, the company said 

r - - *-• after having warned stockholders in April that it co uld not rule 
i a move. 



-eijio^rcsnfts for 1981-82 later this week. 



1 .60) a share cm 1980*81 earn- 
t is to report provi- 

Voted Down 

OTORD. Connection (UPI) — Machinists at Pratt & Whitney 
- “Aircraft reported to work Monday after haying voted down, for the third 
.^Wfeaie in ifive years, a union strike call. 

SAv^llnidn workers, voting Sunday, rejected the company’s final contract 
; .• r,J '*o(rer!W69 to 2^82. Bot only 3,882 agreed to strike — less than the two- 


• L “ ^ jjin ds needed for a walkout 
. ’ ^i ijjthe faDnre of the strike vote was considered de facto acceptance of the 
f L ' A ' K.QCW three-year contract The terms included an average wage increase of 
r'ftbdW percent over three years. Pratt & Whitney is a division of United 
' ^ ^Tedraoldgies. 




to Sign New IPG Contracts 


:l- : ^4MiCOSlA (AP) Saadi Arabia is about to sign long-term contracts 
j ^.fpr the,safe of ten. million ions a year of liquified petroleum gas, the 
* - toddle East Economic Survey .repotted Monday. 

yViThe LPG will be sold to 45 customers, divided roughly 50-50 between 
--- Far Eastern, buyers, mainly Japanese, and Western, mainly European, 
n jVbduOah Taber, a Saudi minister of state and governor of Petronnu, the 

ra a»*|f state oil company, said. He said the contracts will start Jan. 1 and last 

ill 1 i Ufre 10 “8* 11 

The price . wfl! be calculated under a new formula pegged at 85 percent 
full bra parity with the price of Arabian light crude oil, Mr. Taber said. 
' u f MEES calculated that, this would result in an initial price of 5234 a ton, 
f* '^-^faBBpared with S244now. 

• National Daily Exceeds Goals 

r ^WASHINGTON (WP) ■ — After 10 weeks of publication, Gannett’s 
-t j C national daily newspaper, USA Today, has nearly doubled its' circulation 
H;..- .'.’gp&ls, according to Gannetl’s chairman, Allen H. Neuharth. 

. £t?3JSA Today’s paid circulation averaged 362.879 for the week that 
. fended Nov. 19, far ahead of Gannett’s target of 200,000 by the year’s 
■* 1: 'aodJMr. Neuharth said Sunday. He said advertising was also well ahead 
'• ; ^’Te® plan, but more than 40 percent of the display ads were being given 
“' : «way to advertisers wbo signed long-term contracts. 

r ^rance Denies More Credit Needed 

r -. [PARIS (Reuters) — A senior Finance Ministry official said Monday 
. ' jtbat a newspaper report suggesting that France must raise another inter- 

r ~ Rational credit to support the franc was pure speculation. 

* .^The Paris-based daily Le Monde also said the $4-b31ion credit that 
-- '-prance raised in October, of which $13 billion has been drawn down, 
~ r jnay be used up rapidly. 

‘ ; -~'. .^xhe sources notea that France's current account deficit was likely 
Ahnost to double, to about 80 billion francs ($1 1.26 billion) in 1982. But 
' --'.•(the Finance Ministry official, though agreeing with a weekend statement 

/ - 'by a minis try spokesman that France would draw down the total credit, 

said it was not certain that all of it would be used. 

: Rizzoli Directors Order Group Sold 

' -iMDLAN (Rernere) — La Centrale Finanriaria Generale has been ; 
a Vritten mandate to seQ the Rizzoii publishing group, in which it i 
• ^ dOnpercem stake, a spokesman for Centrale said Monday. 

' - - v ^ ? Centrale is 47 _56-peroent owned by the Nuovo Banco Ambrosiano, set 

• ujjafter the old Banco Ambrosiano went into receivership, and has been 

- - under pressure from Lbc bank’s new owners to dives! itself of its pnbHsh- 

mg interests. . 



Grim Outlook for Jobs 
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President Wiffiam F.X. Grubb, right, and Dave Johnson, an engineer, at the Intagic plant 

Profit in a Crowded Field 
Is Name of Game at Imagic 


By Thomas C. Hayes 

New York Times Service 

LOS ANGELES — Some day in mid-December, 
Imagic lac. will come to Wail Street, the first public 
company bran out of the video game explosion. 

Formed in 1981 by executives and game designers 
who defected from, the two industry leaders. Maud 
and Warner Communications' Atari. Imagic has re- 
corded one of the brightest starts of any new compa- 
ny in the short but volatile history of Silicon Valley. 

Sales in Imag ic’s first full fiscal year, which ends in 
March, could exceed $75 million. Two of its video 
games. Demon Attack and Atlantis, are ranked 8th 
and 12th, respectively, on a list of the best-selling car- 
tridges. The company, headquartered in Los Gatos 
near San Jose, already is highly profitable. 

A few of the 15 competitors m the business already 
have faltered badly, but I magic’s financial backers 
and some industry watchers argue that good manage- 
ment and talented designers nave given it an edge 
over most of the competition. 

“Imagic is the best put-together new company in 
the field,” said Arnie Katz, editor of Electronic 
Games, a trade publication. “They have everything 
going for them." 

Such views have stirred some concern that lmagic’s 
stock price could soar — and then plummet — sood 
after it reaches the market. Brokerage houses reported 
an unusually large number of requests for copies of 
I magic's pr eliminar y prospectus, filed Nov. 4 with the 
Securities and Exchange Commission. 

Lee Isgur, an entertainment industry analyst with 
Paine Webber Mitchell Hutchins, said that be antici- 
pated something similar to the spectacular price 


jumps and slides that followed the initial offerings of 
Geaentech, a bioengineering concern, and Apple 
Computer. 

“It’s the most talked-about new issue now,” Mr. 
Isgur said, “and 1 think it’s going to get too strong a 
reception." 

Although many skeptics predict the video game in- 
dustry wdl be short-lived, the consensus of those 
economists and analysts who believe it will endure is 
that annual sales for hardware and cartridges com- 
bined will reach $5 billion in 1985 from the 52 billion 
expected this year. 

Thai boom, if it occurs. wiU come in the midst of 
rough competition and constant waves of innova- 
tions. analysts say. 

Imagjc’s prospects are difficult to gauge. William 
FJC Grubb, Imagic’s president, predicted “we could- 
be a 5500 million company in 1985" if total video 
game sales reached $5 billion. Imagic currently makes 
seven games for Atari units and four for Matte. 

Jeanette Garretty, a Bank of America economist, 
said that because Atari and Mattel account for more 
than 80 perce n t of current video game sales, "the 
ouestion facing a company like Imag ic is whether 
they can acquire a hefty markei share in the next few 
years, before the growth rate declines." 

Technology advances could broaden the public’s 
appetite for games far bevond the current largest mar- 
ket, which is boys aged 8 to 18, according to Mr. 
Isgur. But the introduction of new playing equipment 
will greatly complicate Image's manufacturing pro- 
cess. Mr. Isgur cautioned, if n warned to adapt games 
to the'new equipment. 

Imagic earned 56.1 million, or 43 cents a share, on 
(Continued on Page 19. CoL 5) 


Quick Cures 
Are Rejected 

Complied by Our Staff From Dispatches 

WASHINGTON — President 
Reagan's chief economist. Martin 
Feldstein, said Monday that it will 
take five or six years of slow, 
steady economic growth to bring 
unemployment down to 1980 lev- 
els without triggering a new wave 
of inflation. 

But Mr. Feldstein. chairman of 
the president’s Council of Eco- 
nomic Advisers, warned that a def- 
icit-swelling jobs program or con- 
gressional pressure on the Federal 
Reserve System to artificially re- 
duce interest rates further by 
greatly expanding the money 
growth could rekindle inflation 
and threaten economic recovery. 

“The economy is still in the am- 
biguous botioming-out range of 
the business cycle,” he told a 
Washington Press Club breakfast. 
But “the preconditions for a sound 
recovery — including lower inter- 
est rates and a significant growth 
of the real money stock — make 
the current outlook far better than 
the outlook was a year ago. or even 
six months ago." 

Mr. Feldstein cautioned that the 
federal budget deficit currently 
projected at between SI 50 billion 
and $200 billion for Lhe next sever- 
al years will have an adverse effect 
on the economy and will dampen 
the recovery the administration is 
expecting next year. 

He said the administration's 
goal should be to bring the deficit 
down to 1 percent of gross nation- 
al product by the late 1980s from 
its current level of 4 to 5 percent of 
GNP. 

Senate Republican leader How- 
ard Baker ot Tennessee said Sun- 
day that Congress is not likely to 
make any more large reductions in 
domestic or military spending and 
that the onus is on the Federal Re- 
serve to revive the economy by cut- 
ting interest rates further. ’ 

*740 series of public employ- 
ment programs or other govern- 
ment activities can begin to create 
more than 15 milli on additional 
jobs during the next half dozen 
years." Mr. Feldstein argued. 
“Only a sustained economic recov- 
ery can eliminate the cyclical bulge 
in unemployment'’ 



Martin Feldstein 

He said the the “moderate'' eco- 
nomic recovery the administration 
still foresees should by itself bring 
the jobless rate down from its pres- 
ent 10.4 percent to between 6 per- 
cent and 7 percent within 5 or 6 
years. The Iasi time the unemploy- 
ment rate was below 7 percent oc- 
curred in April 1980. 

But Mr. Feldstein added that 
the administration still would have 
to work on programs to reduce the 
6 percent to 7 percent “structural” 
unemployment that would remain. 
Much of this unemployment in- 
volves youth, people without job 
skills and skilled workers in indus- 
tries whose jobs are disappearing. 

Mr. Feldstein. who previously 
had opposed Mr. Reagan's plan to 
increase the federal gasoline tax by 
five cents a gallon to pay for road 
and bridge repair, said* Monday 
that he supported the plan, though 
it should not be seen as a job cre- 
ation program. 

■ Flat Spending Forecast 

The Conference Board said 
Monday in its quarterly survey 
that capital spending by U.S. man- 
ufacturers should remain flat in 
1983, Reuters reported from New 
York. 

With profits down sharply in 
1982 and markets depressed, {here 
should be no near-term strength in 
capital investment, a Conference 
Board official said. She said capi- 
tal investment in 1983 in manufac- 
turing and nonpetroleum indus- 
tries would remain weak and only 
petroleum manufacturers expect a 
sharp rebound in investment. 


But Orders 
For Tools Up 

iVt*» Vi*!: Times Sen ice 

NEW YORK — New orders for 
machine tools by U.S. manufactur- 
ers rose 37 percent in October, to 
S 11 9.2 million, from Septembers 
level, the National Macnine Tool 
Builders Association said Monday. 

Tool shipments, however, fell 27 
percent in October, to S200.7 mil- 
lion. the association said. 

The level of machine tool orders 
is regarded as an important ba- 
rometer of the well-being of heavy 
industries. Orders and shipments 
have been in a steep decline since 
early 1981. when orders exceeded 
5400 million a month. 

■ Although a large pari of the in- 
creased orders in October resulted 
from a jump in orders from foreign 
companies. James A. Gray, presi- 
dent of the association, said he was 
“reasonably encouraged" by the 
smaller month-to-month increase 
in orders from U.S. companies. 

The increases appear to reflect 
recent indications of corporate 
profits stabilizing and increasing 
confidence in the manufacturing 
sector, he said. 

Analysis, however, said they are 
not expecting much improvement 
in machine tool orders this year 
because factory use remains low. 
The Federal Reserve has reported 
that factory use declined to 68.4 
percent in October, the lowest 
level since the government began 
keeping such records in 1 948. 

Mitchell Quain of Werthheim & 
Co. said he did not expect a strong 
recovery among machine tool 
manufacturers until the factory use 
rate returns to about 80 percent. 
He added that he does foresees lit- 
tle improvement in machine tool 
orders until mid- 1983, with ship- 
ments remaining flat until 1984. 

■ Output Increase Revised 

The Labor Depart men I revised 
the third quarter increase in pro- 
ductivity in the U.S. nonfarm busi- 
ness sector to 4 percent at an an- 
nual rate from a preliminary esti- 
mate of 3.6 percent. Reuters re- 
ported from Washington. 

Despite the third straight quar- 
terly increase, nonfarm productivi- 
ty was only 0.4 percent higher than 
during the 1981 third quarter. 
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JJS Ml Grows 
By $2M Billion 

Compiled by Our Staff From Dispatches 

NEW YORK — The basic 
measure of the U.S. 
ply, M-l. grew by 52J 
to 5476 billion in the week end- 
ed Nov. 17; the Federal Reserve 
reported Monday. 

The surge was much greater 
than expected. Analysts had 
said they expected an increase 
of from 5500 millibn to 51 bil- 
lion is M-l. which measures 
cash and money in checking ac- 
counts. . 

; In the last three months, the 
basic money supply has grown 
at annual rates of 10.4 percent, 
14 percent and 20.1 percent. 


Prices Ease 4.51 Points on NYSE 


Compiled by Our Staff From Dispatches 

NEW YORK Prices on the 
New York Stock Exchange closed 
lower Monday after seesawing 
higher and lower throughout the 
day. Trading was relatively slow as 
investors moved away front the 
market ahead of the money supply 
figures. 

The Dow Jones industrial aver- 
age was ahead as much as 3.5 
points during morning trading, 
dropped about 105 points during 
the afternoon and tram closed off 
4.51 points at 1002.85. 

Declines led advances, by a mar- 
gin of three to two. and volume 
rose to some 61 million shares 


from 38.81 million Fridav, the 
slowest session in four months. 

Analysts said the market was 
under some pressure from the 
weekly money supply figures, due 
out after the close. Also weighing 
on the markei is the Treasury De- 
partment's growing financing 
needs. The Treasury auctioned 
51 1-6 billion of bills Monday and 
was scheduled to sell 58 billion of 
bills Tuesday, a larger than expect- 
ed sale. 

Analysts said die government’s 
financing schedule, com- 
with an increase in the M-l 
measure of the money supply, 
could place upward pressure on in- 
terest rates. 


Technology, oil and aerospace 
stocks were among the weakest is- 
sues while precious metal stocks 
rose, reflecting the sharp increase 
in the price of gold. 

Among active blue chip stocks, 
volume leader Exxon slipped % to 
28, General Motors gained 1V4 to 
59. IBM fell Vs to 82% and ATT 
dropped % to 59'4. 

Warner Communications 
dropped 2*4 to 57*4 in heavy trad- 
ing. The company's assistant treas- 
urer was convicted over the week- 
end for his part in a fraudulent 
scheme involving Warner’s pur- 
chase of stock in the Westchester 
Premiere Theater. 


IPohl Sees Continuing Decline in U.S. Rates 


|; /U ; 3y^udy Yablonky 

Vr' ' bOeroattoaol Herald Tribune 

Karf Otto PSHpresi- 
taai of the .Bundesbank, cautious- 
Monday that U.S. in- 
rales would continue to fall, 
j i “I- ilmtk there is . a good chance 
par a further decline in U.S. inter- 
est rates .is. to be expected," he 
fcud> dtaig the success of the U.S. 
kfternment in bringing inflation 
.Sown and in curbing inflationary 
expectations as reasons Tor his op- 
imi<mv 

But the West German central 
anker warned that if U.S. interest 
ates were to rise in 1983, the re- 
Fait would be “disaster” for to the 
world economy. 

[ The world’s .economic recovery 
u dependent upon lower- interest 
hues throughout the world, espe- 
BSfr in the United States. Mr. 
J*6hJ said, delivering a paper at a 


exchange conference spon- 
by the International Herald 
Tribune and Forex Research. 

He forecast that U.S. interest 
rates, which were at 12 percent last 
year, may go as low as 5 or 6 per- 
cent this year. The federal funds 
rate, which banks charge one an- 
other Tor overnight loans, was 
around 8% percent Monday. . . 
- ■ He called the large UJ>. bodget 
deficit — which has been forecast 
at up to S200 billion for fiscal 1983 
— ■ “the mam obstacle to a further 
decline in interest rates.” 

If the Reagan administration 
were able to reduce this budget 
deficit, Mr. Pohl said that be 
would be even more optimistic on 
the international monetary out- 
look. 

But the burden was not only on 
the United Stales,- but also on 
other countries “to play their part 


tiollar Weakens on Forecast 
M Record U.S. Trade Deficit 








1* 


* * 

Compiled ty Our Staff From Dispatches 

J LONDON — The dollar eased 
--against leading currencies Mon- 
: pay, softened by the trend toward 
- pwer U.S. interest rates and hurt 
PJ forecasts of a record U.S. for- 
;:pgn trade deficit this year. 

| The fiiit&t- pound, which had 
< an average 5.5 percent of its 
rjuue in the past -two weeks, rose 
-fpghjiy ■ after two major British 
ph*nng banks increased their base 
jjoding rates at Friday and the 
'■P*ok.of En gland endorsed the 

support the pound. 



— r - — u. percent 

.revetting a 14-month downward 
.bend —.were followed Monday by 
?i»int increases in lending rates 
» 10 percent ai Lloyds Bank and 
.National Westminster Bank 

j However, the pound remained 
against leading European 
^currencies, finishing at just over 


3.99 Deutsche marks in London, 
down from 4.05 DM Friday. 

“We have to face the fact that 
sterling is no longer a strong cur- 
rency, commented economist 
Paul Nefld of London stockbrok- 
ers Phillips and Drew. “The luster 
has gone from the pound.” 

Gold prices, bolstered by the 
weakening dollar and speculation 
about another cut in the U-S. dis- 
count rate soon, gained 514 to 
close at 5435.50 an ounce in Lon- 
don and 514.50 to $432.00 in Zu- 
rich. 

Said one Swiss dealer: “It s the 
weakness of the dollar that is mov- 
ing the market and talk of another 
U.S. dollar discount rale cut 
makes gold more attractive” 

The pressure on the dollar start- 
ed in Tokyo, where the dollar had 
its ninth straight losing session, 
closing at 249J5 yen from 250.15 
on Friday. At one point, the dollar 
slumped to a 5fc-montfa low of 
246.70 yen. 


in improving the stability of their 
currencies at home and abroad 
and permitting their domestic in- 
terest rates to come down,” be 
said. 

Lower interest rates could be the 
‘Trigger” to revive lhe world’s 
economies, he said, and would ease 
the economic problems of develop- 
ing countries by lowering their in- 
terest payments on debts, thereby 
decreasing their balance of pay- 
ments defied is. 

Mr. Pohl stud that high interest 
rales also have contributed to vola- 
tile exchange rates. 

He implied there was no logical 
reason for the strength of the dol- 
lar. “The strong performance of 
the dollar was — and I speak in 
the past after seeing the rale this 
morning — the more spectacular 
because it contrasts with the per- 
ception of a less than perfect poli- 
cy mix in the United Slates as be- 
tween fiscal and monetary policy.” 

Mr. Pohl said the dollar's 
strength — “some would say the 
over-valuation” — against other 
currencies and in real terms affects 
the trade and current account of 
the United Slates. 

The strength of the dollar has 
been a factor in the expansion of 


the U.S. trade deficit to what is ex- 
pected to reach a record high this 
year — it was $35.1 billion for the 
10 months of 1982. 

Mr. P6hl cited Deputy U.S. 
Treasury Secretary Timothy 
NcNamar's estimation that the 
1983 trade deficit could reach $75 
billion and statistics by the Organ- 
ization of Economic Cooperation 
and Development that put that 
deficit at 550 billion. 

“Of course, like interest rates, 
current account positions are not 
the only factors relevant to ex- 
change rate behavior,” Mr. Pohl 
said. “But, on balance, 1 can well 
see reasons for a change in the 
valuation of major currencies in 
the period ahead. The recent 
movements of yen and sterling, 
and very recently even the dollar, 
may be indications of such new ap- 
praisal of the markets.” 

He criticized the growing move 
to protectionist practices. And re- 
ferring to the increasing use of 
competitive devaluations, such as 
Sweden’s recent 16-percent devalu- 
ation of the krona, be said: “We 
cannot afford to go down that 
road, and the major trading na- 
tions must set a high example to 
others." 


CURRENCY RATES 


Interbank exchange rates far Nov. 29. exdudng bank service charges. 
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Market Summary, Nov. 29 
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Monday’s NYSE Oosing Prices 


Tables Indude the nationwide prices up to the closing on Wall Street. 
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EC Study Gloomy 
Chi ’83 Prospects) 


Roam 

BRUSSELS The European Community 
Commission says there is Uule or bo prospect 
of anv^upnim for Western EurLi»e\<c«»a^ ; 

The commission said in' a report that Euro-) 
pean economic probiems had reached a point 
of “exceptional gravity” and that eveirtlfc 
commission's most recent forecast for growth, 
of Ll pocent next year might prove lobe too 
optimistic. * 

Bankruptcies and unempIciyiiK&t..itfm : coii. 
dime to s<nr as EC nations enter, thdr fourth ' 
suaight year, of recession, the report said. . . ‘ • 

The report, which win be studied by Friday . • 
EC leaden at summit taBts in Copenhaaea, 
calls for strong remedies to reverse the trend. ,- . - 

Britain. West Germany and the Nwhertamls . 
can affi>rd to make some further cuts io the ’ 
cost of horrooing in order maid industry, tl# 
commission said. But most other governments.* 
must take tougher action to Curb public spend-, 
ing. end wage indexation and bong, down i$» 
flariotL ' ; . 

Community' officials said that recent falls in. 
interest raies on both sides of the Atlantic 
done little to dispel Europe's economic gkxn% 
The officials said that real interest rates— and 
thus the cost o( new investment and new jofca 
— remained too high to give any real impetvy 
to economic recovery. 

The report said that action to cure the deep 
structural weaknesses in the EC economy mug 
be combined with greater cooperation with the 
United States and Japan to end the recession 
in world trade. 

In particular, ibe report urged fresh effort! 
to reach agreement with Washington and To> 
kyo on smoothing out fluctuations in interest 
and exchange rates. . '. 

EC officials said ^community governments 
still were worried that a rising U.S. budget def. 
hnt. putting renewed pressure on borrowing 
costs, could snuff out hopes of an eventual end 
to the trade recession. 

The repent said the one bright sped in Us 
otherwise dismal picture was that inflation, wa^ 
expected to slow further in 1983. Prices rose by 
10.7 percent in the last 12 months; but than 
rave is forecast to (all to 8.8 percept next year. ] 
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^FRANKFURT — Com- 
4 : Tr 7< aerzbarik said Monday that it will 
^ aside a record amount in risk 
■* i^tfovistdns against domestic and 
credit business — more 
S'^fcan 500 mDlion Deutsche marks 
3*200 million) - in 1982. The 
j !*k imoont LS more than double that 
%-*?vei aside in 1981. - 
■ = A- rThe need to create such substan- 
prowMOTS will mean that 
: 7? -he bask most omit its dividend 


Raises 
Risk Provisions 



: sfl operating profit in the first 10 
- k - r ^Rmms of this _year, managing 
■■ ^^oard chairman Walter Seipp said. ' 
^ Sapp 'said at a news confer- 

H;^ceihat the decision to pot more 
* fcan 50Q xmiGoa DM into risk pn>- 

. 'oaons should be seen as an . act of 
-'^-i§isQgth^o dear the boards for 
t year, with the hope of resum- 
r ;'^ dTvidend payments on .1983 
.i.^arhings-' 

^;'“We realize that the decision 
. trill disappoint many shareholders, 
://< hot believe that priority must be 
-^awen to the planned risk provi- 
l .^aons/’ he said. 

^>‘^ComnKxzbank will use not only 
^ els 1982 operating profit to create 
r-iihe' provision, but also an extraor- 
^jBaary profit of about 300 million 
""'"• IJM .arising from, the sale and 
^se-badc of the bank's three main 
1 . ’ foldings hi Frankfurt. 

Butftr. Seipp added that Com- 
y rmerzbank will also be in a position 
'--to birild up its hidden reserves by 
fibre than 50 million DM. 

He bad said last March that the 
V.-.tenk was confident of being able 
"• ir^iS resume dividend payments for 
bin he said Monday that 
^'■r.AfiG-Telefunken’s payments 
-- problems, resulting in its applicst- 
tioh in August for a court-su- 


pervised debt reorganization, «nri 
the Latin American debt crisis 
make it impossible. 

He said thar debt write-offs on 
AJEG would cost Commerzbank 
slightly more than 100 mini on DM 
in 1981 

Mr. Seipp said he did not think 
Comm enbanf s decision to Omit 
its dividend would reflect badly on 
its international standing, as banks 
are being measured by their 
strength to set provisions against 
credit risks. 

Of the Commerzbank group's 39 
biQion DM of riaim^ abroad, 
about- 10 percent faD on Latin 
American borrowers, against 4 
percent on Comecon countries and 
10 percent on developing coun- 
tries, including Spain and South 
Korea, Mr. Seipp said. The re- 
mainder of the exposure is to in- 
dustrialized countries, he said. 

Mr. Seipp said Commerzbank's 
bond and share trading operations 
had a sharp rise in profitability in 
the first 10 months of this year, 
while the bank’s interest . margin 
had widened to 2.18 percent at the 
end of October from an average of 
1.64 percent in 1981. 

He said the margin was averag- 
ing about 2 percent through 1982, 
and he rejected recent criticism by 
Bundesbank President Karl Otto 
Pohl that West German banks 
have been slow to pass cm cuts in 
official interest rates to their cus- 
tomers. 

In other comments, Mr. Seipp 
said that a further relaxation of 
monetary policy by major central 
banks would allow West German 
capital market rales to fall by one 
percentage point next year. But he 
said be did not expect average 
rates to fall below 7 percent, since 
the federal budget deficit would 
continue co act as a deterrent. 



Th* Naw Yoit Tims 

The main floor of Bloonungdafe’s in New York bustled with 
customers at die beginning of the Christmas shopping season. 

Mixed Start Reported 
For U.S. Holiday Sales 


By Isadore Barmash 

‘ New > onk Times Service 

NEW YORK — Sales during the 
first weekend of the 1982 Christ- 
mas shopping season were strong 
in New York, San Francisco, 
Washington and Gevdand, but 
failed to reach merchants' hopes in 
Chicago and Detroit. 

The Chris tmas season usually is 
considered a make-or-break period 
for retailers. Friday and Sarurday’s 
sales ranged from 3 percent to 12 
percent higher than the equivalent 
1981 days, retailers in the six cities 
reported. 

In Ben 


general, year-to-> 


sales 


German Chemicals: 
Mirrors of Recession 


By Alan Wheatley 

Jiaaeo 

FRANKFURT — Poor results 
: ’-from West Germany’s giant chemi- 
~ : cal companies have underlined 
r - bow badly the country’s economy, 
: : far so long the powerhouse of .Eu- 
- -rope, is bang .battered by the 
world recession. 

. . Bayer, Hoechst and BASF, three 
of the world's biggest chemical 
V companies in terms of sales, saw 
pretax profits from January 
‘ ? through September fall as orach as 
: 40 percent. Each has said it will 


ter running at -70 to 75 percent in 
the second quarter of this year. 

These setbacks come during the 
worst recession in West Germany’s 
history. A total of 1,002 companies 
went out of business in September, 
more than in any month since 
1949. 

A month earlier, AEG-Telef link- 
ed. one or West Germany's largest 
employers, called in the receivers, 
saying it could not pay off debts 
estimated at 7 billion DM. Anoth- 
er leading West German electrics 
company, Gnrndig, derided that 


have to cut the dividend paid to to* way to combat growing day than last year, said Thomas 
for tins year. - Japanese competition was to sell Payne, president of the 20-unit 


\ shareholders for this year. 

'• The three companies, which sell 
:• about 60 percent of their products 
. . outside West Germany,' all have 
' faced sharp drops in ' exports since 
. the middle of the year. . - 

, Herbert Gruhewald, chairman . 
of Bayer and head of the West 
; - German chemical industry associa- 
tion, the VC1, said recently that 
. -the slump, in exports was drastic, 

• .especially since there was still no 
sign of a recovery in the domestic 

. economy. 

He said that, apart from the gen- 
. : erally depressed state of world 
markets, the West German indus- 

- » try’s latest setback was also the rev 

suit of price freezes in same Euro- 
pean countries, such as France, 
■; - and advene foreign exchange rate 
.changes that made ofl imports 
1 more expensive and exports to Eu- 
rope less competitive. 

: •, Balance of payments deficits in 

- . Latin American countries such as 
.^az3,- Argentina and Mexico,, 
v hjurd currency shortages in the 

\ Eastern bloc and shrinking oil rev- 
. «jues in OPECare also eating into 

• -/sales and profits; Mr. Griinewald 

sahL • 1 . 

' *'• -BASF reported Friday that its 
"• : nine-month . world profits before 
.'faxes fefl by, 39.8 percent to 667 

- ^ tinllibn^ Deutsche marks : ($266.8 

lnSfion), Earlier in the week Bayer 

- .-said l earnings were down 19,8 
ipocent to 765 million DM and 

. ' Hocchst announced a decline of 
• 23.6 percent to .709 million DM. 
v... -Sales throughout the industry 
'Tdl by 5 percent in the first 10 
’i mmihs, according to the VO, and 
~<he impact of the decline has been 
: Tdl in employment figures. The 

• / number of/jobs in the west Ger- 
.. ^.' naan d^mcalThidustry shrank by 

'• £3 -percent in the first eight 
' ■■ mouths of - the year, to 535,000, 
*. ; md Mr. Griinewald said he ex-' 
pttted further reductions. 

..-Apart from shrinldng markets 

- and rising raw material costs, the 
industry ss battling massive over- 

. f- capacity in petrochemicals and 
! Wit plastics. The proportion of 
rapacity in use at west German 
cbenucaT plants 1ms fallen steadily 
and is now at 65 to 70 percent af- 


oot to France's state-owned Tbora- 
son-BrandL 

West ' Germany’s economic 
problems are likely to get worse 
before they get better. The govern- 
ment is. forecasting no growth in 
7983, though its council of eco- 
nomic advisors is slightly more op- 
timistic, predicting a rise in the 
gross national product of i per- 
cent. 

The future is at best uncertain 
for the chemical industry. Mr. 
Griinewald and the riv^rma n of 
Hoechst, Rolf Sammet, expect no 
improvement the rest of this year 
but ' hope that a recovery in the 
United States will make 1983 
slightly better. 

There is a prospect of even 
tougher conditions on world mar- 
kets starting in 1984 or 1985, when 
the OPEC complies, seeking to di- 
versify. will likely s 


-year 

gains of 4 percent or less would 
mean flat sales, in view of the lat- 
est 3.7-percent price rise in depart- 
ment store merchandise. ■ 

In Washington, Woodward & 
Lothrop had a “double-digit'' in- 
crease m 14 of its 15 stores, said 
Robert J. Mulligan, the vice chair- 
man. He said there were good re- 
sults in “pretty much the whole 
store,” 

Macy’s in New York had “a 
very strong Friday and Saturday,” 
said Joel 1. Sn eider, a senior wee 
president. He said the weekend 
would show a double-digit gain 
over last year but declined to spec- 
ify the exact figure. A wide variety 
of electronic products were very 
strong, Mr. Sneider added. 

And the turnout at the store's 
Herald Square Santaland, a key 
barometer, was said to reflect high- 
er traffic than last year. . 

In San Francisco, the main 1. 
store on Union Struare 
good crowds on the weekend 
and we’re pleased with the re- 
sults,” said Judy Barnes, the Sun- 
day manager. 

But in £>e treat, JX. Hudson, the 
city’s biggest retailer, had “slightly 
lower” sales on Friday and Satur- 
TbomasG. 
de- 
partment store chain. 

As a result of long onprofi labili- 
ty, Hudson is dosing its downtown 
store at the end of the year. “In 
with our quality image, we 
pains not to rive the store a 
highly promotional environment,” 


The Christmas Season 
For Retailers 
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Mr. Payne said, “although in gen- 
eral we are promoting a bit more 
heavily this year.” 

Marshall Held & Co., which is 
owned by the British BA.T. Indus- 
tries’ U.S. subsidiary and operates 
20 department stores in Chicago, 
had a 3-percent sales gain on Fri- 
day and Saturday, while “we had 
hoped for 5 or 6 percent,” said 
George P. Kelly, chairman of the 
Chicago division. Nonetheless, Mr. 
Kelly thought that the Christmas 
season would be a “good one for 
us, since we have enjoyed better 
business in the last six weeks; 
pie are beginning to unbutton 
wallets and pocketbooks.” 

Higbee's, a group of 11 depart- 
ment stores in Cleveland, had a 7- 
percent sales gain, although the 
downtown store did not fare as 
well as the suburban stores, ac- 
cording to Herbert Strawbridge, its 
chairman. Television sets and ma- 
jor appliances are beginning to sell 
again, he said, a good indicator 
that the economy may be improv- 
ing. 

Other stores reported increased 
sales for women’s accessories, 
jewelry, handbags and cosmetics. 
In New Yoik, one of the busiest 
stores was FortunofTs jewelry 
store on Fifth Avenue. 
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Notice to the Holders of Bonds of the issue 
9%% 1976-1986 of U.S. *60,000,000.- 
made by the European Goal and Steel Community 

The Commission of the European Communities announces that the 
annual instalment of bonds amounting to U.S. 82 300.000. — has been 
purchased for redemption on January 15. 1983. 

Amount outstanding on January 15, 1983: 

U.S. £-42,500,000 . — » 

Linemboum. November 30th. 1982. 


COMPANY 

REPORT 


■Revenue ond profits, in raffions, are in toed 
currencies unfeu otherwise wttScated. 


I-Britairi' 

l - Inter’l Thomson Ora: 

* Msrrlhs 1982 198.1 

. . Revenue ' T.0M. - 

Profits ; 44.1 ' 37.4 

Z Ful1 name of company is international 
Thomson Organisation 


European Couriers 


next 

ImdTdtifcryaf small podnoes, 
between maior European cities. 

_ EraanfejioZiiricfe 
fan t&KHu Ihlepbuu 

tartm. TiDOUKp {01)3702721. 
PWti lSMflFfr. 101)2274102 
Ekussets 'HflBfflJBfr. (02)5385304 
Amstentam 75MDH. {820)223737 

fa service to and tan oSer European 

cifies, please caUAmstetdam; - 

161(020)223737. 
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Ail these securities have been sold. 

This announcement appears as a matter ol record only. 
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MAFINA B.V. 

Voorburg, Kingdom of the Netheriands 

5V2% bonds 1982 - 1992 
of Swiss francs 100000000 

unconditionnaUy guaranteed by 

PETROFINA SJV. 

Brussels, Kingdom of Belgium 


Bank von Ernst & Gie AG 


Handelsbank N. W. 

Banque Privee SA • 
Schweizerische Hypotheken- 
und Handelsbank 
Banque de Paris et des 
Pays-Bas (Suisse) SJL 

Aargauische Hypotheken- 
und Handelsbank 

Banque Vaudolse de Cr&fit 

Bank in Gossau 

Bank in Menziken 

Bank vom LinthgeWet 

Baseltendschaftlfche Hypotfiekenbank 


Banca del Gotta rdo 
La Roche & Co. 
Banca ddla 
Svizzera Italia na 
Wirtschafts- and 
Privatbank 


EKO Hypothekar- und Handelsbank 
luzemer Landbank AG 
Banque Romande 

Bank Europaischer Genoasenschaftsbanken 
Banque de TUnion Europ6enne en Suisse S.A. 
Banque Bruxelles Lambert (Suisse) SA 


U.S. High Court Gives 
SEC Power on Options 


Untied Press Iniemtuinnol 

WASHINGTON — The Su- 
preme Court Moo day set aside a 
ruling that the Securities and Ex- 
change Commission did not have 
the power to regulate trading in 
the growing market for securities 
options. 

The justices instructed a federal 
appeals court in Chicago to 
dismiss the case as moot. Justice 
Byron While took no part in the 
court’s action on the case. 

While the court did not give any 
explanation of its action, it had 
been urged to drop the case after 
Congress approved a bill recently 
that clarified the SECs authority 
to regulate such options. The gov- 
ern mem had tola the court that 
Congress's action settled the con- 
troversy. 

Chicago commodity traders 
hoped the action would bar any 
new regulations that could stifle 
the free-wheeling sale of many new 
types of options and futures. 

The lower court had ruled in a 
suit that the options were not secu- 
rities legally regulated by the SEC 
but that they fell instead under the 
authority of the Commodity Fu- 
tures Trading Commission. 

The case specifically involved 
so-called standardized securities 
options, contracts to purchase or 
sell common stocks at a certain 
price within a specified time peri- 
od. They are bought and sold on 


Quick Profit 
For Imagic 

(Continued from Page 17) 

S35 million in sales in the six 
months ended Sept. 30. the compa- 
ny said. Its profit margin has 
supped, partly because of a five- 
month, SI 0-million advertising 
campaign that began in Septem- 
ber. according to Lhe prospectus. 
That might have influenced Imag- 
ic's decision to issue stock before 
the fourth-quarter results were in, 
Mr. Isgur said. 

Imagic jumped off to a fast start 
in part because Mr. Grubb, who 
had been a marketing vice presi- 
dent for Atari, and two other exec- 
utives, who came from marketing 
posts at Atari and Mattel, had 
credibility with retailers, according 
to Frank Caufield, a partner at 
Kleiner Perkins Caufield & Byers. 
The San Francisco venture capital 
concern put Imagic in business 
with a $2 million investment. 

Game designers are crucial to vi- 
deo game companies. Imagic has 
19 salaried designers and allows 
them to earn a bonus of up to $1 
million if a game rings up more 
than $50 million at wholesale, 
which would represent three mil- 
lion to four million copies. 


the Chicago Board Options Ex- 
change. winch is regulated primari- 
ly by the SEC. 

Die SEC and the futures trading 
commission divided up iheir areas 
of responsibility in an agreement 
prompted by the suit, clearing the 
way for trading in a variety of op- 
tions and futures contracts. 

Four national securities ex- 
changes trade options' on more 
than 360 stocks. During 1981, 
there were 100 million contract op- 
tions traded.' involving about $40 
billion. 

The Chicago exchange was orga- 
nized in 1973. 


BANQUE NATIONALS DE PARIS 

Joint-Stock Companv with ■ tBfMtal at F.Fr. 1,632^80.000. 
R relate red office; 16, boulevard dr* 1 (alien*, PARIS (9®}- 
Trndc Register: PARIS B 662 M3 «9. 


FLOATING RATE BONDS 1977-1983 OF U.S. SI, 000. 


The holder* of debentures floating rate 1977-1983 of L‘jS. SI. 000 are informed 
that the bonds will be redeemed wholly at par. at the final malurin of 
January 21. 1983 at the offices of the following establishments.: 

— FRENCH AMERICAN BANKING CORPORATION 
(NEW YORK) 

— BANQUE NATIONALE DE PARIS (PARIS) 

— ALCEMENE BANK NEDERLAND NV (AMSTERDAM) 

— BANQUE BRUXELLES LAMBERT S.A. ( BRUXELLES) 

— BANQUE NATIONALE DE PARIS (LUXEMBOURG) S.A. 

— BANCA NAZIONALE DEL LAVORO (ROME) 

— BANQUE INTERNATIONALE A LUXEMBOURG 
(LUXEMBOURG) 

— BANQUE NATIONALE DE PARIS LTD. (LONDRES) 

— DRESDNER BANK AG (FRANCFORT-SUR-LE-MAIN). 





. * . ,'.Tiie exclti^rwe- 


Learn two 
Swedish words 
and the 

decision-makers 
in Sweden 
will understand you! 


VECKANS 



In English, these words mean ‘The weekly business' 


These two Swedish words will open the doors to most 
decision-makers in Sweden. 

We're not sure if Vcckans aflarer holds the world record in 
access to derision- makers. 

It is a known fact, however, that no other trade magizine in 
Sweden can compare with Veckans affarer’s readership when it 
comes to decision-makers in industry and commerce. 

There is not even a daily newspaper in Sweden that reaches 
as many decision-makers as Veckans affarer. 

New Swedish law creates new target group 
The law is called the MBL Law and deals with industrial co- 
determination. It states that decision-makers must consider the 
opinions of their employees when for instance, purchasing 

1 According la the results of an independent survey (Fack-Orvesio). 
j conducted by Teaoiogen. there are 210.000 decision- 
milters in Sweden. 

There are 58.000 deasten-makers in Sweden's 
heavy and light industry and other ndn- 
enguteering industries. 

Veckans affirer teaches 34,000 of them. 

Veckans affarer reaches 20.000 of die 31,000 
deciskn-makers in Sweden's various trade 
sectors. 



new machinery, office equipment or the services of external 
consultants. 

The Swedish law governing industrial codetermination has 
created a large new group of persons who exercise influence in 
the derision-making processes. And it is vital for advertisers to 
reach this new target group. 

One of the leading institutions for testing public opinion in 
Sweden — TostcJogpn — proved through one of its surveys 
that Veckans affarer is the most popular and widely read trade 
publication among Swedish decision-makers and other influen- 
tial opinion leaders. 

The quickest way to the heart of" the Swedish market is to 
learn the meaning of Veckans affarer — two of rhe most valu- 
able words in the Swedish language. 

No other Swedish publication can boast of greater circulation ( 
among Swedish decision -makers than Veckans alTSrcr. . I 
Veckans affarer publishes 45 editions anou- I 
ally. Each edition is read by some 300.000 j 
persons. 1 

Veckans afiarer's editorial staff consuls j 
of 32 financial journalists. 

Circulation: 42.000 copies per ( 
edition during first pan 1982. | 

Veckans sffirer is > part of The \ 
International Management Network, j 


Advertisniog department 
PO Bax 3188, S-103 63 Stockholm. 

TeL 08-736 *0 00 

REPRESENTATIVES 

DENMARK: Mfaiedl Banen. Manasgade I9.DK-10I4 
Ci«odi«MiK.TeL0l-lS12 SO FINLAND: AdmarSOy. Mriionkatu 1 1 0 
001 00 Hetetek! 1 0. T« 90-1 7 1 1 51 NORWAY: Madta Plan. Ny 9 a»n s. 

OSLO i Tel (00-33 60 85. FRANCE: McGraw-Hill Pubtcatwru Co. 

1 7 rue Georges Bind. 751 ifiParis.Tol 72033 42 Teiwc United Kingdom H921 91 . 
GE RMANY, AUSTRIA. SWITZERLAND: McGraw+i ,11 Pufc*ea!«ns Co. UebiQStrKM 


27 C. Frankfurt am Main Tel. 720 18’ Tetey 
413430. ITALY: McGraw-H<ll Publications 
Co.l wa8araccNni.Mian 20123 Tel 86 90S17. 
Telex 31 1 047. UNITED KINGDOM. BELGIUM. 
HOLLAND: International Management 
McGraw-Hill Publications Co, 34. Dover Sirmi. London wi Tel. 01-493 1451. 
Tetec K2191 USA. CANADA: International Management US Operations Office. 
(221 Avenue ol (tut Americas. New York 1 0020. Tel <21 21997-3585 and £946. 
Teter 2323 BS JAPAN: international Manaoement3i2-5 eftome KaBumnasefti. 
Cniyoda-ku. Tokyo. Tet (5811981 V5 Tele* 22507 TK 
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For informution and rescr\-ations. call vour travel agent, 
anv Hilton Hotel, or HILTON RESERVATION SERVICE. 
(In London, call 01-631-1767. In Paris, call 687-34^80.) 
301 Park Avenue • New York, NY 10032 * Telex: 666747 










GET 6 GENUINE 
SILVER MORGAN 
DOLLARS... 

Only $99.50 

Wo have acquired a supply of 
these beautiful circulated coins. 
Get a set of 6 (Afferent Morgan 
Dollars at this unheard-of price — only $99.50 per 
set Each coin contains almost a troy ounce ol 
pure eBver. Supply is Smiled so otder now. 21 day 
return privilege if not satisfied. 

Payable in U.S. Funds. 

Send to: 

NUMISMATIC FUNDING CORPORATION, Dept 508 
560 Broad HoBow Road, Mehrille, NY 11747 U.SJL 
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Bid: US. $1 .80. Asked US. $125. 
As of date: November 29, 1982. 

FJP.S- 

HNANCML FLA9MMG SSMCE5 BV 
M f itiuul 112, 3rd Root 
1012 PK AMSTERDAM, Haloid. 

Pto n® n 20-250477/229873: Telex, 18536 


Paris Commodities Nov. 29 

Figures In Frmdi francs eer malrictML 

Ktab Law am cam 

SHEAR 

Mar 14*5 1438 1480 1484 +50 

Mav L730 148$ 1J20 1J2S -M» 

JIV N.T. N.T. 1^50 1-746 +36 

Aao 1408 J^35 1400 1404 +50 

Oct 1JSQS 1JVS 1AM UMO +28 

Nov N.T. N.T. 1430 14<0 +» 

DtC 144) 1460 LSI® l.VU) +40 

Mar 1495 1495 1490 2403 +55 

522 hits ol 50 ions. Open tatirssT: 13495 
COCOA 

Dec N.T. N.T. 1495 MIS —IS 

Mar N.T. N.T. 1.1® 1.155 —TO 

MOV N.T. N.T. 1.160 1.174 —6 

JIV N.T. NLT. • L18* 1,1*7 -4 

HP M.T. N.T. 1325 V3S +2 

Dec M.T. N.T. 1340 1375 —5 

Mar N.T. N.T. 1395 1303 —5 

0 lots of 10 tons. Doan Interest: 240 
COFFEE 

Nay 1450 1450 1450 2410 +10 

JOB N.T. N.T. 1425 1470 —IS 

Mar 1491. 1445 1487 14*3 —13 

May 1403 1405 1400 1410 Unch. 

Jhr N.T. N.T. 1300 — —10 

Sea N.T. N.T. L6NJ 1403 —10 

Nov N.T. N.T. 1433 — —4 

38 tats. Open Ww«sl : 48$ 


London Metals No 

Figures In HtarUna per metric Ion. 
Silver In sene* per fray ounce. 


U.S. Money Rates Nov. 29 

dose Prw. 

Prime rata lift lift 

Federal Funds 8H Mb 

Discount Rote 9 9 

Broker Loan Rate 10 10 

Commercial Paper. 30-179 days 837 837 

Smooth Treasury BUJs 835 744 

■month Treasury Bllb 6 ab - 044 

CD's 31+OT d<XVS 820 825 

CD's 40-09 day* 830 80S 


Eurocurrency Interest Rates 


Nor. 29 


IM. 99ft -TJb nil -<n 4 Hi -M 70 Vb -tOM 20 -2T lift .n fft -*g 

ZM. 9W -9H 7Vb .7M 4 -4M HHW -W»W S -21 ll3-nUi «S -Uft 

JM 7* -9U 7M. -7H. 4M. -4ft 1OTV -10%. S -2DVk 12* 0'S -U* 

*«- 7^ -Vi 10* -low a -3QV? n« -12* 10* -10* 

IY. 10 Vi -m* 7 -7* 4* -4H> 10* -10W 20 -El* 11**12 10* -WW 



Montreal 




HtablawCftwCVM 

4997 

Bonk Mont 

sam 

24* 34* 

1300 

ConCinl 

mu 

lift 11W— Sh 

1000 

DomTxtA 

*1415 

14 V5 I4to— U 

1300 

imasoo 

828* 

981b 28*— W 

52133 

1700 

500 

NatBkCda 

PoworCorp 

RolJandA 

S B* 
812U 

8 4 

BM BW— IM 
I2U 13U 

4* 4 

6211 

Royal Bank 

*26 

25* 26 + U 

130 

RayTrdca 

na* 

18* 18*— lb 


ToW Satan 794J61 itiarsx 


We are pleased to announce that 

Robert I. Adler, C.F. A. 

has joined our firm as 

Vice President - Portfolio Management 


Canadian Iridexes 


Nor. 29 


Neon Previous 

Monlrga! ,3]JM 

Toronto 1419.13 I41U0 

Montreal: SloekEKCtwnoo Indus! rials index. 
Toronto: TSE 308 Wide*. 


Gold Markets . Nov.29 

am pjl Chtaa 

HonoKono 42U5 49140 +1940 

Lurantbouro ?MJ0 — — ■ +1800 

Porlb (124 MM 427.17 <2809 +1X70 

Zurlcn 43240 43240 +1LS0 

London 42BJ0 43440 +1825 

New York 4)400 +3435 

Official fixings ■ tar London. Paris m 
Luxembourg, opening and dosing nrlcn tar 
HOflO KOng and JLurkft, N.Y. HOndv & Hanttan. 
U4. dollars per ounce. 


<& f ■ 

ABD Securities Corjporation 

Member: Biibtun • Midwest * Pacific Stock exchanges and SIPC 
One Battery Park PIaza> New York, NY 10004 
Telephone (212) 952-7700 
Boston * Chica|s> * L« 1 S Ancclus 


d OptlOIlS (yricaimS/oL.) 


2350-27 J0 
75D-M50 I 1540-1940 
<03- 840 1040-1340 


CoU 431 5043350 

Valears WUte WeM &A 

I, Quai da Moat-Blaac 
1211 Geaeni 1, Smustari 
TcL 310251 -Tetex 28305 




, Prfcw suppltad bv CrwOt Sutn+FIrsf Bastaa 
LttLiLanaon. * 


vfNucrp 

Ooeanor 13* 
OgllvyM 47* 
48* 
4* 
Zl* 
7* 
24* 
17 
5* 


iZ3" 


Advostn 

AmCemcp 


NEW LOWS— • 

OiP»3JBnr “JES29SL 
OfNonnn PotrlttPtr 


T bninli 1\ [glviiMl Rank . 

Lowers Discount Rate 

The Aaockoed Pros 

COPENHAGEN — Dtnmarks 
National Bank lowered its dis- 
count rate from 11 to 10 percent 


Indonesian Oil Exports Off 

United PreM International 

JAKARTA — Indonesia's crude, 
oil exports for the first eight 
months of 1982 were down 17.8 
percent, at $8.2 billion, from the 
corresponding 1981 period, the 
Bank of Indonesia said Monday. 
But it said liquefied natural gas ex- 
ports were up 13.2 percent in the 
same period, to $1.79 billion. 




iMma- statwRwi^^, 
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Monday’s AMEX Closing Prices 

Tabks include the nationwide prices op to ihc closing on Wall SirecL 
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61% 3 GrubEI 

5* 2ft GuarBk 
121% BVb GuafOC AO 
22 14ft GolMrd 72 
18ft Bft GH COO A4 

221* 10 Gltstr 

16ft 11 HMG AO 
SW 2 Horror 

31 Sto HasUTO 02 

ISto 104% HaStAU AOo 
lift Sto HtthCn 
Bft 5 HlltiE 
101% AftHotNiM A4 

5ft 2ft HetaWr 

10ft 5 Helntek .10 

U 7 Hollar 
ift li*H«Mor 

3to 2 HLmR 
7V% 4W HertftO 
9to 4* HlGlnc 
ito 3ft HilrAv — 

B* M%Hlnorl 

34 llto Hlcrmn .14 
2ft IfeHohnM 

UV. 4ft HoilvCp 74 


A3 8 102 u 9* 9 9U+ U. 

10 2« 91% 9 91% 

56 IB 7 lOftdlO** 10ft 




.4 

>* 

m 

Ito— to 



2 

3* 

3* 

3* 


28 

163 

7to 

6fe 

6*- to 

JSZI 


39 

Sto 

2* 

3 


6 

» 

4fe 

« 

4 — to 


U 

58 

3* 

3* 

Jto— ■% 

M* 

.7 

47 

9* 

•* 

9 — * 



123 

3* 

3* 

3*+ to 

s 

10 

u 

94% 

9* 

9*+ v» 

.90 

17 6 

2» 

33* 

33 

33*+ !% 


25 


X12f 

74.23 

44 

22 

21* 

97to 

18 HouOTr 

X38b 

17. 

47513* 


7ft* 

17to HutWfA 

1.16 

5110 

1 

28* 

28* 

79 

17 HvbelB 

1.16 

51 ID 

51 

28* 

28 

19 

25* HuOtk 

pt2M 

57 

4 

39 


10* 

7to HudGn 

70 

11 4 


9* 

9* 



374 

2713 

22 

15 


lift 


.12 

1716 

42 

9fe 

9* 

11 3 11-14 Husky 

0 .15 

104 

4* 

6* 


181* lift ICH 70 
25ft 19ft I CM 2J0 b 
lift 7 ICO n 

16* 11HIMC 78 

5ft 1ft IPM n 

TTto lZHIRTPr 100 
5ft 3ft ISS .12 

Aft AftimoCn 380 
3 1ft impGp .130 


20 6 MU29 27V% 29 -Mft 
.9 6 21 Hft- 1* 19to+ v* 

27 n 3 17ft 17ft 17ft 
1510 3 94% 9ft 9ft— ft 

2.(20 16 9ft 9ft 9ft + ft 

1.122 61 Bft Bft Bft 4- ft 

U 4 Ift 2to 2ft— ft 

r ' f — 

M 3* 3to lto 

30 llto 11 11 —ft 

37 7 *2 15ft 15ft 15ft— to 
1.110 19 »ft 2Sft 24to+ to 

15 M 98 22ft 221% 27ft— ft 
7523 7 Uto Uto Uto 

90 ft 11-1% ft 
AW 334 151* ISto I5to- to 

65 6 3 13* 13ft 13*+ ft 

30 Jto 3to 3fti 

7511 51 V* «H V*+ to 

U. 9 7 20* Mft 20*+ ft 

178 31 17ft 171* 17ft + ft 

21 Sto Sto 5V, + to 

3 I Aft ito feft— «% 

IJ 8 lOTulBto 17'* I7to+ * 

0224 79 36* Mto 361% 

n 33 u 7ft 7 71%+ V* 

3A I 5ft 51% 5ft— to 

ItO 33 33V, J2to_tto 

26 57 31ft Xto Mft- ft 

120 5ft 5ft Sto— ft 

35 9 14 15ft 15ft 15fe+ ft 

J-l 12 7uWto ZSft 2Sft+ ft 
8711 T9 9ft 9 9ft+lft 

27 108 35Va 33to 33ft— 1ft 

35 7 3 4ft 6* Aft— to 

45 B 2 181% 10 18 — 1% 

31 7 m3 U 13 13 + ft 

.9 7 572 23ft 22ft 22ft+ ft 

27 3 141* 14* 14ft + ft 

G G — 

5 4 6 6 — to 

7 22 * 3ft 3ft — to 

7 4 4* Aft ift + to 

43 123 S* 4ft SV*+ ft 
11 174 V 14* 14 14ft+ ft 

•82 2ft 2* 2fe+ to 

59 7 42 20ft 19* 20ft +1 
17 U 23 13ft 13* 131%—. * 

li M 7% 3% 

26. 1 lift life life— to 

B 226 4* 4ft 4ft+ 1% 

3111 25 17* 17* 17* 

1 4 4 4 — to 

15 63 121% lift llto— ft 
U 11 12 Uto 14* 14* 

27 7 50u51to 50ft 51'6 + lft 
352 ultft lift llft+ to 
723 157 9116 21 21*+ to 

45 B 11 34 U* 33 to— ft 

3710 24 24V, 24* 261%-- ft 

1911 27 ulZft 12* Ut%+ * 

31 11* llto llto- ft 

18 224 1* 1ft 1ft 

35 S 14 8* 8* 8*— ft 

21 9 16 27ft 29 29 

111 11* 11 11 — * 

35 99 us 24* 74* 

47 7 71 11* 10ft 10ft—* 

184 2ft 2ft 2ft— * 
.6 3 14ft 14ft 14ft 

1719 17 37* 37 37*+ * 

6 44 TO 9ft 9* 

SA 8 2 31* 31* 31 to 

II 74 ito 4* 44%— ft 

13 17 41% 416 ift— * 

.3917 SO 10ft 10ft 10ft+ * 
Al 7 3M 17ft 17* 17* 

270 II* lift lift— ft 
17 35 20* 20ft 20*+ * 

II - n _ 

3713 29u17 15* 17 +1* 

44 3 2* 2% 

13 10 13S » 27ft 77ft— lto 

97 9 5 IS IS 15 — ft 

38 122 18* 9* 9 Vt— * 

32 SO 77% 7* 7V%— to 

5010 23 8* 8* B*+ ft 

4 4 S99 5* 5*+ 1% 

1711 31 7* 7* 7*+ ft 

275 12ft 12* 121%- * 

22 3* 31% 3*— ft 

3D S3 I* 2* 2* 

54 40 5* 5* 5*- to 

JSC Bto 7* 7*— Ift 

IX 1 4 4 4 — ft 

2534 34 3ft 1ft 3ft+ ft 

J 13 153 17ft 16* 17 — ft 

21 Ift 2ft 2* 

19 7 no (ft 8ft 8*— * 
3710 51 a* 20to 28ft+ ft 


av%— * 

39 


1.1 A 33 17* 171% 17* 

10 9 M 33 22* 23 .+ * 

io a ito Oft 8 ft— u 

1.9 7 5 life Mft life 

14 41 3 2* 3 + to 

9JH 4 17* 1716 17ft- ft 
10 31 4 4 4 —to 

7.1 8 22 5* 5H 5*— 1% 


3ft * implnd 

27 76* ImpOll BIX 

7* 3ft irrfloM 

341% 12ft I natron AO 

3* tolnstSv 
416 Ito ImSv p/741 
41% 1 IntoEn 

4* lto IntElH 
12. - 5ft IrvtCtv 0 AO ' 
9ft ABhiptrde 'All 

ICfct 6Hintrmk .la 
7* 3* intBkrrt 08 

18ft 11* IntCtrl JOo 
18* 6 intPwr .14 
5ft 2* IntProt 
7* itolntsmw 

2S%% 6 inlDta 
2Sft 12* ionics . .4 
1216 SVimoBro 

5* AfeJadvn AOb 
left 8 Jacob* 78 
lo 5* jonam 
7 1* JOlron 

3ft 2 JohnPU 
lift SftJunlpP 
20* 10* Jiwlier _ 

ito ' 3 KcxxdcT 
Uft 7* KoyCb . 

Uto 99% Karmrin 50o 
SU JtoKatCftn, 

8* 4* K«rv Co 75 ■ 
28* 11* KevPfl 8 .12 
ito 2 Kflom 
4 3to KlnArfc 
25«I life KlngR 50 
21ft 6* Kirby 
4* 2* Kit Mf9 
9ft 4 KterVu «.1<H 
15 TfeKnooo 


67 8 I 1 15-16 1 15-14 1 15-16+1-16 
35 2* 2* 2* — to 

TAD 64 22ft 22V, 22*- to 

33 5 5H 5* Sto— to 

AO 15 32 23 ft 21fe 22to— 1 

589 Ift 1 1 

241 17. 68 I* 1* I* 

734 I* 11% Ift— 1% 

II 114 7* 2to 1*- * 

AO ' • « 10V% 10* 10* 

W 'W 7 30 7* 6* 716+ to 

,16 M» 4+99 

03 LB <9 220 4ft 4* ift- ft 

Do 17 7 54 lito U 14 — to 

.14 2017 9 1 8 8 

15 31% 31% Jto— to 

10 6ft t'A 4ft— to 

9 84 9ft Jto . 9*- * 
S X B 24* 23ft 24 

» into lo* io* 


57 7 12 7* 7ft 7ft 

37» 74 131* 131* 13*+ * 
10 1 Ito •* Bft 

61 4 9*% 3ft— * 

54 2ft Ito Ift+ to 

sunn* 

2 14* U* 14*+ '% 


-K—K 

1 

31% 

3* 

3* 


53 

12* 

12* 

12*+ to 

77 7 

* 

11 

11 

11 + to 


58 

814 

7* 

7*- * 

3523 

8 

a* 

Sto 

BU.+ to 

, 564 

851 uIBfe 

27* 

38 + to 

7 

19 

3* 

3* 

3to— to 



3* 

3* 

3* 

3728 

5 

18 

17* 

18 


443 

7ft 

7 

7 — to 

39 

49 

6ft 

5fe 

6to+ * 

L1 10 

12 

9 

Bfe 

j*— * 


42 

13 

life 

rtfe— to 

-L — L 
1.9 39 

36 

Jft 

Jto 

3* 


19* 


B74 

15 TO 

58 

15ft 

15 

25* 

Ato Lottos 



155 024* 

2J* 




52 

72 

14V% 

life 

35* 


J* 

1512 

11 

2+to 

314ft 

14to 


n 

no 349 

11* 

iav% 

14ft 

6 LazKop 







2V% LeePb 




2* 

X* 

231% 

latoLOhKfll 


5 

1 

21* 

27* 

4* 

2 LoHurT 


125 





3 UtfW 

.16 

35142 xtl 





7 

35 

7ft 

Tto 



JXU 

54 


3* 




a 70 

43“ 


34* 

Sfto 


V«%LauHC* 

1 


23ft 

22ft 



.13 

A 26 




13ft 



12 


13 





14 

UO 

15ft 

lito 



70 

9717 


7* 


13* 

9ft 

6*LynCSy 

StoLvnchC 

.10 

50 

7519 

5510 

35 

H 

10* 

8* 

ID* 

■ 


l6to 7*MCOHd 7 IT lift llto 1U%— * 

5* 2toMCORs 11 .1* 3 2* »% 

2B¥i 14to MSI Dr AO 1513 MO 36to 25ft 24ft + ft 

19 11* MOCA nF 4 IS 14* 16ft 16ft— * 

41% 2 Macron . B1 3* Jto Jto— ft 

23* 13ft Mevs 2-12 93 3 J 23 U X — * 

4% * Alarm*) . JX » M* to+1-14 

WVS 2ft Mart Prl Me t9 • « Jto J 3to+ to 

20ft 14* Merit! p/275 11. 2«U21 ^L. + ^ 

7to .2 MoriPr *5 Vi S „ 

9ft 'itoM alnn .10» 1J14 S J* 7* 7%— to 

23 T2T>*MBtR3b .12 J1U S5 22* 21 to 23to+ to 

341% lito Matrix 33 mu38* 36* 

24ft UfeMavEn n 2 U I J» rm »*- * 
Mft 6 Movfh*. AO A* 8 43 13 12ft U + * 

Bft 3*MCD»W LS 2774 u 9ft «% «%+ * 

6* 3* MAdatt . 9* 4 5* 4 + * 

47to JStoMerfloG 1 ZJ 10 70 «to ** +J 

71* llVjMmHq s J4 1.1 U SiuHft 20ft 71*+* 
TO* +*MaenaB 78 4551 e 6ft ** ,«*— * 

15V, 12V, MEMCO 108 7.1 0 3 15ft 15* 'Sto— * 

7ft 3 MercfiL .111 15 5 7 4* 4* 

life 7>%MrtPro 72 15U 11 12to 12ft 1 2*+ to 

9* 41% Mel ex 1512 1 8* 8Ml— ft 

llto 6**AetroC M 2 9ft Tft 9ft 

MchGn 225 2ft Ito ,2*+ V* 

MIch&B 120 A8 19 2 171* 17* 171* 

lift 4 Midrib .16 1212 43 life 13* 13J% 

7* StoMMAm 76 i! 9 S 7to -7to 71% 

11* 4*MMIGM 70 15S IM 11* 11* l»-8 

14 12* Milter H 25 Mwl4* I6» 14*+ to 

62V, 32ft MlnP Pf S H x225 42 42 «„ + to 

23 9HMtctae a* i a a m is m* mh— * 

31* Mft Ml* Co 70 3710 9 a* 26* 26*—* 


llto 6*«AetrnC 
3 l*MchGn 
19ft 12* MlcftSo 170 
lift 4 Mkliklb . .16 

7* 5V% MblAm 76 

. 11* 4* MMIGM 70 

14 12* Milter H 

ton 32* Mlnp pf s 
23 THMfcWE 74 
31* Mft Ml* Co 70 


12 Month 51s. close Prn 

Hten Low Stock otw. vw. p/e io* hhpi low SmTciom 


r* 3* Mon Mo AM 

14ft lu Moral E 

18 B'% MoogB TO 

IB 8* MoeoA 7« 

14* 9* MtoGIO 179e 

»* tioMonm n 

Mft »* Melts s M 

40ft Aft MlMM 

13* 9ft MowSfr 60 

3ft 2 MovteL 

Mft llto Nor Oa 

13ft 9* NIGsO — » 

3 I* NKlnev 

>7'% ift NIPatm 

17ft f v, MtSscR 40a 


5ft 3* NetoLM 
3Jft 23ft NHomp 
20 ft •* NMuir 
M 1 * lift NPinRi 
10ft 6*NProc 


6* 1* Nexus 

25* 17* NlapFS 150 
3ft tftNiaials 
5ft Ift NOW lad 
3 1 Holer 

13* 7to NARavl X 

28ft. 7* NoCOO a 

33* 14 NetIBk 170a 
l$ft 5Vs NuciDI 

30* Bto Numac e.101 

37to 'life OEA ~ 

•to teftOokmt ,12t» 
14 MfcOhSeal to 

13 Bft Olilen n 70 

3Sto 21 OOkiee 

2ft »to OrioteH 1 

*51% 2to Ormond 

14 5* Or rax 

0* 3ft OrlraF 

1416 Bto OzarxA 70 

llto 9ft PGEptA 1 50 
lOto TV. PGEpfO 175 
10W 7ft PGEpfE ITS 
Uto 7fe PGEpIG 170 
31ft 27Ui PGEofF 474 
33 to 24* PGEpfZ *56 
27* 19* PGEprr 370 
2* ISto PGEpfW 2J7 
life IJftPCEPfV 277 
ato ISto PGEofT 254 
2 lto 15* PGEpfS 252 
9to 7 PGEptM 1.12 
19* MtoPGEplR 277 
14ft 12ft PGEpfP 255 
16ft 12 PGEotO 3 
15ft MTkPGep IM 1.96 

IBto I3HPGEML 275 


8.7 7 17 7* 71% 7*— ft 

$6 1ft 1* 1* 

lull J 12* 12* 12*—* 

2715 IX 12* 12 12V%— * 

9A 12 X lift Uto 131%- * 
• •98 todm 9*- * 

1A 8 10 life 14* 14* 

30 (1 36 to 36* 36*— * 

55 it i to* toft iofe 

41 Jto 3* 3*+ ft 

~H fj _ 

1.1 » 43 17* 17V, 17*— to 
X* A «2 ID* 10ft 10*+ * 

47 2* 2to **+ * 

16 344 WU, F* 9ft— * 


OOP 

47 a 

SO ulf 

lift 

IBto + 1 

■in 

27 

142 

4to 

Jto 

4* + to 

750 

Z9 17 

» 

5fe 

Sto 

sft + * 

50 

XS 17 

8 

32ft 

32 

33ft+ to 

•IS! 

21 

9 

lOfe 

«0to 

1 0ft— to 

158 

74 14 

28 

20 

38 

20 — ft 

.730 

7511 

24 

Ffe 

9* 

9*- ft 

172 

24 11 

<74 

51* 

50* 

S1* + l* 

TSr 

XI 

21 

4* 

4ft 

4*+ i% 

• 50 

1.9 9 

31 

21* 

20* 

21 + * 


II 2* 3* Ito— * 

47 6 2 25V, 25to 25to + * 

1 49 3to 3* X%— to 

6 > 3* J* 3*6— * 

71 44 2* 2 2 to— to 

15 8 O IT* 11* 11*— * 
41 life UV2 13 to— * 
37 II 19U34W 33ft 13*+ * 
10 44 B* TV? 7ft + * 

27 14* 14* lift— * 

- O O — 

16 7 32* 32 Vt 32ft— to 

718 71U40* 40* 40* + 1 1% 
4A11 45 13ft 13ft 13ft— to 

I A 14 15 121% 12* I2to+ to 

ZMO « S'% ato— * 

4A14 47 22* 22* 72V, + ft 

«3 2* 2*— to 

55 lift 11* lift- * 

M10I 1* 71 n 

1713 791 15* 15ft 15ft— to 

°—o — 

IX II 12* 12* 12*— ft 

IX 9 10' A 10 10to+ to 

11 51 low 10 10 + to 

IX 10 9* 9* 9*— ft 

11 1U 33* Uto 33*+ * 

11 IM 31to Jl* Jift+ * 

11 78 M 25 25 — ft 

IX 17 21* 20 to 20*— I 

U. 39 IS* It* ti*+ to 

IX ID 1«* 19ft 19ft— to 

IX 5 20* 20* 20*+ * 

IX M 9* Bft (fe+ to 

>X 71 19 1*1% Uto 

IX 15 14* life lift— * 

IX a 16 16 Ife + to 

IX 2 151% 15* ISto 


16* 

12* PC-epfK 

X04 

11 

3 

16ft 

14* 




X32 

IX 

4 

18 

18 


»* 

6* PGEpfl 

1.09 

IX 

IS 

9 

Bfe 

Bft- ft 

30fe 


54 

57 3 

94 

14ft 

16 


34* 

27 PacLt 

Pf4J» 



341*. 



37 

27ft PoeLt 

PI4J0 



37 




a pocli 

M4.75 



37ft 




22toPocTr%l 







14* 

4ft Pope 



118 

7 

6fe 

6*— to 


24* P0IICP 

52 

1522 

347 

42 

41 

41fe+l 





V 

4to 

3* 



2 PoraPK 



10 

5to 

5to 


18 

13 PorVCh 

50a 

35 8 


IT* 



Z Ift 

TTto PorkEi 


19 

29 

22* 

22'.% 

Uto— * 

4* 

2to PoyFon 


17 

54 

4* 

4* 


61% 

4 to PUMG 

, 10 c 

15V 


sv, 



io* 

1* Penln 




2ft 

1* 


IT* 

17* Pen Tr 

170 

7.1 1? 

20 

!+’% 

14* 

14*- ft 



.181 

14. 2 

78 

1* 

1ft 

1ft— to 

a* 

I9fe Pen PE 

XV 

B3 9 


27ft 

27* 


10to 

7ft Penrll 

.17 



9ft 

9ft 


i 

* Pentron 



11 

* TH6 

*+)-l6 


29 1 i PepB 5 50 
37 15* Perlnl 50 

U* 8V? PeryOr a 
19* 7ft PM Lew 
12* 9ft PMLe PflAS 
4V, 3to PhllLD Air 
2* ItoPhoenfx 
10* 5 Pica n 
6 2* PlonrSv 

B* ift PHWVO 540 

a* iifePiiDM ao 

T*t ito Ploln 
15* HftPIcrD » 70 
4 Vi 2* Plonlln 
18ft 7* PlyGm AO 
3* Ife PIvR B 
19fe UHPmuSc 50 
22* BIS PooeEv 
20W Bto PorlSir s 
MU 24* Poster, 60 
14* lDHPostIPr a 
191% 9fePb*erT job 
19to 15* ProtLin 173 
’ Sto Pratt RO a 
6 ProIR Pi 56 
17 BHPrecMt JOo 
4ft | PrrmRs 
M 23V? PrenHo 176 
Sto 3V, PresR A 72 
Sto 2to PresR B 72 
4* 2* Prestd 
M U* PtpCT 2ASe 
ISto 10* ProvEn 150 
33to 27 Put P1E478 
19* 14* P?1 p ID 274 
59ft U* PutleH 70 
llto 4* PunloG 
Uto 9to Pun to pffi.TO 

Uto 71% RE DM — 
TO* Sto RMS El 
5* 4 Ft SC 551 
IT* Sto RTC AO 
U* Bto Raoon .Ho 
35to 11 RnctlEfc TBe 
9to 4* RnnprO 
23* U* Ronsbg 72 
15* 4 Rotim n 
71% 5 Raven TOO 
22ft llto Rovmln 76 


1513 4 57V, 57 S7Vt + lto 

35 s so aw aw aw— ft 

2AI0 20 11* llto llto— * 

14 258 Fto 916 9to— to 

1A 5 12 111, 17 

17. 5 a 3* Jto Jto— * 

X 1* 1* 1* 

15 84 7* 7* 7*+ to 

9 5 4* 5 

75 10 106 7* 7* 7to+ '% 

2714 102 17to 14 17ft+S 

14 92 4* ito ito— to 

*1 lift 13ft >Jft+ to 
61 2to 2* 2ft + to 
1513 74 14>.% 16 14 — ft 

20 2V, 2to 7to— to 

4A107 1 IB* IBto lift— * 

11 347 21* 20V> a + to 
22 42 17ft 17V, 17*+ ft 
1517 9 aft Bto J2ft+ ft 

1511 41 13 13 13 — ft 

2515 a tl 10ft I Oft 

4A 8 IJ 19 Mfe 19 +1 
4110 N ift ift ift 

IX >2 Ato ito ito 

45 70 390 life 14 I6fe+ * 
9 74 1* 156 Ift— to 

A4 ID 151u2Bft 33* X 
4530 71 ■ I 0 + to 

6419 *4 5V% 5 5— ft 


11 9 329 

IX 8 If 


15M a iu% ii* it* 

i.i 9« if av% a 25*- * 

1006 4* 6 * 6 *- 1% 

X777 SI 20* 19* 194%- to 
3 a Sto 4* 5to+ to 
43 8 4 7 7 7—1% 

1713 a a* 20 * 21 *+ * 


40 

34ft RElnv 

2500 

7.1 11 

1 

33* 

33* 

33* 

4* 

3ft RilncT 

34 

21 

4* 

6* 

4t%+ 1% 

lto 

9-14 Red law 



33 

1ft 

lto 

lto+ to 

5* 

Jto Refinml 



9 

4* 

4to 

4to— ft 

Uto 

8 RegalB 

73 

57 13 

2 

12ft 

12ft 

12ft+ 1% 

9ft 

5* RepGva 

M 

4 A 17 

22 

91% 

dto 

9to+ to 

26to 

IS* RorlA 


■ 

284 

34* 

23* 

34 — to 

3to 

Ift Rasrt 

wt 


41 

3ft 

2* 

Vto- ft 


71% 3ft RestAsc 

4* 2* RexNor 

llto ito RJbielP .12 

35* a* RtaAJo 0150 
r% 1* RIoGOr n 

4 2 RoCntc 

16* 1DV, RcJowOV 1 
20* U Rogers .12 

ife 1ft PoncoT 

Sto l* RorPim- 

18* 12 Runidc 540 
3 !*RBH» 

21* 12 Rineil Ai 
10* 7ft RvLoH to 
41 70* Rrtanf .77 

7* 3fe SFM Til 
Uto 10* SOL Tib 
12 IftSMD 
4* 3 5SP 

20* StoSoee 


9 M 6>6 4 6 

29 5 Jfe Jfe Jfe— to 

1715 243 10* 9* 10W+ ft 

i an% a* av% 

2 44 Ife I* 2* 

S 3* Ife 2ft- to 

45 17 IS 15V, 15* IS* 

7a 13 HM IS* l*to+ to 

14 2* 2ft 2ft+ to 

31 46 3 2* Zfe— ft 

37 7 5 17 17 17 

1 2* 2* 2* 

2012 39 1/23 21 to 21* 

57 7 129 Bft Ife Bfe 

1850 F2S 39* 39* 39*+ * 

16 15 6fe Aft 6ft+ ft 

27 7 13 12* 12* 129%— * 

14 46 9* 9ft 9ft- to 

1 1* 3* 3*+ to 

5 6f 7* 7to 7H+ to 


Soiei fhuin err unoWdoL Yetmv highs and tons retied the 
previous 52 week* plus the current week, twt not the latest 
trading day. Where a ipllt or slock rflvtdend amounting to 25 
percent or more ho* boon poM. the reort htgh-tow range and 
dividend an shown tor the new stock only. Unless ntnerwisr 
noted, rotes cri dividends are annual disbur se ments based on ttw 
iot«H deelatiition. 

a— dividend alsoextrot*). b— mmual rale M cflvklend plus stock 
dividend, o— llauItJailng dividend, dd— called. now yoortv 
low. e— dividend dedored or paid In preacdtno T} months, a— 
dividend in Canadian tunds.suMsct lo 15% horvnsidencete*. ft- 
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New Japanese Computer 
Is Able to Read Aloud 

Reuters 

TOKYO — A computer that reads aloud 
books, newspapers and documents in a female 
voice has been developed by Japan’s state-run 
telephone company, Nippon Telegraph & 
Telephone, a company spokesman said Mon- 
day. 

Tbe spokesman said the computer read Jap- 
anese newspapers aloud with 99.5 percent ac- 
curacy. He said NT&T had also developed a 
page-iurning robot with fingers so sensitive it. 
could turn even the thin pages of a telephone 
directory. 

Using a combination of the two. a person 
could have the news read to him or could inter- 
rogate an information retrieval system by tele- 
phone; the spokesman said. 
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Sandoz 4. 

SB5 

Schindler 1.1 

Sulzer I, 

SwtsBilr 

UBS X 

Winterthur X 

Zurich ins. 16 

SBC index : 38478 
Previous :3S6JB 




New Issue 
November 30, 1982 


All of these bonds having been placed, this an- 
nouncement appears for purposes of record only. 


INTERNATIONAL BANK 

FOR RECONSTRUCTION AND DEVELOPMENT 

Washington, D.C. 

_O' 0> AL *4 

DM200,000,000 

874% Deutsche Mark Bonds of 1982, Due 1992 


interest: 
Offering Price; 
Repayment: 
Listing: 


8’4% p.a., payable annually on December 1 
100 % 

December 1, 1992 at par 
at al! German stock exchanges 


Deutsche Bank 

Aktiengesetlschaft 


*>/Ov i\0 ^ 


Dresdner Bank 

Aktiengesellschaft 


ADCA-8ank 
Aktiengesellsch Bft 
Aligemeine Deutsche Credit-Anstatt 
Badlsdie Kooinumata Landesbank 

— Gfrozentrale — 

Bayerische Landesbank 
Girozentrale 
BerikwEtank 
Aktiengesellschaft 
Bremer Landesbank 
Deutsche Bank Saar 
Aktiengesellschaft 
Deutsche LSnderbank 
Aktiengesellschaft 
Halbaum, Mafer & Co. AG 

- Landkreditbank - 

Georg Hauck & Sohn Baniders 

Kommanditgesellschaft auf Aktien 

Bonk ha u s Hermann Lampe 

Kotnmsndrtgesellscftaft 

Landesbank Schleswig -Hotstain 

Girozentrale 

National-Bank 

Aktiengesellschaft 

Sal Oppenhefrn j'r. ft C?e. 

SchrOder, Munchmeyer, Hengstft Co. 

J-H. Stain 

M.M. Watburg-8rinckmann, Wlrtz ft Co. 


Commerzbank 

Aktiengesellschaft 


Bankhaus H. Airfhiuser 


Bank fur GemeJnwirtschaft 
Aktiengesellschaft 
Bayerische Verdnsbank 
Aktiengesellschaft 

Berliner Handels- und Frankfurter Bank 

Richard Daus ft Co.. Baniders 
Deutsche Grazentrale 

- Deutsche Kommunalbonk - 
Conrad Hlnrieh Donner 

Hamburglsche Landesbank 

- Girozentrale - 
Hessische Landesbank 

- Gfrozentrale — 

Landesbank Rheinland-Pfalz 

- GruzentraJe - 
Merck, Rnck ft Co. 

Norddeutsche Landesbank 

Girozantrale 

Reuschef&Co. 

Schwablsche Bank 
Aktiengesellschaft 

Trirtitaus & Burkhardt 

Westfalen bank 

Aktiengesellschaft 


Westdeutsche Landesbank 
Girozentrale 


Baden-Wurttambergische Bank 
Aktiengesellschaft 

' Bayerische Hypotheken- und Wechsal-Bank 
Aktiengesellschaft 
Joh. Berenberg. Gossler ft Co. 

Bankhaus Geb ruder Bethmann 

OeJbruek&Co. 

DG Bank 

Deutsche Genossenschaftsbank 

Effectenbank-Warburg 

Aktiengesellschaft 

Handels- und Privaffeank 

Aktiengesellschaft 

von der Heiydt-Kersten & Sahne 

Landesbank Saar Girozentrale 

B. Metzler seel. Sohn ft Co. 

QUenburgische Landesbank 

Aktiengesellschaft 

Kart Schmidt Bankgeschife 

Simonbank 

Aktiengesellschaft 

Verel ns- und Westbank 

Aktiengesellschaft 

Wurttembergfeche Kommunale Landesbank 
Girozantrale 
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CROSSWORD 


ACROSS 

1 Like some TV 
shows 
5 Frolic 

M Con man’s ploy 

14 Algerian city 

15 Fla. orange- 
shipping 
center 

16 Hair or dead 
follower 

17 Folk-tale 
heroine 

19 Being, in Spain 

20 One-half and 
one-half 

21 Beetles 

22 Redact jointly 

24 Preserve with 
salt 

25 Shape by 
cutting 

26 Bis and hers 
items 

29 Crumbled into 
particles 

32 Religious 
images 

33 Instrument for 
Yo-Yo Ma 

34 Misjudge 

35 Pavilion 

36 Meat pie 

37 Muse of 

history 

38 Stripling 

33 Tapestry 

46 Tree parts 

41 Forces; 

powers 

43 Go by again 

44 Rambles 

45 Having no 
additives 

46 Treat unfairly 

48 Las ' ' 

48 Not 


56 Charitable 

57 Fast 

58 Beil the cat 

59 Joining words 
66 Word before 

alligator 
61 Mime 
DOWN 

1 Word: Comb, 
form 

2 Imaginary 
curtain 

3 Farewell, to 
Cato 

4 Omega 

5 Pigments 

6 Squirrel's 
tidbit 

7 Half boots 

8 BJ>. O.E. 
member 


9 Mean: base 

10 Garment part 

1 1 Rags-to-riches 
story 

12 Contrary 

13 Proper 
18 False gods 

23 Church 
calendar 

24 Coin 

25 Young zebras 

26 Kind of search 

27 Arctic or 
Indian 

28 Site of 
underground 

adventures 

29 Plateaus 

30 Eponyms fora 
canal 

31 Rubbish 


33 Anxieties 

36 First in time 

37 Priest’s 
vestment 

39 Eastern chiefs 

40 Flat hat 

42 Short songs for 
groups 

43 Skate blade 

45 Tune 

46 Chase 

47 Cut of pork 

48 Chart 

49 Start ofa 
'football play 

50 Father, In 
Fontainebleau 

51 Belgian river 

54 Psychiatrists’ 

org. 

55 Mount in Crete 


52: 

transaction 
53 Love notes 



48 

*7 



ST” 




5B~ 




*5“ 





WEATHER 



HIGH 

LOW 



C 

F 

C 

F 


6VSARVB 

V4 

57 

18 

» 

Fair 

ALGIERS 

15 

59 

7 

45 

CIOUtJY 

AMSTERDAM 

6 

43 

0 

32 

Foggy 

ANKARA 

9 

48 

-10 

14 

Fair 

ATHENS 

If 

44 

14 

57 

Overcast 

AUCKLAND 

_ 






NJL 

BANGKOK 

34 

93 

24 

75 

Fair 

BEIJING 

10 

58 

-2 

28 

Fair 

BEIRUT 

19 

44 

11 

52 

Overcast 

BELGRADE 

3 

37 

1 

34 

Overcast 

BERLIN 

5 

41 

3 

37 

Ovarcast 

BOSTON 

13 

B 

5 

41 

Rain 

BRUSSELS 

3 

ST 

1 

34 

Overcast 

BUCHAREST 

12 

54 

5 

41 

Ovurcost 

BUDAPEST 

9 

48 

6 

43 

Overcast 

BUENOS AIRES 



_ 

_ 

_ 

NJL 

CAIRO 

21 

70 

8 

44 

Fair 

CAPETOWN 

23 

73 

14 

57 

Fair 

CASABLANCA 

19 

44 

14 

57 

Overcast 

CHICAGO 

4 

39 

2 

34 

Cloudy 

COPENHAGEN 

6 

43 

4 

39 

Cloudy 

COSTA DEL SOL 

16 

61 

10 

50 

Fair 

DAMASCUS 

13 

a 

5 

41 

Ovgrtast 

DUBLIN 

6 

43 

0 

32 

Cloudv 

EDINBURGH 

5 

fl 

0 

32 

Cloudy 

FLORENCE 

11 

a 

4 

39 

Fair 

FRANKFURT 

6 

43 

2 

36 

Cloudv 

GENEVA 

6 

43 

5 

41 

Overcast 

HARARE 

29 

84 

14 

57 

Fair 

KEL5IMKI 

5 

41 

3 

37 

Overcast 

HONGKONG 

21 

70 

13 

55 

Fair 

HOUSTON 

21 

70 

7 

45 

FOlr 

ISTANBUL 

U 

57 

7 

45 

Cloudy 

JERUSALEM 

14 

57 

7 

45 

Fair 

LAS PALMAS 

21 

70 

17 

63 

Fair 

LIMA 

27 

81 

IV 

66 

Cloudy 

LISBON 

15 

59 

7 

45 

Fair 


LONDON 
LOS ANGELES 
MADRID 
MANILA 
MEXICO CITY 
MIAMI 
MILAN 
MONTREAL 
MOSCOW 
MUNICH 
NAIROBI 
NASSAU 
NEW DELHI 
NEW YORK 
NICE 
OSLO 
PARIS 
PRAGUE 
REYKJAVIK 
RIODE JANEIRO 
ROME 
SAO PAULO 
SEOUL 
SHANGHAI 
SINGAPORE 
STOCKHOLM 
SYDNEY 
TAIPEI 
TEL AVIV 
TOKYO 
TUNIS 
VENICE 
VIENNA 
WARSAW 
WASHINGTON 
ZURICH 

Readings from ltw previous 24 hour*. 


HIGH 
C P 
5 41 
19 46 

11 52 
32 90 
21 70 
V ~S4 

12 54 


LOW 
C F 
D 
13 
5 

23 
7 

24 
10 


-1 30 
0 32 
5 41 
20 61 
27 SI 
24 75 
13 55 
IS 5V 


32 
55 
41 
73 
45 
75 
50 
-12 10 


24 75 

25 77 
20 48 
11 52 
IB 64 
13 55 


23 73 
7 45 
21 70 
7 45 
S 46 
21 70 

3 37 
17 63 
20 6S 
B 46 

4 43 
10 50 
10 50 

3 36 
3 37 

5 41 
3 37 


Folr 

Cloudy 

Fair 

Cloudy 

Fair 

Folr 

Rain 

Cloudy 

Ovarcast 

Rain 

Cloudy 

Fair 

Cloudy 

Cloudy 

Cloudy 

Foggy 

Overca s t 

Overcast 

Snow 

Stormy 

Overcast 

Ovarcast 

Rain 

Overca s t 

Overcoat 

Cloudy 

Cloudy 

Rain 

Fair 

Roln 

Fair 

Overcast 
Over cost 
Ovarcast 
Rain 

Overcast 


ADVERTISEMENT 

EVTERNATIOIVAL FUNDS 

NOVEMBER 29 1982 

The net asset value q uo tations shewn below an) supplied by 

the exception of same Hands whose quotes are based an Issue 

marginal symbols MScnfe frequency art quotations suppIh 
weekly; (m>— monthly Ab>— U-moathty; 

BANK JULIUS BAER «Ca Ltd 

— (d 1 Baorbond- SF795»* 

— Id I Camber SFSBJJS0- 


._ , the Funds listed with 

ne hands whose quotes are based on Issue prices. The following 
indicate frequency of quotations supplie d ^ftt Mtje IHT:(^— ■ 


— (d)Grobar 5FB24JH 

— (d)Stockbar SF 109100 

BANK VON ERNST A CIO AG PB 2622 Bern 

— (dlC5FFund SFMjM 

— fd ) Crossbow Fund SF420 

— Id I ITF Fund MV. ST3J4 

BRITANN I A. PO Box 271. SI. Heller, Jersey 

— (wl Universal Growth Fund.... OBKtoc 

— (w) Jersey Gift Fund Ltd C21.8* 


CAPITAL INTERNATIONAL 

— (w) Capital InM Fund ..... 

— (Wl Capital Italia LA. 

CREDITSUISSE 

— (d) Actions Sulsses 

— (d > c-s. Fonds-mn 

— (d) Energle-Volqr... 

-Iiiiumc. — 

— Id | Europe- Valor 

— Id 1 Padfle-Vator 


S36J2 

S9J6 


SF 27125 
SF 65880 
SF 67.25 
SF 7625 
5F 121.75 
SF 70880 

SF .’680 

SF 1IEL50 


□IT INVESTMENT FFM 

— Ha I C u n ce tifro — 

— Md ) Ml Rentantond..- 


DM 17.95* 
DM 7721* 


UNION BANKOF SWITZERLAND; 

— (dl AmcaU^.Sh„„ 5F3L25 

— Id I Bond invest ........... 5F6425 

— CdlFonsa Swiss Sh 5F93J5 

— id j Gtownvesl SF69.25 

— (d 1 Japan-lnvost SF3HUJ0 

— (d) Pacific invest.- SF122JD 

— (d I Son South Air Sh — SF 45300 

— (d I Sima Swiss REst SF21100 

UNION INVESTMENT Frankfurt 

— (d)Unlrenla DM37J4 

— Id I Unhands DM14L70 

— IdlUnlrak DM54.19 

Other Funds 

(w) Alexander Fund S I5J6 

(m) Al-Mol Trust — *11043 

(r ) Arab Finance I.F SNAJA 

(b ) Arlone, *1420.1* 

(wl Trustcor int. FdlAElFl S9.15 

[wl BondsHex- Issue Pr. SFi&js 

Im) Cleveland OftStmrc Fd *1436.18 

(b)COMETE. 1919.10 

<wl Convert. Fdint. A Certs *857 

(wl Convert. Fd Int B Certs *2059 

+<w> Currency Trust 55 

lw> D.G.C *4001 

’ > Dreyfus Fund Int! *2850 

I Dreyfus InteraxitKiont _ 524,17 


FIDELITY PO Bax 470. Hamilton. Bermuda 


— (m 

— (m 


American Values Common 
American Values Cum. Prof. 

Fidelity Amer. Asset*. 

FldeUty Australia Fund.... 
Fidelity Dlr.Svas.Tr. 

Fidelity For East Fd 

Fidelity Inn Fund 

Fidelity Orient Fund 

Fidelity Pacific Fund 


— (d I Fidelity World Fit. 

G.T. MANAGEMENT (UK1 LTD 

— (wl Berry Pot Fd.LKL — 

— (wl G.T. Asia Fund 

— (d t G.T. Band Fund 

— (w) G.T. Dollar Fund 

— (d 1 G.T. Investment Fund 

— Id 1 G.T. Joaon Small Co Fund. 

— (d I G.T. TKtuwtaav Fund 

INTERNATIONAL INCOME FUND 
28-34 Hill St, St. Heller, jersey 

— Id I snort Term ’A’ [Accum? ... 

— id) Short Term -A' (Wst r> 

— (d J Short Term 'B' (Aocumj ... 

— id l Snort Term V (Dlstrl 

— (w) Lana Term ...... 


*637 
SIBZJ5 
*5260 
*7 JO 
*9844 
IJ&52 
*6531 
*2248 
110758 
12464 


S6J7* 
*255 
*1145 
$1178* 
1640* 
SI 559* 
S29J7 


$1.1713 
514243* 
SI 5858 
PL9783* 
1ZL72- 


Euroae Oblloatlons LF ZSiZM 


I Energy InlLN.V. 

i FIF-Amarlcn - 

I FIF-PodW.. 

First Eagle Fund 

i Foraclox issue Pr.._ 

I Forextund ...... 

I Formula selection Fd 

l Fwidllalla 

) Fronlrf.- Trust Inrerzlns 

I Global FwWLid. 

Global Inf! Fund DM554 

I Haussmonn Hides. NV 1713.14 

I I ndosuez Multibonds A 

. J I ndasuez Multibonds B 

Id 1 Interfund SA. 

(Wl Intermorket Fund 

(wl Intornatlonal Gold Fund. 

(dl I.O. Growth. 

(r > Inri Securities Fund 

(d ) Investa DWS. 

(ri Invest Aflanltauss-. 

(r 1 1 lai fortune inn Fa SA 

( wj Japan Selection Fund 

’ ? Japan Pacific Fund — 


ifl 


129.15* 
51752 
59J1 
1957350 
SF 15950 
5952 
SF 7855 
51752 
□M«U8 
SF2A0 


5111.19 

*14354 

51050 

537538 

57744 

S M.43 

1747 

DMHL5Q 

15800 

*863 

194J1 

*56.16 


d 1 KB lncome_Fund LF1JW80 


— lb) J.F. Japan Trust y: . 

— lb) J.F. South East Asia *27.76 

— (b)JJ=. Japan Technotoav v 10439 

— (b)j.F. Pacific sees (ACC) 54.10 

— (bU.F. Australia *5.12 

LLOYDS BANK INT- FOB CM GENEVA 11 

— Hwl Uovd* Inri Growth SF 80250 

— Mwl Uovds Int* income ........ SF 30700 

MERCHANT BANK AND TRUST CO_ Ltd 

— (r ) Common,—. — *645 

— (r ) MoxHdoflar oand *87540 

PAR ISBAS- GROUP „ 

— (d 1 Cartexa International .**14® 

— (w)OBLl-DM - dm 1,168.12 

— (wl OBLIGE5TION 5F ! BS^S* 

— (w) OBLI-OOLLAR. — S 1.107.57* 

RBC Investment Mors. PO Box 246. Guernsey 

— Kwl RBC lidT Capital Fd SIZ«* 

— H*l RBC inti Income Fd S1032* 

—Hwl RBC North Amer. Fund... 1 5-54* 

SOFIDGROU PE GENEVA 

— (r 1 Parton Sw. R Esf SF 1 J40JD 

SWISS BANK CORP 

—Id ) America- Valor - SF45050* 

— (d)OMarh Bond Selection..... DM 115.18 

— (d DollaT Bond Selection S12SJ9 

— id I Florin Bond Selection FI 120J8 

— (d| InWvOlor. SFS825* 

— w > Japan Portfolio... A p Jft75 

— IdlSwbsvatorNewSar SFM745* 

— (d) UMv. Bend Select SF7350 

— (dl unlvanal Fund. — SFB540 


(d > Klclnwurl Benson Int. FcL 

(wl Klehmert Bens. Jam Fd 

(wj Leverage Cm. Hold. 

<wi LdxfuncL. 

Id > Medtofami'fi SeL Fund 

(wl NAAT 

(wj Nippon Fund- — ..- — 

(wl Nor. Amer. Inv. Fund 

(w) NJLM.F 

(mj NSP F.l.T. 

<wl PANCURRI Inc. 

(b I Pleiades. 


Id 

(w 

(d 

E 

Id 

(w) 

(wl 

(wl 

(w) 

<W 

(W 

Id 

(w) 


Putnam Intornl Fund 

Quantum Fund N.v 

Renta Fund 

Rentlnvesi - 

Safe Fund — — 

Sato Trust Fund 

Samurai Portfolio 

SMH Special Fund 

State St. American 

Tokyo Poe Hold (Sea) 

Tokyo Pac. Hold N.V. 

Transpacific Fund 


S 17.98 
*4241 
112746 
SIAM 
*43.91 
SI2A 
1748* 
*2228 
S 202* 
*12878 
*12757 
5 1152 
*009 Ji 
541J9 
*2123 S3 

547J6 

LF976 

IZS3 

SF7^ 
DM 87 JO 
S 1 1474 
*5757 

*7176 

55259 


UN ICO Find DM 67 JO 


. i United Can Inv. Fund. *229 

(w) Wedge Japan N.V S£6j» 

(w) Wedge PadflC N.V. - S4&B5 

(wl WOdge UJ. N.V *6208 

I m) Winchester Overseas *1076 

(ml winchester Dtversll led *2004- 

jw) WertdwhfeSecurltes — 512144 

(wl Worldwide Swcial 1141644 

DM — Deutsche Mark.- * — Ex-DIvklend; 
* — New; NJL — Nat Aval table; BF - 
Beta! urn Francs; LF — Luxembourg 
Francs; SF - Swiss Franra; + — offer 
grten; a — Asked; b — Bid Change p/v 510 
to si per unit. 5/S — Stock Spill; — — Ex 
RTS; -S'— Suspended ; 

NC. — no) aunmunieatod; ■ — Rodempt 

urtce-Ex-CDupon; oo Fonrterly Worldwide 

Fund Ltd; Fl — Dutch Florins 


Moving? 

Make sure the Trib is there to greet you 

No mailer where you’re going — in Europe. America, Africa, Asia 
or ike Middle East — you can subscribe to the world's only inter- 
national daily newspaper. 

For details and rates write: JHT Subscription Department, 
181 avenue Charles-de-GouIle. 92521 Neuilfy Cedex, France. Or 
phone Paris 747-12-65, ext* 305. 

International Herald^ IHbune 


ERASE SCRUB ERASE 
ERASE SCRUB ERASE 

ERASE SCRUB erase 


r UW 00 PSi now 

I'VE PONE IT! 




BOOKS 


B. 

C 


DO T6U HAVE A &23K ON 
'HCWTB MAKE A fcfcte 1 p J 

"HERETW&^slf?-! 

^ i ^ 

( wiWfe A f me SCREENPLAY 1 
yTrigT-/ 1 td 'rt&veN's Gfife.' . 






A 

N 

D 

Y 

C 

A 

P 

P 


wowser tow muchV, s 

>THE AWRRlAQErt/DtSwaK 


=?wm r 


lr ir i * — \ 


m "'3 0 ... 


DOfT ASK HER, 
r SON, SHE'S -r* 
rPREJUWCSM 


rr 

IT'S THE LCV/EST, 
, DOW-fWWENTi , 
WITH THE LON3EST 
IlNSTALABMTPLAN 
b PVEEVERGOTi 


wmefu-wm>TH£ m\m, 
^whatever rn^eo 
eovmjMr* 



HEX BABE, DO I 50HeiL60WE-\ 
HMZTomm mtm.TON 
WAPOURB* EASE PB CASH. 
|i THE PROJECTS ALLTN&PtS 

\ i Dewnmmjas mooop&st- 
|c mrrwucHm ormtrtmex 

'-jw : 


isujEAR.wimrs 
ALLlNEBRFIPONr 
cream- imrrm)*tommj 
mw. mNExrmmf.ru. 

MY WU BACK DOUBLE! 



4 10 MOWN BY 

NEKTAmm? 

HOUtPO'tOJPFO- 

FasBTOcoTWT? 
I* - / 


UH..0NTHE 

STOCK 

MARKET. 

/ 



ru.Bim.tLL 
HAUZMAG6B 
VRAM VP A 
CHECK- 


Acnmxtmi 
neb? rrm small' 
B/u&jasrHm 
muwrriN 
A PAPER SACK. 



I THAT SCRAWLED WORD GAME 
by H en ri Arnold and Bob Lee 


DENNIS THE ^MENACE 


Unscramble these four Jumbles, 
‘ one letter to each square, to form 
four ordinary words. 


KAYWG 

13 


NIROY 



L 

LD 

LL 


LESTUS 


u_ 

ID 



DAYNIT 


□ 

ICC 




Now arrange the ctrried liters 10 
form the suiprisa answer, as sug- 
gested by the above cartoon. 


nnoran 


Yesterday's 


(AnBWWStWTlCKTOW) 

Jumbles: GASSY BERTH NESTLE DEFACE 
Answer A soft touch— A CARESS 



WAIL-TO-^TALL AMERICA 
A Cultural Historv of Post-Office Murals 
in the Great Depression 

By Kara! Ann Marling. Illustrated. 348pp. S35 (paper. $14.95). 
University of Minnesota Press. Minneapolis. Minn. 55414. 

Reviewed bv Lc Anne Schrcibcr 



fo 


I N June 1939. ihe Treasury Depart- 
ment's Section of Fine Arts decid- 
ed to sponsor one -of the largest art 
• contests in American history — Ihc 4S 
States Competition. The goal was to 
put a mural above ihe postmaster's 
door in one small, standard-issue post 
office lobby in o^ery state. 

Artists were encouraged to visit the 
towns selected for the program, mix 
with the locals, discuss possible sub- 
jects with them, then submit sketches 
for murals that would, in the words of 
the section's director, capture “the 
same feeling I get when 1 smell a 
sound, fresh ear of com." The Dec. 4. 
1939, issue of Life magazine ran pcs- 
tage-s lump-size reproductions of the 
48 winning sketches; according to the 
accompanying story, each of tne pro- 
posed murals represented “the collec- 
tive taste of ihe citizens of the com- 
munity, together with the individual 
taste of the anisL" 

“Wall-to-Wall America" is Karal 
Ann Marling's account of what really 
happened when dozens of artists, a 
couple of strong-willed New Deal of- 
ficials and the citizens of small towns 
across the United Slates tried to agree 
on matters of taste. Not surprisingly, 
a tangle of ideological, aesthetic and 
purely local issues caused a crisis in 
Washington almost every time a mu- 
ral was paimed. What is astounding is 
the variety and ferocity of the antago- 
nisms that were generated in the pro- 
cess. 

Marling, who leaches art history at 
the University of Minnesota, focused 
her study on the Section of Fine Arts 
murals (rather than on the more nu- 
merous murals sponsored by the 
Work Projects Administration's Fed- 
eral Art Project), because records in 
the National Archives provide a day- 
by-day chronicle of what happened 
when a mural was painted under tbe 
section's auspices. The amount of mar 
terial was prodigious, and rather than 
organize it into a tidy schema. Marl- 
ing chose an anecdotal, case-study ap- 
proach; each chapter is devoted to a 
different region or the country add in- 
cludes black-and-white illustrations of 
the murals discussed. The result is a 
book that is less rigorously analytical 
but more entertaining than might be 
expected. 

Drawing on 35 feet worth of files 
containing letters, clippings, petitions, 
contracts, sketches of works in prog- 
ress and crank mail. Marling follows a 
trail of disaster stretching from Aiken, 
S.C., to Pacific Grove. Calif. There 
were three parties to eveTy 
contretemps. First there were Edward 
Bruce and Edward Rowan, the direc- 
tor and assistant director of the Sec- 
tion of Fine Arts, who saw the mural 
program as an opportunity to foster 
their notion of a politically correct na- 
tional art. They championed a kind of' 
all-American realism that they hoped 
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would prevail over three heresies — . 
CommuitKt-iitepited social realism, 
Paris- imported modernism and the 
arch-cimservative classicism of aca. 
demur painting. Then there wen; ife 
artists, who though eager for -vx-tun 
money, were us likely us not io’^ 
adherents of one or another, of the 
proscribed hensU*. Finally, time, was 
the public, which rimply wanted' to 
see easily decipherable, optimistic and 
flattering images of itself on the wall 
of its hometown post office. ‘ , 

In Marling's judgment. one of d>^ 
best murals to emerge from the pm- 
gram wus “Mine Rescue,’’’ pai rued by 
Fletcher Martin for the post office bf 
Kellogg. Idaho. It showed two broad- 
shouldered men carrying a third man 
out of a mineshaft on n stretcher. Ihe 
section loved it; Ed RcwaG compared 
it favorably to the great rdsgsoss 
paintings of the Renaissance. Ihe 
people of Kellogg, however, thought it 
a “sordid" monstrosity and an msuli 
to “our leading industry,*' After 
months of heated correspondence, 
“Mine Rescue” ended up inihe Treas- 
ury Department vault, and Fleuier 
Martin was persuaded to paint, adolh. 
er mural, this one depicting two smil- 
ing miners who, with their amfing 
burro, ore credited with discciverUw 
the mine at Kellogg in 1885. 

In Salford, Arizona, the probfaa 
was Seymour Fogd’s sketch for a'nra- 
ral showing “the Indians of the South- 
west doing a -traditional ceremonial 
dance." The people of Safford, whds« 
memories of Indian wars were stiQ 
vivid, were not persuaded by . the art- 
ist's. explanation that his Indians were 
not really Geronimo's Apaches, hm 
generic symbols of peace and. harmo- 
ny with nature. Besides, section offi- 
cials in Washington didn't care for 
this line or argument; it reminded 
them that the fiat, geometric patterns 
of the mural veered toward the heresy 
of modernist abstraction. . ~ 
Patrons of the post office in Kenoe- 
bunkport, ’Maine, were offended >dn 
several grounds. Elizabeth Tracy, ate- 
cent Raddiffe graduate, had insulted 
their civic pride by painting a beaCh 
scene that dearly depicted a cave 
within the borders of the nearby rfa] 
town of Kennebunk. And, by local 
standards, the women bathers wde 
loo “beefy," “The figures represent 
the Russian peasant type." wrote one’ 
resident, “ana the entire mural is most 
objectionable 16 those opposed to the 
kind of political philosophy whidr<u 
undoubtedly represents.” " '• 

Before its wartime dissolution : -in 
1942. tbe Section of Fine Arts hid 
commissioned more than 1,100 mu- 
rals — and been embroiled in about 
as many disputes. Many of those mo- 
rals can still be seen: few of them m 
admired. In her last -chapter. Marling 
concludes that when Americans 
looked at murals in the Depression, 
they were looking for “the courage (a 
dream." She might have added that 
it’s hard to take courage from aru-ur 
scholarship, whose primary purpose b 
toplease. ** 

Le Anne Schreiber is on the staff of 
The New York Times. ' 
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Paris Slipping, Guide Says , 

The Astoewsed Pmt ' 

LONDON — Paris has lost some of 
its charm and come closer to beqig 
just another noisy and congested city, 
according to “Holiday Which? Guide 
to France,” of the British Consumers' 
Association. It acknowledged, howev- 
er, that the French capital is “stifl a 
marvelous place to visit." * y 
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By Robert Byrne 

T HE Soviet Union won the 1982 
Olympiad in Lucerne, Switzer- 
land, with a 40-12 score after . 13 
rounds. This was the 14th time in 30 
years that tbe Russians triumphed in. 
the biennial tournament 
One round remains to'be played, 
but their nearest rivals, C^xAoslovar- 
kia, with 33 points and one game ad- 
journed;, and tbe United States, also 
with 33 points, are out of contention. 
Yugoslavia is fourth with 32 points. 

In (he 13th round, the Soviet team 
defeated Sweden, 2V&-LM; Czechoslo- 
vakia beat Canada, 2Vt-VA, with one 
gaipe adjourned; the United Slates 
won from Israel, 2 Vi-114, and Yugosla- 
via downed England, 3-1. 

Tbe members of the Soviet team are 
Anatoly Karpov, Ga ri Kasparov, Lev 
Polugayevsky, Aleksandar Belyavsky, 
Mikhail Tal and Artur Yusupov-. 

Hungary and Denmark, each with 
31 points, are tied for fifth place. 

In the eighth round, Karpov, the 
world champion, led the way with a 
win over the grandmaster Lajos Por- 
bsch as the Soviet team defeated Hun- 
gary, 2V4-1V4. 

In place of 8 . . . B-KB4 in the 
Petrov Defense, the older 8 . . . B- 
KN5 produced 9 P-B4, N-B3; 10 N- 
B3, CM); 11 PxP, KNxP; 12 B-K-lvN- 
B3; 13 BxN, PxB; 14P-KR3, BxN; 15 
QxB with superior pawn structure for: 
White in the game between ljubomir 
Ljubojcvic and Larry Christiansen in 
the Phillips A Drew International 
Tournament in London earlier this 
year. 

Karpov says in Chess Informant, 
No. 33, that it would have been wrong 
to play 10 PxP because of 
10 . . . NxP. However, it would not 
, be clear who is on lop after 11 Q- 
R4ch, B-Q2; 12 B-QN5, N/7-Q6; 13 
N-K5I? ' 

In an earlier Petrov Defense with 
Portisch, in Turin 1982, Karpov chose 
12 N-B3, NxN; 13 PxN; PxP; 14 BxP. 
QxP; 13 N-B3, NxN; 14 PxN gave 
bettH 1 prospects for taking the initia- 
tive. 

Portisch’s main worry was the im- 
pending expansian of tire white ccrnter 
with 15 P-B4 and 16 P-Q5; he should 
therefore have played 14 . . . B-B3; 
15 B-KB4, Q-Q2 to brand 16 P-Q5? 
faulty by 16 . , . N-K2. Still, Karpov 
would have hdd a slight edge with 16 

Q-N 3 - 

After 19 R/2-K2, Portisch did not 
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PMttloaafterSI ... Q44 

like the look of 19 ... RxR; 20 
QxR, bat rince White could not be 
stopped from gainiag control of ^ 
long file anyway, it was better to ex- 
change a pair of rooks rather than 
hide his head in the sand with 

19 . . . R-KL-QBL 

If Portisch was desperate after 20 
N-K5, he --.-deserved - to ■ B'e: 

20 . - - BxN; 21 RxB gives Black no 

chance . to defend his second tank 
against a rook incursion; 20 .'Q- 

QI; 21 B<J2. P-N3; 22 BxN, PxB; 23 
P-NB5 puts Whim virtually a pawn 
ahead with a powerful center. 

Beset by such difficulties, the Hti? 
garian blundered with 20 . . . Q-B47, 
failing into Karpov's trap with 21*B- 
Q2! There was now no way lo save the 
black kmdit, since 21 . . .. P-N3: 22 
P-N4!, Q-B7; 23 QxQ, BxQ: 24 BxN, 
BxN; 25 RxQB still costs Black -a 
piece. . 

In what looks very much like a bit 
of petulance, Portisch did hot resign 
but threw his queen wfin 
22 . . . NxN; 23 PxQ. He followed 
with a few more angry moves befon 
giving up at move 27. 11 
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Zorn Directs the Seahawks 
To 16-0 Shutout of Steelers 




;• - ” Untied frexs la r erna tio a&l 

l t ’SEATTLE -7 Jim Zom. passed 
sf 5 ft.’ Jor 204_yards and one touchdown, 
>; an aroused Sea trie defense 

- iWudi.flje. previously, unbeaien 

- . . ' N'27 m ■ 1 - Ia "ino- 


“ - , Zom, cornpleimg 14 of 22 pass- 
L‘Vi\ v -V-jk threw an l I-yard wuchdown 
- r - ... ^-'^utrike ro JEaul Johns fate in the 
' r '-'7 ? uhig fr quarter for the only, touch- 

■ ' ‘ ihJwa oT the game. Norm Johnson 
' field goals of 35, 

■'•V ‘ Vjg:?nd 29 yards. 

>... r -^The~Steeiers were missing the 
■v. : 't,^'%^rwce^df .star:quarteri)odk Terry 
' ' • “:*vfifadsihaw. -who. sprained his right 
; . -“I tt jfen ulder in the first quarter. 
_" c ^.*fhe only score of the first quar- 
- t 'came on Johnson’s 35-yard 

‘ goal; which capped an 82- 

: : r . ; ; ' ^ drive in 1 3. plays. 

: r ^''£apifalizlDg on Cliff Stoudt’s in- 


._ • quarter set up Sea.tdes ddi Tyler rushed for a pair of 

* • VMrifhier ntad goals. Stoudt finished touchdowns and LeRoy Inin 

"- j game with 9 completions in 20 nirned in a dazzling 63-yard punt 

•••; i. attempts for 73 yards and three in- return for another score to lead the 

-aereqrtuws. Bradshaw was 5 for‘7 Los Angeles Rams to a 20-14 vic- 

' -•? ‘fpr 67 yards before leaving mid- tory over. Kansas City. 

:< ■ The triumph narked jdri the 

- Saints 23, 49ers 20 second victory in the last 11 games 

' • .^^iin-San Francisco, Ken Stabler, a for the Rams, dating to last season. 

... viBsy Area favorite before he was The Chiefs are also 1-3 this year. 

s-t naded ‘ away ■ three seasons ago, Irvin’s punt return at 11:06 of 
.inassed for one touchdown and set the third period turned out to be 


New Orleans Saints to a 23-20 up- 
set of San Francisco. 

Stabler connected on a 10-yard 
throw to Wayne Wilson the second 
time the Saints had the ball for a 7- 
0 lead, then set up later scores by 
Jimmy Rogers and George Rogers 
as the Saints posted their third vic- 
tory against one loss in the strike- 
abbrevated season. A year ago. 
during a full 16-garae season, they 
won only four games. 

Jimmy Rogers scored on a 2- 
yard run and George Rogers on a 
1-yard blast. The other New Or- 
leans points came on a 27-yard 
field by Toni Frilsch. 

The defending Soper Bowl 
champion 49ers scored on field 
goals of 40 and 45 yards by Ray 
Wersching and on Joe Montana 
passes of 12 yards to Jeff Moore 
and 16 to Russ Francis in the dos- 
ing minutes to pull within three 
points. 

Rams 20, CHefe 14 

In Anaheim, California, Wen- 
dell Tyler rushed for a pair of 
touchdowns and LeRoy Irvin 
turned in a dazzling 63-yard punt 
return for another score to lead the 
Los Angeles Rams to a 20-14 vic- 
tory over- Kansas City. 

The triumph marked just the 
second victory in the last 11 games 


!bp .two other scores in a driving 
; :- nin wlule leading the surprising 
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Irvin’s punt return at 11:06 of 
the third period turned out to be 
the winning touchdown. He field- 
ed the ball on one hop on the Ram 
37, swept around nght end and 
sprinted untouched into the end 
zone to make the score 20-7. The 
Rams then missed the extra point 
attempt. 

Kansas City got a final chance 
to win when Charles Jackson re- 
covered the third Tyler fumble of 


the game at the Los Angeles 26 
with 3:59 left But on fourth-and-1. 
rookie Anthony Hancock hobbled 
a Steve Fuller pass as he went out 
of bounds at the IS and the Rams 
then ren out the clock. 

Chargers 30, Broncos 20 

In San Diego, Dan Fouls con- 
nected with tight end Kellen Wins- 
low for three touchdowns and 
passed for more than 300 yards for 
a record 27th time to lead San Di- 
ego to a 30-20 victory over Denver. 

San Diego, which trailed early in 
the first quarter and failed to pull 
ahead comfortably until late in the 
game, raised its record to 2-2 while 
the Broncos fell to 2-2. 

Denver opened the scoring at 
5:33 of the first quarter after safety 
Mike Harden picked up a fumble 
by San Diego’s James Brooks in 
the end zone and carried the ball 
out 10 yards. The Broncos then 
marched 65 yards to the Charger 
10, setting up Rich Karlis's 29- 
yard field goal that gave Denver a 
3-0 lead. 

The Chargers came back on 
their next possession when Fouls, 
who completed 27 of 40 passes for 
339 yards, hit Charlie Joiner with 
an 18-yard pass to bring the ball to 
Denvers 16 as time ran out in the 
quarter. The Chargers made it 7-3 
when Fouts hit Winslow on a 3- 
y ard touchdown pass. 

San Diego’s Rolf Benirschke 
added a 4 1 -yard field goal with 
11:14 left in the half to make the 
score 10-3. and Fouts hit Winslow 
again from the Denver 28 with 
4:56 left to boost the Charger lead 
to 17-3. 

Denver came back in its next 
possession as DeBerg hit Rick Up- 
church with a 15-yard pass to close 
out the scoring in the half and -cut 
San Diego’s lead to 17-10. 




r -7km 




fei 


Even McEnroe Agrees 
French Were Perfect 
Hosts for Davis Cup 
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By Neil Amdur 

New York Times Service 

GRENOBLE, France — The 
ride lineswoman made the call de- 
cisively. her right arm outstretched 
to indicate that Henri Leconte's 
high backhand volley was wide, if 
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Quarterback Archie Manning of the Houston Oilers being sacked by Kenneth Suns of the 
Patriots for a 10-yard loss Sunday in Foxboro, Massachusetts. New England triumphed, 29-21. 

Eskimo Coach Leaves as a Winner 


United Press International 

TORONTO — In the end. Hugh 
Campbell succumbed to the simple 
questions all other Canadian Foot- 
ball League teams and fans have 
asked about the Edmonton Eski- 
mos for five years. 

“How long could we have kept it 
going? Could we win it next year 
or the year after that? The suing is 
still alive but I'm leaving,” said the 
Eskimo coach after Edmonton 
won an unprecedented fifth con- 
secutive Grey Cup championship 
Sunday in the freezing ram at Ex- 
hibition Stadium. 

Warren Moon Fired two touch- 
down passes to wide receiver Brian 
Kelly, and Dave Cutler kicked 
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Bv Dave Anderson 01 sunglasses. Randall (T ex) Cobb 

New York Times Service did last Fnday night 

HOUSTON — Somebody in the t After 15 rounds of having, been 
entourage usually has the sunglass- battered and butchered by the 
es, just in case the fighleTneeds champion Lany Holmes in their 
them. Through the years, most of w 9™ ®« n, | Councd heavy- 
boxings most famous gladiators «**»* fa “ 

were never ashamed toirioe a dam- resembted a puffy purple sunset 
aged face behind those sunglasses ™ Kj?*- ^ 

vrfieu they left the arena. wfien he left tl» ^ 

A1 : was wearing his bruises instead of 

Muhammad Ah, Joe Frazier, even had his brown 

Rocky Marciano^argar cow | X) y ^ tipped back, as if to 
Riiy Robuisqn, all shpp^ on ma](£ gve^Sy saw his face, 
shades at one time or another, so 
they wouldn’t look too bad in the 

newspaper photos. Sugar Ray make sine everybody^ noticed that 
Leonard, his left eye swollen and ^ twinkle was still in those blue 
shut, even wore sunglasses in the e ^- . — ■ B r ‘ . 

sn™ si 

Thornas Hearns in Las Vegas to ^ f^dlTrijSS 

y t> - j _ , “Let’s have a party, all right?” 

But if ever a boxer needed a pair a „ d two hours later, there he 


Japanese Swimmers Excel 
,Qn Day 11 of Asian Games 


UnaedPrarJiOehtatfonef 

,NEW DELHI ■=— Kaori Yanase 
chained to her fourth gold medal 
“• Monday to lead a Japanese gold 
rash that left her country only four 
medals ‘short of China in the 9th 
Asian Games. 

AD of Japan's five gold medals 
for .the day were earned in the 

- -''^dufod * ^onday^with Japan win- 
^^^jnpg^l ,of the 34 grfd medals at 

i^T^'^Chiaa. added two gold medals — 
a.. - .-;\igpTOe3^s diving and in wsterpdlo, 
; r "" 1^" whiHi its team topped Japan. 
i - ' in the finaL 

f^^iucibe dose of the l.ltb day of 
T^arajwtiiioh with four days re- 
i i timing- r- China had 47 gold 
" , '|^dalsand Japan 43. 

ffv'.South Korea was in third place 
■ • bfithji.:; 

-‘^j^^ase,- a JS-year-old student, 
-^•‘s^WMca.p^r of gold' medals in the 
■ • a^IOfrmeter frcestyle and as the an- 


LeanardTlns^left^TO swollen and the twinkle wax still in those blue 
shut, even wore sunglasses in the e ^- . — ir~ . 

Thornas Hcaxns in Las Vegas 1 M fgSdTT 

yem.Coo ■ • “Let’s have a party, all right?” 

But if ever a boxer needed a pair ^ ^ ^ there he 

was at the promoter Don King’s 

__ postfight party high in the nearby 

intAISI Ih V^pI . Astro Village Hotel his brown 
I IIIC l S cowboy hat still tipped bade, his 

• battered brow still unshaded, his 
k Cl owl EdmPfi blue eyes still twinkling in the slits 
IBUUi UttlUCB between the swelling. 

- . Cobb even arrival at the party 

cbor of Japan’s 4 x 100 medley re- before Holmes did. And in a way. 


lay team. - it was more <~odd s pany. 

Earlier she had beaten aD com- Throughout his finest hour, he had 
peri tors in the 200-meter freestyle been a curious mix of boxing at its 
and captured another gold as an- best and boxing at yts worst. 


Cobb’s 


chor in the 4 x 100 meter freestyle 
relay. 


Cobb had lasted ^5 rounds with 
an unbeaten heavyweight champi- 


Singapore won its first gold on. In his 41-0 record with 30 
medal of the Games when Peng knockouts, Larry Holmes has 
Song Ang repeated Ms first-place needed to go 15 rounds to a ded- 
fini&h in . the Commonwealth aon only twice before — with Ken 
Games, clocking 53 seconds in the Norton when he won the WBC 


mens 100-meter freestyle. title in 1978 and with Trevor Ber- 

“I wasn’t ready for this meet, hick earlv last year. Friday night, 
because 1 trained too hard for the Holmes hit Cobb with some right 
Commonwealth Games,” he told hands that might have knocked the 
reporters later, explaining that he Astrodome down. But none of 


platform and spring 
competition. 
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tConigliaro’s Recovery Is Set Back 


. '■^iOSTON (AP) — Tony Coni^iaro, the former baseball star who was 
v 3Ded by a massive heart attack last January and who was m a coma for 

c 1 * ^ Fhni/* ffAvn fl • noertu 


won only because his competition them knocked Cobb down. The 
was weak. • nobilirv of being courageous. Box- 

Chin esc divers completed a mg at its best, 
sweep of the gold and silver in contrast, Cobb can’t box. De- 
medals in aD four events in the spite 18 knockouts in his previous 
platform and spring board diving 20-2 record, he really cant punch 
competition. other, at least not against some- 

Syria picked up its first gold one os adroit as Holmes was. What 
modal in the super heavyweight di- he does best is take a’punch. The 
virion of weightlifting. futility of bong a punching bag. 

Boring at its worse , 

Although he wobbled motnen- 
DDTTrC tarfly a few times, Cobb never 

DlilJur appeared about to falL He never 

has. When he’s asked if he’s ever 

been knocked down, that’s the cue 

►w Tc CUt Rank for his lady friend, Priscilla Lowe, 

iry IS 3CI KMICK. losay, “Once, by a pickup truck. 

- He has the best heavyweight 

j, the former baseball star who was chin since George Chuvalo, the 
January and who was in a coma for Canadian who was never knocked 


. . ■ : ..iifen on a respirator to aid Dreaming wnne uuwwj . 

; - Lyion ip make sure tme of his lungs does not collapse. _ . 

. Debtors say his brain function and physical mobility have gradually 
' proved,' and that the biggest threat to his health is a continuing battle 
. \ -;>' kTth pne umoni a and other respiratory ailments. 

: .-'■^7'. -.7 

vi^iral Infection Kills Promising Filly 

: ' •' YORK (NYTl Landaluce, who ran faster than every home 

s ' ” raced against and left, the racing world saying she might be the 


Vancouver. Cbuvslo waited pa- 
tiently. his face puffed and purple, 
for AH to finish answering ques- 
tions. At last he had the micro- 
phone. 

“I just want to say, Chuvalo 
began quite seriously. “I enjoyed 
the fight.” 

Cobb enjoyed the fight, too. On 
the way out of the, ring Friday 


night, he was in a fight, not a mov- 
ie 

When it was over. Cobb, sur- 
rounded by young men in black vi- 
nyl jackets with “Tex Cobb Securi- 
ty” in gold on the back, hurried to 
pack, hurried to his small dressing 
room off the Houston Oilers' lock- 
er room. Soon his cut man, Ed Ali- 
ano, emerged. 

“They’re gonna take about six, 
seven stitches,” Aliano said. “Over 
his right eye ” 

But when the door opened and 
Cobb received visitors, he did not 
have an ice bag pressed to his eyes. 
And he was not in mourning at 
having lost his litle.shoL .Instead, 
he was smiling through that puiple 
sunset of a face. Smiling and wise- 
cracking and laughing in a hoarse 
cackle as he looked up to take 
questions. 

“How did you manage to stay 
up?” somebody asked 

“J wondered the same thing 
myself.” he said laughing again. 

“Were you talking to nun?" 

“No, we had some rapid com- 
munication.” he said ‘'but it 
wasn’t verbal." 

“How about at the start of the 
last round?” , 

“Yeah, he told me, *Nice fight,’ 
and when the fight was over, he 
told me he couldn't give me anoth- 
er fight because he was only going 
to have one more fight and then 
retire.” 

“Would you want a rematch 
with him?” 

“You got to know, darlin’," he 
said laughing. “I’d like to do it 
now.” 

“Do you wish this could've gone 
50 rounds like they did years ago?” 

“Yeah, back when men were 
men,” he said 

“Was this the toughest fight of 
your career?” 

“No, my fight with Eamie 
Shavers was tougher,” be said of a 
1980 eighth-round knockout tri- 
umph. “Shavers hit harder. Once 
you've been in with Shavers, you 
can lake on a freight train. It 
moves, but it ain’t much.” 

“What was your best round?” 

“I had it going into the first 
round” he said, laughing again, 
“but then the instructions got in 
the way. But hey. Shavers was a 
war, this was a boxing lesson. This 
was no big deal. This was going 15 
rounds but that was no problem. 
Other than that, this was nothing 
serious. Just a nice boxing lesson, 
darlin’.” 

Just a few punches that bounced 
off his head too. But no need for 
sunglasses, darlin'. 
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- fetest 2ryear-old filly of her time, died of a viral infection early Sunday night, he was smiling and (waving 
• * ■■ V^Sfcmt Anita Race Track in Arcadia, California. to his Texas rootere, w 

£ Landaluce died jnst 12 horns before tbe S5 18,000 Hollywood Starlet cheering his exit as dhe had won. 
,ife*es; the richest race for fillies in thoroughbred history and a race she. “Luv ya anyway. Tex, oaenj 

- N been expected to win until she became sick last week. ^ 'S?S ged ^ * 

. ,:-'sk -A victory in the Starlet would have been her sixth without a defeat, din. Lnv ya, Tex. 

‘■>.!*puld have sent her past Buckpassex’s earnings record for a 2-year-old. He’U have Country *nd Western 

'^Instead the race was won by Fabulous Notion, ridden by subsntuie songs written about him now. box- 
- r’- ' l<x±ey Don Pierae. O’ Happy Day was second and Stephanie Bryn ings version of Daw Crocketi at 
finished third. - the Alamo. He was bora in Bridge 

* _ City, not far from Houston, bat be 

, r»,_ grew up in Abilene, where he was a 

f Sk » Opener Shifted to New Swiss Site 

V* l -4AAX, . Switzerland (UPI> — Officials have shifted next Sunday’s a^ ^ learned karate, he was a 
-f j'S downhill ski race, which was schedule to open the World Cup kick-boxar and a ^°^ r “ 

1 8 3olS|^ 

:■ i -t 1 championships were held there in 1 974 and 1979. make of Thecnamp. out rnoay 
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Texas and New Mexico bars be- 
fore going to Philaddphia to be tu- 
tored by the trainer George Ben- 


four field goals to break two Grey fense kept the CFL 
Cup scoring records as the CFL’s player. Con dredge 
dynasty team crushed the young the run. limiting Toi 
Toronto Argonauts. 32-16. safety. The Eskimos 

The Eskimos dedicated the on two Cutler fielc 
game to Campbell who an- one-yard run by NeL 

nounced earlier in the season that Moon has never 1 
be would be taking a coaching job ther to a CFL all-s 

with Los Angeles of the new u.S. has he won a Schei 

Football League next year. excellence in the res 

He leaves a record of six straight his live years with 1 
Grey Cup appearances, 81 vicio- measured bus words 
ties, five ties and 23 losses and 10 the triumph, 
straight playofr victories. Sunday's “You wonder wh; 
victory was the finest season-long do to get some resj 

comeback ever in the CFL. Ed- 1978 Rose Bowl b 

monton slumped to 3-5 and the University of Was 

Western Division cellar at mid-sea- don’t expect everro 

son but completed the year with a to us. but we do de 

10-game winning streak' spect. All the stuff 

Of the 34 Eskimos on the roster got us really juiced u 
for the first championship in 1978. ally subdued and i 
20 were still playing Sunday when game, but they were 
Campbell finished the most sue- it was almost scary, 
cess ful coaching tenure in league “I didn’t feel lb 
history. into the game, but 

Campbell said that leaving with to let that stop me. 

the team still so firmly in control to let it all out and j 

of the CFL was “confusing” rather I had." 

than gratifying. He wondered if his 

ambivalent feelings were similar to mTn » o. i> 
those of Tom Wilkinson, who re- otSHfllllSS 

tired last year after quarterbacking ° 

Edmonton for 10 years. EAST . E “ H .S^5Sf HCE 

“I will never know how long we ” 

could have kept it going,” Camp- Boston 
beD said. “It’s the same feeling n*iaa*rt*o 
Wilkie must have had last year. At 
least if we had lost, 1 would have we^vor* 
had the answer. But we won it and control aw 

Tm leaving. I think this is the best 
championship of all the five.” AJianta 
Moon, who had battled the flu P**”" 
all week, accounted Tor 408 yards oeveiond 
in total offense with 21 comple- western conf 

tions in 33 attempts for 319 yards mwowsidiy 

in the air combined with 91 yards Krona tv 
rushing. 500 Amonio 

Both Moon and his backup. 

Mike Williams, confirmed that U ioh 
Moon’s abifitv to start had been in Homton 

PocHteOM 

question. 

“I was put on alert by the LosAnwiea 
coaches,” Williams said. “They p“oroi* 
thought I might have had to dress EwEHsmo 
instead of Warren. I know he was son dims 

sick because I saw him in agony. I , . 

will tell you. I was amazed he rJL**, u; v 

played as weQ as he did." s. Johnson ui 

Moon's two passes to Kelly led 
the Eskimos to a 20-14 halftime 
edge. In the second half, the de- bar27.w»k<»2i;wiiiianw2 
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fense kept the CFLs outstandmg uuraou highlighted 
player, Condredge Holloway, on appetizer, carved tui 
the run, l imiti n g Toronto only to a jolais nouveau wine. 


only by inches. The partisan crowd 
of 14.000 In the Palais dcs Sports 
whistled, booed and cheered loud- 
ly, but i be woman sat resolute, her 
arm firmly extended for almost a 
minute until the noise subsided. 

The French played the perfect 
hosts for the 1982 Davis Cup final 
with the United States, combining 
fair play on the court — acceptable 
even to John McEnroe — with 
tasteful social ceremony. 

Last Wednesday, a group of of- 
ficials and wives from toe U.S. 
Tennis Association toured the 
Chartreuse liquor distillery in 
nearby Voiron and enjoyed a pre- 
Thanks giving Day meal. The fol- 
lowing evening, the French Tennis 
Federation served cocktails and 
dinner for U.S. team members and 
officials at a charming hilltop res- 
taurant. highlighted by a salmon 
appetizer, carved turkey and Beau- 


safety. The Eskimos offense reUed Bul French hospitality and 
on two Cutler field goals and a enthusiasm in reaching their first 
one-yard run by Ned Lumsden. fiQa] - m 49 yeaR did nol keep 

Moon has never been named ei- Ameri cans from w innin g, 4-1, 

ther to a CFL all-star team. Nor f or Q, e 28 th time and the fourth 
has he won a Schenley award for ^ ^ ^ lasl five years, 
excellence in the regular season in j t was a significant series in sev- 
his five years with Edmonton. He ^ resp ects. McEnroe's perform- 
measured his words carefully after ance in singles and doubles, on a 
the triumph. relatively slow red clay court, indi- 

“You wonder what you have to cated that he has regained the 
do to get some respect,” said the f orm ^<5 f imes s of his successful 
1978 Rose Bowl hero from the logj season after an indecisive, in- 
Universily of Washington. “We jury-pl ag ued year. Since losing to 
don’t expect evervone to look up j va/? i^ndj m fie semifinals the 
to us. but we do deserve some re- vj g. open last September, McEn- 
spect. All the stuff in the papers roe has won 24 consecutive angles 
got us really juiced up. We are usu- ma i C hes. 

ally subdued and quiet before a “He’s plaving as well as I’ve ever 
game, but they were so pumped up him play ” said Bob Je nkins. 
it was almost scary. _ the British umpire, who officiated 

“I didn’t feel that well going the last two Wimbledon finals, the 
into the game, but I wasn't going ingj United Slates- Argentina 
to let that stop me. I just decided Diivu, Cup final and McEnroe’s 
to let it aU out and give everything opening singles and doubles here. 

I had." . “He’s moving well and thinking 

well. It's tbe best I’ve seen him 

NBA Standings at Wimbledon.” 

■-rsssr- setfm^cSt^4 v ^J 

w l Pd. s» match on Friday did not surprise 
j**™? ” 2 J? I McEnroe. But it may have cou- 

E25? I Vinced the 23-year-old pro that he 

Kewjorsav 7 » x38 6 ^ can be as much of a force in the 

MewVortc r^nhiu -. 1 10 ■ zn 9 French Open as he has been at 

oeh,,, ^10 6 425 - Wimbledon, Flushing Meadows or 

MHwouke« ib 6 425 — the Masters. In the past. McEnroe 

~ Y 1 feb that winning on clay required 
fSlSta - . ■ 6 id 375 4 more fitness than talent “Thai ag- 

aevetand 2 « .r «3 7 gmvated me mentally." he said, af- 

WE ^? n^ EWCE ter Saturday's doubles victory had 

w l to. hi given the Americans an insur- 
Kronatv » * •J® ^ mountable 3-0 lead. 

senMiionio " 7 Ma 3 McEnroe reached the quarterfi- 

oewef 7 t ava na i 5 0 f the French Open in 1981. 

^ 5 !5 ” Blit he has ycl lo win a grand prix 

PaoHeoivMoa clay-court title, even tnougn Artn- 

ie I* l -H” - er Ashe, the U.S. team captain, be- 

” s m 3 ^ lieves that McEnroe’s versatile 
Portland 8 i An 4 «i game is suited to all surfaces. 

Golden 5 iui« 4 it .247 w: McEnroe’s 26 singles victories 

SmD *°° 12 m lim (against. only three losses) moved 

Cleveland in Kansas city no iHusion 2 i. him ahead of Bill TQden and only 
wedmoniT. Robinson 17; wiiiiom* 26 . Drew is. one behind Ashq for most Davis 

* bosiotuc Nunroukee it» [Biro 37 . Parish i»; Cup victories by an American. 
BrtdoemonT7,Moncrlaf 21) Two of McEnroe’s singles 

talSaTa^iSM defeats came against Guillermo 
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SuadaYs Result* 

Cleveland ill Kansas City 110 (Huston 21. 


S. Johnson U) 

Boston 124. Milwaukee lt» (Bird 37. Parish 19; 
Brtdoeman 27, Mancrfaf 21) 

Los Angeles 142. Golden Stole 127 t Abdul- Jab 
bar 27, Wilkes 21; Willtamt 26, Smith IB. Free 18) 
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Vilas and Jose-Luis Clwc of Ar- 
gentina in 1980, when the U.S. 
team was beaten, 4-1, in Buenos 
Aires, lnsterestingiy. the Ameri- 
cans' first match in the 1983 com- 
petition is scheduled for March at 
Argentina, a draw that dearly dis- 
turbs McEnroe. 

“1 was disappointed when 1 
played down there the last time.” 
be said, beaten in four sets by 
Cl ere and five sets by Vilas. “But 
it's outrageous that we have to 
play them the first round. They’re 
one of the four best teams in the 
competition. It’s a joke that we 
have to play them firsL” 

The U.S. draw in 1983 will be 
focused around slower surfaces, al- 
most exclusively on the road; Even 
if the Americans are fortunate 
enough to defeat the Argentines, 
Italy looms in the second round. 
Sweden in the semifinals and 
Czechoslovakia in the finals. 

The immediate futures of three 
other players who were here. Yan- 
nick Noah, Leconte and Jimmy 
Arias, also bear watching. 

Although losing to McEnroe, 
the 22-year-old Noah drew the 
loudest and longest ovation of any 
past or present Davis Cup player 
introduced before Saturday's dou- 
bles. In the last year, Noah has im- 
proved his world ranking from 
12lh to 9th: how much further he 
moves may depend on his willing- 
ness to play as consistently in- 
spired in the major championships 
as he did during what he described 
as a “trial” of pressure in recent 
weeks. 

Leconte, 19, and Arias, the 18- 
year-old American, are refreshing 
newcomers. Arias was on the 
squad here for the first time, but 
he did not play, saying it was a 
“learning experience." Depending 
on Mayer’s fitness and Eliot 
Tellscher's form. Arias could be 
Ashe's singles trump card on day 
with McEnroe. 

McEnroe's Davis Cup role has 
provoked conflicting opinion in 
some quarters: Should he be 
praised consenting to play? Or 
should be be grateful for tbe honor 
of representing his country? One 
thing is certain: McEnroe’s feel- 
ings are genuine; he was smiling. 
animated and relaxed during the 
dosing ceremonies. 

“It would be more of an honor 
to be on the team if we had all the 
best available players," he said. 
“But I also think it’s an honor and 
responsibility to play. I fed the re- 
sponsibility more than when I 
started to play. I fed a little bur- 
den of carrying the team at times. 
Obviously, when you win and play 
tough matches and people gel be- 
hind you, the pluses Outweigh the 
minuses." 

■ Europe vs. Americas 

Jose Higueras of Spain beat 
Gene Mayer of the United States, 
6-3, 4-6, 7-5; Ivan Lendl of Czech- 
oslovakia defeated Andres Gomez 
of Ecuador, 3-6, 6-3, 6-4, and 
McEnroe beat Mats Wilander of 
Sweden. 6-4. 6-2, on Monday, the 
first day of a $600,000 tennis chal- 
lenge here. United Press Interna- 
tional reported from Barcelona. 

The event consists of 12 matches 
over three days between four play- 
ers from Europe and four from 
North and South America. 
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LADY INTERPRETS t travel compan- ECONOMY RIGHTS WOHDVMDE & 
ion. Pahs. Tel: 633 tS OP. • abc> avertable from continent - Pleas CHARTER A VAI EF YACHT in Greece 

PR YOUNG LADY, trifnquoi. exceSenl wnle or trt New- Way* Travel Centre tired from owner of krgesl fleet in 

tuceanvice. Park S27 01 93. U4 2' SwrjUaw S'., London Wl. Tet Europe. American mano^nwt Enrol- 

01-437 0537. lent crew*, service. muMtanurae, fltwt- 

LEGAJL SERVICES 


PR YOUNG LADY, trilnauaJ. e«ro8eni 
aoceofOTce. Park 527 Of 93. 


dr eel from owner of tay il fleet in 
Europe. American manoganwrt- ExroW 


PARIS - YOUNG LADY Pt / compan- 
ion. Excellent appearance. 553 63 62. 


GxKukeitB USA, 9| Rjn St. Honors. 
Ptxk Se. TeL 266 90 75TU: 642066 F. 
TAX RETURNS PREPARED. 


NEW YORK one way $ 220. LA. S 31 5. 
confirmed seals ham London. Teh , 
437 5492 tendon. 


lenl crew*, icrviro, mmnlenanro, govt, 
bonded. Voief Yachts Ud, Akti Thom- 


bonded. Voief Yachts Ud^Akti 11 
BtoUooum 22C, Piraeus, Greece, let VIENNA, bdenuve German Beguinng 
4529571. 4529486. Tehoo 21-2000. J Cannes fGoelhe fnstiiutoj, Jon. IT,. 


TUDOR HDIB, 304 Ecal 42nd St, New 
York Cty. In fahionablr. East Side 
Manhattan, 16 block from UN. Sm^o 
from S50; doubles from 566. Telex. 
422951. Tefc 800522-7558 

EDUCATION 


642066?' TO USA or WOWLDWDfc contact H&LA5 YACHTING. Yacht Charters. 

your US travel agent; Pars 225 K 90. Academics 28 Athens 134. Greece. 


Courses fGoelhe Institute!, j 
1983. Austro- Amencan Sod 
1010 SKdfaurgg 2. Teh 0222] 
&5247B4. 
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INTERNATIONAL 

ESCORT SERVICE 


212-765-7896 

212-765-7754 

CtoygMedi 

312-861-0465 

Esco rts available io travel anywhere 
nofianaty or interrx*toneay 

MAJOR 

CREDIT CARDS 
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A- AMBUCAN ESCORT SERVICE 

• ESCORTS NY & 

• EVERYWHERE 
YOU ARE— OR GO 

• America-Transworid 

212-591-2934 

212-461-6091 

212-961-1945 

Telephone write POB 176. 

Fresh Meadows, NY 11365. USA • 


JENNIFER* ESCORT SERVICE 
• EUROPE* 


bean featorodae the lap « mod ..u., 

•xdtnnre Eroerl Service by 0-611-686482 

USA A international new* roedta • 71 IDirU A 

indudbrg rodkt and TV. • ZURICH • 

• GENEVA • 

• CONTACTAR^NATIONAL. 0049-611-686482 

Escort Service in Europe; OIHQt E.E.C. CAFITAIS 

GERMANY: 06T0M6122 GSMANYCV611-486482- 

Frankfurt - Wiesbaden - Mofaz- — 

Coloon t - Bona - DuuhmIlIuit » ^ ■ jmr* 

CAPRICE 

OTVngOTl ” MMNIF.ll 

ESCORT SERVICE 

lanteM - Geneva. 

AUSTRIA: Vienna 060-61034*6122 |N NEW YORK 

ITALY: 0049-6 1 03-8 61 22 

leme-Milan TEL: 21 2-737 3291 . 

BELGIUM: 0049-6103-86122 

Bniweit - Antwerp. 

HOLLAND: 020436956 COSMOPOLITAN 


• FRANKFURT • 


• CONTACTA MTBNATIONAL • 

Escort Service in Europe; 

GBIMANY. 06103-86122 

Frankfurt - Wiesbaden - Moira - 
C o l og n e - Bona - Dn y m eldorf- 


iwmiiw* 

N.Y. iMandersl Woshtnoton J (Bossy tail. To- 
nrtll ttl). Gillies UI: MoruO (Ml, Jonrts (SI, Du- 
dmeUU 

PNtoOelpNa 5. Vancouver S tSIHtar 3 113). 
Borbor W). Stntroto 11); km t 2 >> Hilnko 1)2). 
Bobta (u.sandstTwn (7), Lomov (8)1 

Edmonton 7, Dotrefl S IMooHor 3 VSI. Lime- 
men at, HuddY CS1. Ksirri 1141, Peats* (5). 
metHs (1«; Oorwtnlck 2 021, Osbomo Ml- 
Hump isixorun IS)) 

Buffoto 7, N-Y. Rmaon 3 (McKnmcv 2 (10>, 
Ramsey (3), Ramsey 111. roffcno. ffl. Patrick 
(7).Hamd W; Rogers (12). Hounerg 191. F*gv*l- 
kill IS)) 


ESCORT SERVICE 
NEW YORK CITY 
212-686-3542 

VISA* MASTS CARDS ACCSTOJ 


SWITZERLAND: 0049-6703-86122 
Zurich -Bawl -.lucerne- Bern# - 
Lausanne- Geneva. 

AUSTRIA: Vienna 060-61 03-861 22 

ITALY: 0049-6103-861 22 

Rome-Milan 


ENGlAMk London 01-628 7"969.| 

OTHER EEC CAPITALS , , , 

Tel: Germary O-6I03-86122 


LONDON 

BH.GRAVIA 

Escort Service. 

Tel: 736 5877. 

Amsterdam 


* SHE ESCORT SERVICE 
TEL: 222940 

LONDON 

Portman Escort Agency 

67 CMHera Street 
London WT 

TR: 486 3724 or 486 1 1 SB 

ZURICH^ 


SOPHIE ESCORT « GUDE SBtVKX 
TEL: 01/ 202 68 93 


EVASION 

VtP Escort * Guide Service, 
Madrid, rtwhiingual 
Tel: VaM 261 4142-26)4331 


AMSTERDAM 

ESCORT GUOTESBrVKX 
SMCE1973 
Tel: 24773 1. 

• ZURICH - GENEVA • 

Omega Escort Service Germany 

TEL: 0049-6103-82048 
ARISTOCATS 

LONDON 

Escort Service 

Tel: 437 4741/4747 1 2 noon - midmghl 


LONDON 

KSvlSINGTON 

ESCORT SERVICE 

IO KENONGTON ORACH ST, WS 
TH: 937 91 36 OR 937 91 33 

LONDON 

OXfOfiD ST 
ESCORT SERVICE 
LONDON & HEATHBOW 
TEL 01 582 2408 


ELAN U.S.A. 

ESCORT SSI VKX 
h«W YORK 21 2-874-1310 

Other major ehies awjWJe. 

AMSTERDAM 

Evita Escort Service 


ZURICH 

Vanessa Escort Service 

TO: 01/4702 12 - 69 22 45 


GOTCVA-EXaUSIVE 
Escort Service. Afternoon & Evening. 

W: 22/21 79 29 


EUJAf#lAH 
Eteart Service London 
4311767-7945218 


ROME CUB ESCORT & Guide Service. 
Tel: 06 / 589 260* - 
589 1146 (10 am. ■ 10 pm) 


LONDON MAYFAIR 


TEL: 07 582 2408 


LONDON WST 
Euart Agency 
t London 747 3304. 


LONDON - CHB5EA GKL Escort Ser- 
vice. 51 Beauchamp Haro. London 
SWi Tel; 01 584 651 3>Z749, 4.12 pm. 


Geneva-Jade Oomina 
beer* Sendee. Tefc 022/ 31 9509 


GENEVA V J.P. Service. 
Noon to mdieghi. Tel: 41 20 36. 


EE.C. CAPITALS 

Escort Service. Germany 077BS1-5719. 


FaweDRW^lA ESCORT Serwro 

VBMA - Be Escort Serwce. Tefc 42 LONDON ASCOT EXCLUSIVE Ercon 

83 46 From 10 am. Servtae. Teh 834 7251 _ . . _ 

NUMKH STAR Escort Service. Tel. IOIOON «OE Escort S*«at Tel: ZUNCh - tyOneVO 

10891 3117900 013819853. 

LOBRX3N CHANlSlk Escort Service. DBBC ESCORT 5BWICE Tefc London MonaueEsciirt A Guide Service 
TeL. 01 5823408 5890451. Yet 01 / 361 90 OO 

TORONTO. CANADA Escort Service; BfcUSSBS. CHANT AL ESCORT Ser- 
Ctedif Cords. 416-363^463. vice. let 520 23 65. w— '- .rwe i' mvver raw^ HT 

ZURICR VIP ESCORT SBtVfCE: Tot MADRD ANA ESCORT SBtVtCE-Tet 10MUI*®<»Ba)RT^UHJESer- 
K7/33 1876;Vt.30t*o-lpm&al<prn 7771231. vae. Tei: 01-370 <673 


IAN RIK mrriur VEW/f - HARMONY VIP Service. 

D,IV SB40E1967 M; 02244241 B or 542943. 

MS ttflsBBW -SShcwr-J 

NY 20688-1666 

VBMA - EXCLUSIVE Escort Service 

AMSTERDAM 

2509472. Credt cords. 

er nmrvmriWi.L ^ FBAKKWRT - PETRA Escort & Travel 
JKTOHEP* Service. Tel 0611 / 682405. 

TH^ 645687 / 645688 DUSSELDORF/ COLOGNE - Domna 

- - - Englkh Escort Service. 0211/38 31 41 

HAMBURG ESCORT SBtVICE. Tel: 
COSMOS MTL ESCORT SBtVRE 040/4)0 5338. 

e DASIITHIDT e ■ DUSSHOORP ESCOCT A GUDE Ser- 
• FRANKFURT* . viro.Tel : 02ll 493605. 

& EVER YWit5£ M EUROPE 

“ G ^SliriSSt-vmmLom 

Escort Serviro. Tefc 0221 / I2-W1 

FSANKRJRT - KARBf Escort Service. FRANKHJRT-CLAUMA Escwt Service. 


N. EWOPE ESCORT SSraCE 
TBj 645687/ 645688 


COSMOS MTL ESCORT SBtVKE 

• FRANKFURT • 

A EVStYWfSE N EUROPE 
Tel: Germany 0-61 1-499991 


s. Tet 01-370 6573. 


Tefc 061 1 -684200. 

LONDON MASS CLARE Ewart Ser. 
vice. Tefc 01 2351861 


Tot 293692 

VBMA ERMf ESCORT SOMCE. 
Td: 56 78 55. 


COPSWAGSf EXCLUSIVE Escort Ser ■ RANKEURT - WES8ADBI - MAINZ tOWPOM PHire H flyBacrtSerro. 
wee. Ttt V244034. Dim Escort Service. Tefc 06190 4488. london > Ffcaihrow. Tel: 01 749 6270 


LONDON UMJSET Eccort Serviro. Tet RANKRIRT-LAURA Escort Service 
01 402 9838. I Td 577 23 72. 
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ART BUCHWALD 


The Battle of the Bilge 


W ASHINGTON — “Tills is 
your captain speaking. Wel- 
come to Love Boat USA. We're 
going to have a wonderful trip be- 
cause my crew has navigated a 
surefire course to get us out of 
these heavy seas," 

"Permission to come on the 
bridge, sir " 

"■permission granted, 1 Stock- 


man. 


“Sir, we're in much deeper water 
than I predicted." 

"Stay the course." 

“When we set sail my calcula- 
tions indicated that we would be 
short SO billion gallons of fueLBut 
now because the ship is hardly 
moving, we could be snort 185 bil- 
lion gallons.” 

"Let’s give every passenger an- 
other fare cul That should get the 
boat moving again." 

"We have to find some way of 
getting more fueL Giving everyone 
a fane cut now won't do it." 

"Why don't we lay off more of 
.the crew?" 

'We’ve cut the crew to the bone. 


There won’t be much savings 
there.” 


“Then cut down on benefits for 
the passengers.” 

"Yes, sir. All the passengers?” 


"Of course nou Just those in 
tourist class. We don’t want to de- 
prive the first-class passengers of 
anything they need. If the first- 
class passengers are happy, it will 
eventually trickle down to the 
tourist class." 

"Chief Regan wants to speak to 
you, sir." 

“What is it. Regan?" 

"Bad news from the boiler 
room. We're running out of steam 


and the engines are only operating 
at half their capacity.” 

“Stay the course/Regan." 

“Yes, sir. but if we can't produce 
steam we're going to -have to use 
up even more fuel than we antici- 
pated.” 

“Don't worry. When my fare cut 
goes into effect we'll have all the 
steam we want." 

“Captain, this is Officer 
Schweiker on C Deck. A lot of 
steerage passengers are seasick. 
Many of them are failing over the 
side. 

"Put up some more safety nets.” 

"I don’t have any safety nets. 
You ordered them thrown over- 
board to lighten the ship's load.” 

“Well, then, the passengefs are 
going to have to stay m the water 
until we get things straightened 
out cm the bridge." 

“They’re drowning, sir." 

"My heart goes out to them, but 
stay the course." 

"Captain, damage control says 
we're taking bilge in the cargo 
holds and the gross national prod- 
uct barometer is dropping fast.” 

"Tell them to reduce the prime 
interest rate valves.” 

“They have, sir, but the bilge 
won’t stop. They want to know if 
you could turn the ship 20 degrees 
until they can pump out the war 
ter." 

"I’m not interested in quick 
fixes to save a leaking boat. Slay 
the course.” 


The True Story of Keneally’s 'List’ 


The Case of a c Nonfiction Novel 9 About the Beal Oskar Schindler and the Holocaust 


By Richard F. Shepard 

New York Tima Service 


Roman-Era Skeletons 


Show Signs of Disease 

The Associated Press 


CIRENCESTER. England — 
Skeletons found in a 1, 700-year- 
old cemetery show the inhabitants 
of Roman Britain suffered from 
gout, spina bifida, poliomyelitis 
and arthritis, and had lead poison- 
ing, an archaeologist reported. 

“Nearly half of the adult males 
had arthritis in most joints of the 
body.” said Alan McWhirr, direc- 
tor of excavations in Cirencester. 
Doctors have been analyzing the 
450 skeletons, dug up from a buri- 
al ground outside the Roman town 
wall since 1969. 


“Chief Gunnery Officer Wein- 
berger requests to speak to the 
captain." 

“Of course, Caspar. What’s up?” 

"I'm going to nave to put more 
16-inch guns front and aft. sir, and 
I want laser-controlled depth 
charges and torpedoes on deck, 
and I must install MX missiles on 
the stem." 

"I don't see any problem with 
any of that. Go ahead. Why are 
you sulking, Stockman?" 

"Sir. if we put all that military 
hardware on deck in these heavy 
seas well be short over 220 billion 
gallons of fuel.” 

“As captain I have no intention 
of cutting back on the security 
needs of my ship. If Caspar says he 
needs all that stuff, then that's 
-good enough for me." 

“Captain, look at those waves! I 
think we're rolling into a depres- 
sion." 

"Keep your voice down, Dole, 
you’ll scare the passengers. Stay 
the course.” 


N EW YORK — The always 
edgy, often intimate rela- 
tionship between fact and fiction 
in modern letters was underlined 
when Britain’s most highly re- 
garded literary award, the Booker 
McConnell Prize for fiction, re- 
cently went to Thomas Keneal- 
ly’s new book, “Schindler’s List," 
a story in which truth is indeed 
stranger than fiction. 

“Schindler’s List" is the story 
of Oskar Schindler, a real Roman 
Catholic Sudeten German World 
War II profiteer, opportunist, 
womanizer and. drinker, who 
eventually spent all his money 
and energy in saving 1,400 Jews 
from death at the hands of the 
Nazis in Krakow, Poland. Schin- 
dler, who died in 1974, is buried 
in Jerusalem and is honored in 
the AVenue of the Righteous, 
dedicated to Gentiles who helped 
Jews during the Nazi occupation. 

Keneally is an Australian 
Roman Catholic of Irish descent 
and as a novelist, many of whose 
15 or so books deal with histori- 
cal themes (none Jewish), he 
might be considered among those 
least likely to do a nonfiction 
work about the heart of the Holo- 
caust. He came to his subject by a 
chance encounter in Los Angeles 
and handled it in the only way he 
felt competent to, with the tech- 
niques of a novel. The result is 
not only a book, but also a con- 
troversy. 

"I am delighted with the Book- 
er McConnell Prize, but it is also 
preposterous to me," he said dur- 
ing a visit to New York. “The 
book is fiction in the sense that 
Tom Wolfe’s ‘The Right Stuff is 
fiction. The facts are there, but I 
make use of fictional techniques 
in character development, the 
manner in which an incident is 
relayed. 

“I deliberately set out to write 
a book as fact in a literary way. 
There is some fictionalizalion 
when there is not a record of the 
dialogue. I do a reasonable recon- 
struction. There is something in it 
as a novel, but not as a fiction. 
My publisher, Simon and Schuster, 
describes it as a nonfiction novel. 
It is startling that it would win a 
prize for fiction. 


“In all salient facts, the story is 
exact down to the smallest detail 
of calorie allowances, SS registra- 
tions and what happened is Nazi 
actions in the Ghetto. I had a re- 
sponsibility to those who cherish 
the memory of Oskar, many of 
whom read and corrected the 
manuscript-" 

Schindler’s exploits were so 
fantastic that they verge on fic- 
tion and, indeed, legends have ar- 
isen about the man. He shame- 
lessly bribed and wheedled with 
the manners or a dandy who en- 
joyed the good life, a man com- 
mon enough among those who 
were involved in a cynically bru- 
tal war machine. He had gone to 
Krakow to set up a business, a 
war industry and, in the process, 
staffed his factory with Jewish 
employees. He ' treated them 
humanely, saved families and put 
himself at terrible risk, undergo- 
ing arrest, interrogation and de- 
tention by the SS. He fraternized 
with his employees, apparently 
because it never occurred to him 
not to. 



Jews." Keneally. said, "and he 
went into the back of the store 
and brought, out transcripts of 
speeches and documents and lists 
of prisoners, including material 
in English," Keneally said. “For 
the next two years. I worked on 
this book, helped by my wife, 
Judith, and my 14-year-old 
daughter, Jane, who helped me 
color-codc all the stories to get 
the chronologies right. With Pfef- 
ferberg’s constant help, I inter- 
viewed almost 50 people who sur- 
vived, thanks to Schindler, many 
of them married couples. To my 
surprise, I even discovered Schin- 
dler Jews in Australia.” 


\' =. ? J' \ . ' ■ ■ 

Th« Nn* YoHcTma 
Oskar Schindler 


Schindler was not a strong 
character before the war, and he 
had a less distinguished life after 
it. But in the war, he tnanagM io 
save Jews in armaments factories, 
which he made sure produced 
nothing of value for the Nazi war 
effort. Keneally does nor deeply 
explore the psychology of such a 
man and leaves it to the reader to 
fathom what inspired Schindler’s 
motives. 

“As a Gentile, until I began 


writing this book, I didn't realize 
how much it cost, not just in bra- 
very and energy, to save a Jew, 
but in money,” Keneally said. 
"Deals could be made with indi- 
viduals, but the Jews couldn’t 
make a deal with the system. In 
many ways, Schindler’s story is 
almost like an episode from 'Ho- 
gan’s Heroes' and I am always 
embarrassed by the resemblance. 
I think he would have eventually 
been caught but for the ending of 
the war.” 



Keneally came upon the Schin- 
dler story in 1980 as he was mak- 
ing a publicity tour on behalf of r 
novei, "Confederates," about the 
U.S. Civil War. He was in Los 
Angeles, his last stop before re- 
turning home to Sydney, when he 
found that his briefcase was bro- 
ken. 


“ I stopped in front of a store 
of Italian leather goods in Bever- 
ly HDls," be said. "It looked ex- 
pensive, bnt a man who worked 
there came out and said 1 could 
come in and look around.” 


JwryBauw 

Thomas Keneally 


Keneally marie a purchase and, 
having a credit card that required 
20 minutes for confirmation of its 
validity, he fell into conversation 
with Leopold Pfefferberg, the 
store’s owner. Pfefferberg had 
read "Confederates” and said, 
"Have I got a story for you!” 

"He was one of Schindler's 


Among the survivors was Jus- 
tice Moshe Bejslri, of the Israeli 
Supreme Court. "He took me 
aside and said that I would hear a 
lot of exaggerated accounts of 
Schindler’s prowess in his ef- 
forts," Keneally recalled. “He 
told me to be careful, that ifl got 
it wrong, it would discredit 
Schindler, and people would say 
that it never happened. Then he 
went on to tell me the most in- 
credible story of how Schindler 
persuaded the SS police chief of 
Moravia, where the factory was 
in its last days, to give arms to a 
Jewish factory commando on the 
pretext that Schindler himself 
would otherwise be killed by a 
'Jewish Bolshevik uprising* as the 
Germans pulled out.” 

Keneally has written historical 
novels about Australian abori- 
gines, about the 1918 Armistice 
negotiations in the railroad car at 
Compiegne and about Joan of 
Arc, but he found that writing 
about Schindler was a more 
draining experience, as well as a 
dramatically educational one. 

"I don't believe for a moment 
that the Jews were passive, that 
they walked quietly to death," he 
said. "By the time that stage was 
reached, they had been thorough- 
ly demoralized and broken. We 
would all do the same under 
those circumstances.” 


The next novel of the 47-year- 
old author may be closer to 
home, dealing with central Aus- 
tralia. In a way, Keneally’s 
thoughts always return to his 
country. "Australia’s a little like 
Catholicism,” he observed. "You 
always go back to it.” 


PEOPLE 


New Heyerdahl Find i 


Thor Heyerdahl has found an- 
cient inscriptions near a jungle 
temple of sun worshippers that 
suggest an advanced civilization 
flourished on remote Indian Ocean 
islands 3,500 years ago. Heyerdahl, 
best known for leading the 1947 
Kon-Tiki expedition, said on his 
return to Sn Lanka that he had. 
discovered a limestone temple to 
the Sun God on one of the stilt- 
unexplored islands in the Maldives 
archipelago. The temple rose 
above the tropical landscape on 
the southern tip of the island, the 
68-year-old Norwegian explorer 
said. The interior had been filled 
with coral rubble to a height of 40 
to 50 feet (12 to IS meters) and 
resembled a supped pyramid ori- 
ented toward the sun. Chi the sou til 
wall, Heyerdahl found a ceremoni- 
al ramp similar to those seen in an- 
cient Mesopotamia. Examples of 
ancient hieroglyphics found near 
the temple site may show that the 
Maldives were inhabited by an ad- 
vanced civilization by 1500 B.C. 


Christian mcad&i of the amazing 
power of love.and how in one dedi- 
cated soul it can burgeon to cover 


the whole world,” He said. Mt 


. Mugger- 

idge. said his conversion to Cathol- 


icism had “been Centring in mv 
mind for many years/* Muggendgs 
was a Communist as a Cambridge 
undergraduate in the 1930s but 
was disenchanted when be worked 
as a correspondent in the Soviet 
Union during the rate of Josef 
Stalin. He joined British intelli- 
gence during World War II and 
became an agent in Africa. H< 
took up free-lance iournalisfn.^nd 
wrote several novels after .leaving 
the service, His television appear- 
ances on a series of satire rims 
spread his fame in the IW& : . „ 




"Moonlighting," by Jerzy SkoH- 
mowski, the Polish Emigre director, 
was Best Film of 1982 in 

the annual British film awards pre- 
sented by The Standard, London's 
evening newspaper. The film, 
which deals with the effect of mar- 
tial law on Poles, was made in Brit- 
ain. Trevor Howard, the veteran 
British actor, won the Best Actor 
award for his performance in 
“Light Years Away." Jennifer 
Kendal won the Best Actress 
award for her part in “36 
Chowrinahee Lane, which was 
produced by her Indian husband, 
Shashi Kapoor. 


Emmanuel Vitria, 61, celebrated 
the 14th anniversary of the opera- 
tion that has made him the world's 
longest survivor of . a heart trans- 
plant, with close family members 
at his daughter’s house in Loads* 
des-Maures, near Marseilles. Vitria 
was 47 when he suffered a major 
heart attack. On Nov: 
doctors gave Vitria another heart 
transplanted - from 20-year-old 
Pierre Poosoo, who had died from 
injuries suffered in a traffic acts, 
dent. The operation was per- 
formed in a Marseilles hospital un- 
der the direction of Dr. utmmt 
Henry, who died several years later 
after suffering a heart attack. Since 
the transplant, it is not imusuai'for 
Vitria to lx seen around- medical 
centers in Marseilles, microphone 
hand, urging passers-by to 


V 


ui 


' Mother Teresa of Calcutta, the 
Roman Catholic missionary who 
won the Nobel Peace Prize in 1979 
for her work with the poor in In- 
dia, can claim a new convert.* Mal- 
colm Muggeridge. Muggeridge is a 
former Communist, journalist, spy, 
raconteur and self -proclaimed celi- 
bate. Now he is a Roman Catholic. 
The 79-year-old t devision person- 
ality, made famous by the medium 
he professes to hate, was received 
into the church at St. -Mary Help 
of Christians in Hurst Green in 
Sussex. The church is close to the 
home of Lord Longford, the broad- 
caster and anti-pornography cam- 
paigner who sponsored Mugger- 
idge’s conversion. Muggeridge said, 
the example of Mother Teresa had 
inspired him. "She has given me si 
whole new vision of what being a 


donate blood. "These days f don't 
ask myself too many questions,” 
Vitria said. "I. come, 1 ga f eaL I 
drink; I- deep and throughout, the 
day I try and get my fellow coun- 
trymen to give wood." 


for 


Some people have been so livid 
about bang left out of the “Green 
Book” —-The Social List of Wash- 
ington. D.C. — that they, have 
sued. Bui Labor Secretary Ray Do. 
oovan asked that his name not. ap- 
pear with the rest of the opiuu's 
elite. "I think he anticipated, the 
publicity and wanted to save us — 
and him — the embarrassment/* 

said Jean Shaw Murray, whose 
grandmother began publishing the 
grass-colored suede-covered book 
in 1930. Donovan made the re- 
quest after he weathered two inves- 
tigations by a special prosecutor 
who said there was insufficient evi- 
denced back up allegations of un- 
derworld ties. 
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AMERICA CALLING 


DAFS6TY. Traveler* 

Bex 6362, Olympia, WA 


Write 

USA. 


SEASON’S GREETINGS 


THIS SPACE IS FOR YOU 
Send someone special 
a Overmen message. 
CLASSfflED AD5 
Paris 747 1265 wa 261 *212 
or contact 

the IHT office in your country 


CHRISTMAS GIFTS 


ORIGINAL GST IDEAS 

WATCH THIS SPACE 


ANNOUNCEMENTS 


SUBSCRIBE 
to Ihe 

INTERNATIONAL 


HERALD 


TRIBUNE 

AND SAVE. 


As a new subscriber lathe 
Interna hand Herald Tribune, 
you con save up la 46% 
of the newiMo n d price, depend ng 
on your oountiy.of resoonce. 


Fordetab 

on rta special introductory offer, 
wri ce tat 


WT SutaeaipHons Dep a rtment. 
181, A venae C h a ri — de G aul l e, 


92300 NeaBy-vw-Setna, 
> phone Ptwit 747-12-65 


Or phone Me 747-1 2-65 ext. 305. 
IN ASIA AND PACMC 

contact our local dfatributor or. 


IrtemaHaaal HereM Tribune 
1801 Tai Seng Commercial BuMtag 
24-34 Tienneny Read 
HONGKONG 
TefcHK 5-286726 


GUKMflSFS TEACHINGS. For infor- 
mation, write; BM Box 2894. London 
WC1N3XX England. 

UPS for handing fob interview*. Dec 2 
6 ? at 7 JO pm. W1CE/ACP 31 Aw 
Bosquet, Paris? Ih Tel. 555 B4 31. 

SUN N.Y. TIMES, jet Euwfafomry. 
Keraei* FOB 2. 1G» Brussels, Belgnm. 

AlCOHOUCS ANONYMOUS m 
Engfah daily. Pom. 634 59 65. 


MOVING 


CONTTNEX: TO- 281 18 81 PARIS. 
[Near OPBIA). Air & Sea to dl coun- 
tries. Economy rate*. Abo baggage. 


BAGGAGE Sea/ Air Freight re 
vah TRANSCAH. Pont [11500 03 04. 


MOVING 


ALLIED 
VAN LINES 
INTERNATIONAL 


THE CAJSRJL MOVERS 

DESBORDES &A. 


FPAKirF. DBBOKDESSA. 
iKAiNv-t: 14 r . * fa Vena, Pari. 12 
Contaa:Mr. Mdxan. 

Tel: 343 23 64. 


GERMANY: 


INTI MOVING 
SERVICES 

Frankfurt. 0611-781006. Munich, 089- 
142244. Dueeidarf, 02102-45023/24. 


PERSONALS 


TJ. PLEASE CALL HOME. Im 
concerned. Low, Mam. 


REAL ESTATE 
FOR SALE 


BHA22L 


FOR SALE in North Motogrouo ei Bra- 
zil. Up to 40,000 I re c t ai o* a> agricui- 
Iwd land suitable ter culture or cof- 
fee. cocoa, rubber, guarora, soybean, 
cotton, ben d er* investment at US$100 
per heave cosh. Interested parties 
apply for more information ter Nelson 
VerfcvKMri d'OEveara, r. Kbeiro de 
Barrel 1377. Preridettfa Prudent*, (SPl 
19100, Brazil 


PARIS & SUBURBS 


NEAR PARC MONGEAU. Luxurious 
townhoute, 330 Kyn. 9 room*. 

equipped kitchen & moods' rooms, ful 
basement, courtyard, dal house. F4 
mSons. Catinei Postori. your Ameri- 
can rector in Paris, 9 rue de Tidy, 
75008 Paris. CoA 522 81 24. 


CLASSIFIED ADVERTISEMENTS 


REAL ESTATE 
FOR SALE 


PARIS A SUBURBS 


LOOKING TO BUY 


Ifl Paris Or French Bviora? 


Contact-. Stone Irtf'l (US Mmogemeni) 
Armeo, 75017 Paris 


BOA* deb Grande . 

Tel: 574 23 19j Telex. 660 261 F. 


RAPHAEL PENTHOUSE 


Modem b inking, sumptuous 300 *qjn. 
dujtoc. terrace*. 2 maid*' roams. 4 


parkings. Justified high price. 

FRANC ARTHUR: 56201 69. 


lEUCmtOUES 7R targe modem 
house, beautifully decorated, 4 bed- 
rooms, 4 bathroom*, large lying 
room; dining room, biS md roo m, 
large panes room con be Iraaformed 
into bedroom, comtdain 
garage- 10,000 ppeubto 
sqm. Tel: *■ 


i 34 72 from 6 pm. 


PARIS 16th Direct on Seine, taaxious 
220 sqjn. duplex, or corxfilicxwig. re- 
ception. 4 bedroom*. 3 bath*, terrace*. 
Upper floor. Tet 288 23 29. 


GREAT BRTTAEV 


STURGIS 


WTBMATIONAL 
61 Park Lorn, London VV1 Y 3TF 
Tet 01-493 1693 Trie* 093433 
Property Coaiuitcxits 
London end MarbeHa 


REAL ESTATE 
FOR SALE 


SWITZERLAND 


MONTREUX 


FOSBOtCK con buy ap ar t m ent * 
freehold m MONTREUX, the fostvon- 
abte turnmei £ writer community an 
LAKE GENEVA. Only rrinutai away 
from excellent gaff aid doing. 


A superior oddre m for your 
Europeon residence. 


Luxury a p a r tments avoBabto front 
SF 200,000 with attractive mortgages at 
tow rates over a long penoaT 


DEVELOPER, c/a GLOBE FLAN SA 
Mon- Repat 24. 1005 Lausanne 
Switzerland Tel- (021) 2235 12. 
Ux: 25185 MELS OH. 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


CENTRAL LONDON - Executive ser- 
vk* aparTmMi ill MW WihlF, com- 
fortabty furnished and fufiy equipped. 
DaRy maid service (Mon. through Fn'.l 
Color TV. Phone for brochure ful) 388 
1342 or write Presidential EPates 
1 University St, London 


LONDON. For the best Furnished Rats 
and homes. Consult the Spe oo tas- 
PhittgOCay and Leiw*. TeLi London 

HAMPSTEAD and other N.W. London 
area*. Many quofity houses & flats to' 
rent. State Apartment*. Tel: 455 1231. 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


BELGRAVIA. Luxury 4 bedroom Bot. 
2V5 bath*, nevriy decorated, 24 hour 
doormen, expensive short lease for 
quids sale or rent, no aaont*. Tet Lon- 
don 01 235 3561. 

LONDON - Rr furmtad flats & hous- 
es, the service taxing US Corpora- 
tions wes Amcombe & Rmglcnd. Ter. 
London 722 7ID1 . Telex: 299660. 


HOLLAND 


HOMEFMDBtS INT. Far your house or 
flat in Amsterdam. Be ot h ci w nsi rJl 
1077 HF AMSTERDAM 020/797956. 


PARIS AREA FURNISHED 


Yaw Studio or 3 -Room Apartment 

AT THE CLAR1DGE 


74 Champs Elysees 8th 


1 month or more 
Teh 359 67 97 
Telex 290548F 


AT HOMEM PARIS 

PARIS PROMO 


RJRM5HED 8 UNRJRNBKD 
APARTMENTS FOR RENT OR SALE 
25 Ave. Hoche 

75KB Paris. 563 25 60 


7 fa 100 SQJA. RAT facing south. 2 
bathroom*. Equipped. 5th floor. Fcr 5 
months. F5SOO net. Tet 261 21 28 
meal rimes/ews, 474 09 65 Thur/Fri. 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA BURN I SHED 


Embassy Service 


B Ave. de Mcxane, 75006 Pori* 


Yout Red Estate Agent 
IN PARIS 562 78 99 


|. INTERNATIONAL 
n - 551 66 99 

51 La Bourdocmaic, 75007 Piet* 

1st CLASS ^IKJsb 5 

HJRNfSHED 1 UNFURNISHED 


ATSACLE 


STUDIO TO 7 ROOMS 

UNFURNISHED OR RJ8NSH H3- 
SHORT TERM ACCEPTED. 

46 rue de Naples 

75003 Pans 563 66 65 


REAL ESTATE 
TO RENT/SHARE 


PARIS AREA UNFURNISHED 


ARE YOU RATTENS by flat-hunting? 
Well give you a Eft. C5Ui flans 
5742310. 

EXECUTIVE HOMEF1NDMG SBXVKB. 
Cal WS Inti Reloataoii Paris & sub- 
urb*: D| 551 09 45 Mrs de la florte. 


REAL ESTATE 
WANTED/EXCHANGE 


CRAZY HORSE URGSmY USDS for 
American performer furnished 3/4 
room upu limit Paris 7th, 8th, 15m or 
16th From Dec lit to Jem Slit. Paris 
723 32 32 Crazy Home secretary. 


REAL ESTATE 
TIME-SHARING 


Hatofel Timesharing 


SAVE UP TO 50% on your hotel b» by 
using FLATOTH. apartment*, shidfos to 
5 rooms, FuRy equipped with or with- 
out hotel service- FLATOTH. 43 me 
St. Charles. Boris 15th. Tet 577 54 04, 
Tx.- 200406. 


PARIS A BEA UNFURNISHED 


ST CLOUD. Urge luxurious penthouse, 
6 rooms, 230 sqjn. + 160 sqjn. ter- 
race, pano ra mic view Paris, r 10,000 
+ charges. Tet 26590 73. 


International Business Message Center 


ATTENTION BUSINESSMEN: Publish your business message in the International Herald Tribune, where more than a third of a 
million readers worldwide, most of whom are in business and industry, will read U. Just telex us (Paris 613S9S) before 10 a.uu, 
ensuring that we can tdex you back, and your message will appear within 48 hours. The rate is US. $8.45 or local equivalent per 
line. You must include complete and verifiable billing address. 


BUSINE SS 

OPPORTUIVITIES 


Put your money to work 

with 

DUNN & HARGHT 


Experts an W se w Hmd 

B^H-M - »i » 

rwuiMD mwpnrani 


Investment 
COMMODITIES, CUI 


ES * GOLD 


■ Proven trctek record of over 25% 
overage not profit par annum. , 

- Gents accounts audried. 

■ AH assets dcsxttrted with merer 
edem a i i on J i ii wesln ire banks. 

• Over 20 ye ar * experience. 

■ Monthly performance statements. 





A permanent 
choice 

of the very best 
in temporary 
multilingual 
office staff. 


02/640.91.91 

207 awnue Louis? 

. 1051* Brussels 


ACT NOW 

Write for frm brochure tai 


Dunn & Herat! Research SA 
Dept- A 2*8 

Avenue Lloyd George 6. Bterfi 
5030 BrussrK Betoura. 

Teh 02)6403230 

Teknu ftW7B DUNN8 


Restricted in Belgium. 


INVESTORS 


Our concept enrtles yew lo ron sub- 
starbd income. Attractive returns it- 
dudng enure canid invested by the 7lh 
yea’ 4 over 100% aonoaHy by the 
9th year. Ided investment for you and 
your heirs with income continuing indefi- 
nitely. Etiqumes nvited from broken. 


For complete detafc write ft* 
HORIZONS 2000, Suite 200 
5775 Peachfree-Dunwoody Rood 
Adana, Georoes 30342 
Tbu 810 751 8514 
Request metenol in Engfoh, French, 
German, or Arabic. 


MVBME5S 

FLORIDA 

Exquisite homes, loaded an a beouhfvf 


gerinsuia 
hi oumti 


icScxt price* front fott 


$97,650. 

70% attainable * 

80% mortgages 
For M infomurton, canted! 
DEVELOPS, OAKLEE GROVE 
1317 N. HIGHWAY 41 . INVERNESS 
ROBDA 31650. USA. 

• Subject loietsonal rentals. 


BUSINESS 

OPPORTUNITIES 


A SPACE AGE BUSINESS 


OPPORTUNITY 


KEMA COMPUTER PORTRAITS, now 
& W. Newest fastest 


in hit) color or B 
growing smoM busm®. Developed m 
Bib USA from space program. Excel- 
lent for shopping centers, mcri order, 
holiday resort*, tors, hatch etc Ideal 
for abs en tee part-time owner*. Can coi- 
led S3QO-S100G cosh per day & matt af 
it profit. Smple to run, no technical stall 
needed. No fimeh u e. no royalty foe* 
Minimum of S20.000 cash start capiat 
required. Kema Systems, .Dept. N30, 
Beethavenstr 9, 6000 Fiatirfurr, W Ger. 
Tef: fO) 61 1 -747808. Tlx.- 412713 KEMA 


CC.M 


‘The Company People' 

Farmatiora in I, CM. liberie* Turk*. 
Netb. Aid g B es, Cayman, etc Full 
hoc* -iip provided mdudum no mi nee 
iharehokton, d rectors, ocfi™wi«ratiQn 
and secretarial service*. Tost* formed 
and odminetered. Contact user 
5 Upper t ^* i^ ^ LOA 


COMMODITY INVESTMENT 

High income potaftfad. umque no ™ A 
guarantee for inve s tme n t owr 1 year. 

for (brtfik. pImm CflnkKf- 

LKL ltd, 94 fortftyn Sheet, London SW1. 
Teti (01) 930 0261. Tht 8813255 G. 


COTTON CANVAS - terns A tarpauins 
fy army & dvi uses available. Con- 
tad mertufaetwer* and exporters: N.P. 
wVaterprcjf In d u st rie * Ltd . 207-P, Tex 
hie Plaza, MA Jmnoh (food. Korode, 
Pakistan. Tele* 24428 WPROF PK - 
Cable: Waterp roof Karodv. 

PARTNER (NED leaving investment defi- 
cit. Urgently need ^Odcy SSOJOO 
loan, wOl repay $60,000. Heat estate 
cofcteral Bov 245. Herald Tribune, 
Pedro Teuceira MO, Madrri 20. 


FINANCIAL 

INVESTMENTS 


BROKERS BAMCBK AND 
TRADStS 14 GOID FUTURS 
Receive twice a week our advice on the 
New York Comiex Gold Market by 
telex 

We challenge you to try ui for two con- 
secutive weeks at no charge. Ju*J send 
your telex number Mb I L 341730 {att: 
tGAJand yr-u wiS receive or* advice 
After two weeks, if satisfied, yew may 
become a member of IGA Group for 
only USS 96 per month 
Our offer a limited to only 200 
members. 

So please forward yewr requesta cashier 
check to IGA Group. FOB 3454. Haifa 
braeJ. 

For adcfcbancJ mformation please phone 
brad 4-235529. 


DIAMONDS 


DIAMONDS 


Your best buy. 

Rne demand* m any price renge 
at lowed wholesale price* 
(fired from Antwerp 
center of the diamond wpid, 
Ful guarantee. 

For free price fat write 
■taadifrx Goldat ut eii 


Estobfehed W28 

flefikoanslrod 62. B-2000 Antwerp 
BaUxym - Teh (323) 234:07.51 
Tlx. 717/9 *y( b. At the Diamond Oub. 
Heart of ihe An twerp Diamond industry. 


OFFICE SERVICES 


OFFICE SERVICES 


Zurich a Bestl 

YOUR 

FURNISHED OFFICE 
IN ZURICH 


Fuly equipped offices for 
or monthly rentals or longer 


doily 


Large conference roam 


Arci.mmui.+.Xian adri'en foaBtfa 
with imxttxm, phone aid telex 


• Mod, message, orders taken and 

I nr warded wor l dwide. 


• TrAngudi seeratanes hourly. 


MTBtNAIKJNAL OfnCE 


32 Rsrmweg. CH-8031 Zurich 
Tel: 01/214 61 11. Telex 81 2656 INOF 


YOUR OFFICE IN 


PARIS' 

IBOS 


15 Ave V. Hugo 
75116 Paris 
Tet flj 302 1800 
Tbu620S93F 


MILAN 

EXECUTIVE 

SERVICE 

Via Boocood o2 
20123 Milano 
Tot 867 589 
Tit: 320343 


• My equipped axflcuUve office for 
daily or monthly rental* 


• Muhifagual tecretcries hourly. 


• Accommodation adefress foofine* 
with mailbox, phone and telex. 


OFFICE SERVICES 


EXECUTIVE BUSNE5S CENTS 
LAUSAMC- Svritxmimf 
(30 min. from G e n eva Airport) 


- One!, elegant, centrally beared 
* offices for ddyrmtfaL 

- Executive mubSngud secretanal aid 
interpreter service.- 


In ooOoboration vetti oeaertU d special- 
ist* ex td cx i ex p erienced pubic relations 

consultant: 


European briefing ■ international' 
contacts - dagntntation for business, 
professional & private requ ir ement* 


Assistance with company formation -j 
organization of meetings and 


Inquiries treated confidenticdy 
Reference* avextobfo 


MASTER KEY 


Av. de* Mousqumas 4, 1035 Lausanne 
Tefi 021 723 0875/76 or 021/23 02 49 
Tefex: KEY 29074 CH 


YOUR OFFICE IN PARIS 

The Luxury Hotel with 
business acumen set 


• Ma4, message* orders taken and 
forwarded. 


BUSINESS SERVICES 


AMERICAN M LUGANO 

odimWJBfing offshore ac cou nts, seeking 
new efieno. Comrfete office services, 
telephone: telex & regislerud oddrene* 
All accounts corotdered strictly 
confident! id. Reply- 

tfl 85 

6902 POrodw, SwrtzerkxxL 


YOUR 

FURNISHHJ OFFICE 
IN PARIS 


• Ftx-sjmjJe tiarmnoaion network. 


NEAR CHAMPS B.YS&S 
Rentcl with al office fodttiec 
AWtiingud Secroterie* 
maAuc, phone, telex, menage servko, 
domfokation* 

Moating Ream, proieefar and 
amullaneaus translation equipnterti. 


GEORGE V EXECUTIVE GENTER 
30 _AVE GEORGE V. 75008 PARIS 
Tel: 723 78 08. Tefoac 61 Z225F. 


LONDON BUSINESS ADDRESS/ 

PHONE/ TH^X Exeawde* Suite 66, 
B7 Ragem 5t , W1 . T«U 439 7094. 
IMPETUS * ZURICH * 252 76 21. 
PHONE / TELEX / MAILBOX. 


Your 

PatSONAUZBI PASS 'omCE 
.Champ* Elysees Elat 
Surinam I fogd addrose. mM. 
telex, m ex x uaxi *— oretortoi torvice* 

Abo 


tax A logo! i 

BORBOR, 31 rue Vernet, 75008 fW 
Tat 771 BD 46 TLu 630602F 


BFK OFFICE SaVICES 


Your Ml service office* 
off Bnhnfioffilrone 
fay the day, tx month. 
Company formation ota. 

TaL 01 /2113\ 75- T* 813 123 BFK 
Box 7577, 8023 Zorich. 


Busmen canter, muitilngud 
office staff, vid m every roam- 
2 tfirea outsde telephone inis, 
xitanahonal telex, 
24-hour Reuter and AFP news, 
cfirect hookup to stock market 


Outstanding semens at cemparable 
puces to ttte other detuxn hateh in flora. 
Executive reams from f 1000. 


The Unique 

Hotel Nove-Faric Efysee* 

51 rue Franooa ler, 7503B - Pvs. 
Tet 56263 64. Telex: 643 189. 


London Regent St. 


• Luxury serviced offices 

• Prestige mating address 

• 24 hour t riad i te m on wwin n 

• Tefox. Sea- stand, Fox, Xerox 


CHESHAM EXECUTIVE CENTRE 
150 Regent Street, London wi 
Teh 01 439 6288. Telex. 26143S 


YOUR OFFICE 4N PARIS: TELEX, 
ANSWERING SERVICE. *eaetay! 
errand* moSxxK. five 2*H 'day 
Td, PAT: 6099595. 


When you purcha se a week in Paris 
through FLAT0TB, you now alsoabhsn 
the right to a stay in 740 other 
residences worldwide. 


EMPLOYMENT 


GENERAL POSITIONS 
WANTED 


roang 

Training mm in ter es t i ng fob *t Englhh- 
i ip actorig country ^xefwTxJy overieod. 
For more dotan write to Boc 15706, 
Herald Tribune, 92521 NeuUy Cedex, 
France. 


Buy a week m Pari* but spend the time 
in Rio. Ireland, Japan. Bermuda. 
Hawon—ett. etc £ 


For mf unnutwjn A rates, contact ut 


HATora 

14 rue du Theatre. 75015 Pbri* 
Tefc 575 62 20, Tto 200406 F 


(ROoffitoted) 


EMPLOYMENT 


EXEdTTVES AVAILABLE 


Inti group specialized in PCS system 
te rmfo ris re quire s a 

SYSTEMS ENGN« 
to make: 

■ Contact with customers to define their 
needs and the product design* 

- Contact weh the production units to 
Mtow manufacturing and supply. 
Required experience: 

AIWJED ELECTRONICS 

BASK PRACTICE 
OtSTSBUIlON MANAGBHB4T 

Required language* French & English 
Based m Rons with frequent travefcng in 
Europe and Fix East. 

If interested, please write to: 

Box 106, Herald Tribune, 

P2521 Nesxlly Cedex, France. 


IS RfTT ATTORNEY American Bor, bi- 
Engud French, 31. french resident with 
French & British wad: paper*. Seeks 
dvrimging executive position with inti 
company, oank, ate. in whidi to apply 
ftis French A tnr’l experience. Need not 
be ■treaty law rotated. Ban 0TO, HanJd 
Tribune, 92521 Neuitty Cncfax, Frana* 


INTERNATIONAL MANAGBt in 
Span. Frenchman, 35, dual nahanaS- 
French /Spanish. Am er ic an A 
french education: MBA (NVUL French 
ESC Fluent Engfah. French, Spanish A 
Portuguese. Knowfedga of German A 
Itafian. Good experience of interna- 


ttonal trade A export management in 
Midcxa EaSl, Brazil. Spcwi. 


France, US, 

Hard working, motivated, seels chal- 
lenging positian m mf’l management. 
Span, France or ether ceuntty. Witt 
travel/reloaate. Write; Apartado 
1470, Bvcefona. Tet' (34L3) 894 50 32 

RVTERX3R DBIGNER. US citizen. 
Fneneh resdenf. H-gfvend retidmlid 
work Europe, Middle East. Background 
m Saudi Arabia, European buying 
source* m ar ke ting, o d a iim ti tit i on . Eg. 
son. Sere* o ao ogte podtion with 
firm. Box 967, Herald Tribune, 92521 
NeuiOy Cedex, France. 

DYNAMIC BUSIttSSWOMAN, mil. 


tiEfnidi English, Frendh, German A 
DutaiHighfy qualified, 


... . » looking lt» 

interesting (oh, re. rwmng Foreign off- 
ice. Write: Mr* Bicabeth da Nooy, 17 
rue Myrtffo Beer, 93400 9 Ouen, 
frmtee. 


GENERAL POSITIONS 
AVAILABLE 


EMBASSY SERVICE 


B Ave Messine, 75008 Paris 
SEEKS 

HOSTESS/ OPERATOR 
&Lrauaf.quaifiecL 
Teh flora 562 62 14. 


TYPtST-fiECEPnONKT for expanckng 
mrt company, fluent Imowfodge Eng- 
S*h, German, French essential, re- 


quired for fast A affiant 


manuscript. Sand CV to-. Bar ^ . 
aid Tribune. 92521 Neully Cedex, 
France. 


TRADUCTOR MEDICA, 12 rue Lincoln. 
<5008 Fart* seek* free l ance transla- 
tors in the metfeoi. p hormoc eu ncof A 
c hwwoi field 


AUSTRIAN, MALE 36, exedart ap- 
pearance A reference*, ennle, no tie*, 
professional background, srie* restau- 
rant A bar manqjement, used to - tra- 
veling worldwide, US. visa, tpack* 
Engwi, Garmon. Frendi, Swe J d* 
seen interesting position as trowel / PR 
/ sales os es wnt to «t»T enaouifaejmrie 
or fometiri. Write or cdk Sefo Croflo- 
Iokco, Knristr. 46, D-75 00 Kty bruhe, 
Yf. Germany. Tel: (0J721/29090. 

1NHA. HWCATHJ young woman seeks 
chaRenging position, to prove her. co- 
pobitttai, m international company. 
CoSege degree m Ml Burnet Admin- 
istrsTran, fCont French, EnrfsK Per- 
sia* Working ImcwUdge at Sponidi 
and Dutch. Ready to work abroad. 
Bate 113. Herald Tribune, 92521 NeuB- 
ly Cedex, France. 

MAH 37, I jcun o niioi graduate, bXn- 
gual English / French, aba goad Ger- 
man and Dutch, 2 year* experience 
smcdl busmas management; seeks 
duAengi n g position. Bax -105, Herald 
Tribune, 92521 NeuUy Cedex. Franca 
PROFESSIONAL YOUNG WOMAN, 
fluent French/ Engfah. see fa trainee 
position tail from December. Adver- 
ting / Mtwketing Deal, hel comxmy. 
Write to: Bax 110, Herald Tribune, 
92521 M euily Cedex, Franca 
PROFESSIONAL US WRim Vote MA, 
teeks creative netting rewriting, French 
Iranrfarign work. Bax 103, Herald Tri- 
bune. 92521 Noofly Cedex, France. 
TRILINGUAL FRB4CH WOMAN, 
motivated, seeks rasponsUe position, 
translator/ PA in Pari* Tet 603 2002. 


DOMESTIC 
POSITIONS WANTED 


YOUNG FRENCH WOMAN, 20, 
good fmrriy. wefa CM par p osition 
with American fbntiv in order to btv 
prave tar frighh. Wntm MOe Fernan- 
dez Svetlana, ViOa 'DcxvSyT, Impcue 
da VaBon Provencal. 06400 Came* 
France. Tek (93] 39 7B 59. 

NANME/GOVBOESS AGS) 29, re- 
exce ll e n t refoaman. free soon. 


Sable, e» 

Fry Comirftont* 7 High St, Aldershot, 


Hast* l* Tet 02S2 315369. 

ENGLISH NAMES A Mathers' Helps 


free now. Nash Agency, 37 Grand Pa- 
UlCTefctiWtidA. 


rode, Brighton, 

NANNY, Engfah spaddsu, 
tafonenre* seeks Ml ^ 
pan 322 74 62. 


AUTOMOBILES 


FOR SAUL wonderful Jagure XR140 
. cabriolet 1954. white - in "conoours" 
condition. Col MonteCorio 30 95 23 
or 30 77 82. 

LHO MKCBXS BB4Z. AH model* far. 
export. Abo mad Eixapean make* 
TtitUK 01 2056996. Tele* 295586. 


AUTOS TAX FREE 


500 TAX FREE CARS 


AUTO SHIPPING 


ISANSOOb Europe's kront for cart, 
abo baggage A household effects 
worldwide! Contact London E14, Dun- 
dee Wcrehouse. Three Celt Sk, Tel: 
01-515 6684. Getveva 1219. 37/38 
Ave du Lnyson., TeL 96 55 II. Frank- 
furt, Longer Kamwog 14 D6092 Kel- 
tterbadv Teh 061 1^2051. The angi- 
nal and itiH ihe only Traraear Orgoni- 


TRANSCAR 20 rue Le Sueur. 75116 
Ron* Telt 500 (0 04. hfcse-JB 95 33. 
Antwerp 31 06 la Canne* 39 43 44 


AUTOS TAX FREE 


TRANSCO 


TAX FRB CARS 


We keep a t xxn t un t stock af moreftsaa 
one hurxfced fa rxsd new ear* 
compwiiwy pncH. 

Send for free ctfafogue & stock fat. 
Tronsao SA, 95 htaortferloan. 


NEW CARS ON STOCK 
Official Dealer 


letootat int 

r.GM-taA. 


Froght and 04ltn ni documents 
will be arranged. 

C raane Max,. 

92 rue d'Antibes 06400 Came* France. 
Teh (93) 39 21 30. 

Teton 470764 FMBSAG. 


SHIPSIDE 


TAX FR® CARS- * 
All Makes- Atf Models 


Eure 


i and worldwide dekvery 


bnunxsat - Shspment i 


FRB frWtnCOLOR CATCRXK3 


POB 


SHm»EBUtnNG 


Holtmd. 


7568, Ai m te rd nsi Airport - C 
LTetpO? 152833- T*c 12568 


BJROrOftTTAX RE OUB 
All route* Cci for free catalog. 
Box 1201 1. Rortmdam Anport. HoBcxxf 
Tel: 010623077, Tbt 2S07liFOdlNL 


Exclusive, fuly ak-concktianed cot i for 
company executive*. Interestinj 
ifincount* Cot a! the foftevmq make* 

. Merc«to*-8eri>. - Senator. 
Monza. Grtmada (GennonyL AusL 


MESSING 


Autabedrflven B.V. 

P.O. Btox 45 

. 3730 AA DC BtLT HeBamf. 

Tefc 10] 30-76281 1 ■ Tetoe 47750 HESAU 


Abo lax free deivenetci new car* 
U.5.A. ear*. Jaguar, Daimler. 
Range /Land falter, Ratts-Eoyca Bemtov, 
Mercedes-Benz. 8M.W.. Peugeal. 
Dqhua Volvo, Do Tonwno. Mown* 


Freight arid catam docunart* 

«a 9 be a tanged 

UAharidtivebriyAttalKerUKipea. 


.FOR YOUR 
1983 

MOORS MERCEDES Wfi T 
Ckm ear* Mf option. 
deSvery. Contact l»x: B6531BDBGSCH 
(Switzerland). Doatanoaiy 


BOATS AND 
RECREATIONAL 
VEHICLES 


SWAN 65 


S +-S dae^i Meh deltveted by ev-Nau- 
tor. 79. while hufl, negative ttanram, 
pratobty Ihe fim>« lecondhand Swan 
65 avaiubie on fee maikeL Extemhe 
fat of extra* Moored m the MedWr- 
raneon. U5S50Q500. . . 

NAUPORAG 

<072 Sochsaln/ S Uz erio nd. Tte:72*09 


I ... 


SERVICES^ 


YOUNG LADY 


PR/lnterpr*Jer £ Tcwhm Gade 

, ExcMent Presentation 


' • French-English • 
Pdrisi562 05 87 


.r, v 


PARtSBRMGUALperwnahaHiPmilto 
bueintei MOttive* Tet 500 58.17. 
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FOR MORE 
CLASSIFIEDS 


International Secretarial Positions 


SECRETARIES AVAILABLE 


woman TRILINGUAL 


teefa 




TRANSLATOR 
(efltar kterory or ledtintod texts}. 


Wil study dl prapaalion* 

Box 106. Herdd Tribune. 


Please write io ... .... 

92521 NeuDy Cedex, France. 


RANDSTAD 

CANHOPYCXJ. 'MteiVtalter. 
■ m **h pj 341 08 00. 


UXX0NG FOR A SECRETARY? GX. 
Wernahond. Tefc 225 1294 flan* 
NEED TEMPORARY Hap? GRINTBSM 
Td: 225 59 25 Pari*. 


SECRETARIAL 

POSITIONS AVAILABLE 


R-P-A.5JL NTHL DGCONSBL 
. Wtosfar'lt office in Park M 
fffiAD OF WORD PROCESSING 
SECRETARIAT (OLIVETTI) 

- Expertise, seaetarid and word 
proc eamg mycrienoe. Dynormc. talent 
far organaalion. 

-BAngud Engfah. 

Cafl for rotor news: 266 16 14 Paris 


BUNGUAL SECRETARY, faigfah / 
French, reqwed for two-nan office 
located florte de Bagnalet. Mwf be 
perfect shontiand-iyptjt at wei « atf- 
nen&tiotor. Becirome typewriter, 
Pleate send CV & photo Amm takvy 
level to: Bax 988. Herdd Tntxine, 
92521 Neirily Cede*. France. 


LAW FIRM PARIS BTH seeks perfectly 
ex p erienced Endeh brinqud ihart- 
hend typist. SmfCVtt* Bratlll, Her- 
ald Tribune. 92321 NeriHy Cede*. 
France. 


SECRETARIAL 
POSTTIONS AVAILABLE 


MfafFBl/F SEBCSfor AMBQCAN 
miTOVB FBMSmPAHSc . 
Engfah. Belgian, Datah w Germcm 

seaetarwt, knowledge or french re- 
quired, EngTsh sharthqad. 1 


lelexEtL Write or phone; 138 Avenue 
Meter Hugo, 75116 Pan* 


7276169. 


Pan* Frame. Tel: 


PBUMNNr NOTIONS UIIUIUI 

to dynamic secretaries. French or Eng- 
lish mother tanguA. with « ■ 

LR.C 236 96 63 Pwis 


AMB0CAN LAW FRM, near Champ. 
Byiea, seek* mperienced secretaiy 
for manaam partner. Engfah mother 
longue, Sr^ud Engfah'/Frenck jbi- 
refloat joerdarid daft. Interesting po- 
xtion with good pro* p ect* for penan 
sccjable of initiative. To eocraaence 
Jtewy 1903. PteoM tend CV to: Min 
A.C. Marshafl, 49 Avenue franUn 
R o osevelt. 75008 Pari* 


' SECRETARIAL 
POSITIONS AVAILABLE 


$fS WORD PRO CraUN Giaperatert 
4 ueretams wuh . knowledge « 
Wang. ISM M CM, Xerox 85^ BM. 
vtootexf or Okvem. long opgiwiMih 
A permanent postern ■ rixriafale. 
Good SataneSL GR Meiim 3? 
Chan^Sytee* Paris 8. Tel 225,99 35. 


MTL LAW HRM m-Pari* seeto expen- 
enced Engfah mother tongue bifariucl 
leaetary w*h eredtod Aorthon d 
. bath leeiguaRet' Apply jMrii CV to Bee ' 
104, Herald Tribane, 92531 Neudy 
■ Cmeti.-lhanee. '■ 

MTL LAW. BUM Pari* 8th. irgedb 
seek*- meWnum 2 years experience. 
Engfah 'tiloliwf tongue recepbomit • 

. typut. Sendappbcotian letter ft CV to 
Box 107, Herald Tribune, 93531 Net* 
fir Cedro* France. 

REQUMBk: Exp e rienced mhtgud'lK 
retary, German t Engfah f French. 
wWl. dibriharid-lyping PtoaM write 
vrilh CV to: bwenKtoord Bank, PO 
147, Monte Caria (Pnndpafay' af 
Monaco}. 


PRIVATE 

SECRETARY 


HlaWy quaTtfied, for; central London. G«mwn^- ErigE*fi 
(prsforany German moifew fdnguo)~(lnrn)and in M#i 
languages. Knowriedge of Frendl aetired, but up* 

Good education and pleasant poreanatHy. 1 -Vory- idid- 
fonging paeitioo-for e x perien ce d tody. Candidate* -with 
Britnh wort permit, age 30/35, an? wrri to d to land.CY 
with references and photo tot * 

Mr*. Ureuto S. Novak 
Sobii Ir M mwI w m , 

5047 KmliewenLumn, SwHmland. - - - 
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